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ON THE GENERAL PRODUCTION OF GOLD. 


Tue question of the general production of gold and its effect 
upon the commerce of the civilised world promises very shortly 
to force itself upon consideration. Since the first discoveries 
of the auriferous metal in California and Australia, the various 
theories broached of the natural consequences of supply and de- 
mand have not been found to represent the actual condition of 
things which have arisen, or which it was supposed would arise, 
from the almost illimitable influx of gold, the produce of the 
land of stars and stripes or the antipodean dependencies of the 
British crown. The immature judgment of some writers and 
the vanity of others induced them to deal with a topic so 
temptingly presented in a spirit of rash independence, that 
before facts could be accumulated or knowledge gained, prin- 
ciples were propounded and results adduced which it was pre- 
sumed would inevitably follow from the new order of things. It 
required, however, the lapse of only a few years to show that 
these prophecies were in many respects illusory, while generally 
the issue of experience demonstrated the futility of raising 
fanciful theories, on what may be properly termed approximate 
data. Not less strikingly manifest has also been the avoidance 
since of the same subject by those very writers who assumed thus 
to instruct the public, and throw the light of their observations 
broadcast over the face of the financial community ; and who, 
astutely seeing that they have not recently been in a position 
to support the views they then enunciated, have considerately 
enough now withdrawn from the field of contest. This is the 
the more especially to be noticed, because the influence of 
changes occasioned by the gold discoveries are steadily, though 
apparently silently, making progress in many quarters, and the’ 
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future prosperity of trade is so intimately bound up with the 
transition that is almost stealthily taking place. But before 
close reasoning is entered into, or the more recent phases of 
affairs at the gold fields are enlarged upon, it will be necessary 
to glance at a few circumstances which have occurred between 
the periods of 1850 and 1860. And this is essential, because, 
without desiring to descend to minutie, a short review will 
bring up the history of the ten years in a manner torefresh and 
not weary the memory of the reader. 

It may be permitted, for the sake of discussion, to take the 
date of the gold discoveries, including California and Australia, 
as 1848-51. But it was 1851-53 before the money markets of 
New York and London indicated that the supply of the precious 
metals was increasing the general abundance of capital,. creating 
an inflation in the prices of Stocks, and stimulating an extension 
of commerce. Viewed as the imports were as being partially 
potential in this respect, it was not admitted that they had 
exerted any important influence, until the enormous inflation of 
business occurred between the United States and California, 
when it was perceived that in the midst of a plethora of gold- 
trading, the first blush of the change enabled houses to support 
themselves against loss, while in the meanwhile they secured 
themselves by reducing their transactions. 

But neither California nor Australia limited their absorbing 
powers to the many millions of capital wasted through glutted 
markets, forced sales, and the realization of bankrupt and 
insolvent effects ; they likewise attracted large sums of money 
for the development of mining, which, subscribed both in England 
and America, but principally in the former, was either recklessly 
squandered or fraudently appropriated by the promoters and 
directors, whose personal objects were served by dispatching 
expeditions, procuring appointments for friends, “ er rigging ” 
shares to a premium, and then quietly winding up and retiring 
with the proceeds. Some good may have been accomplished by 
the apparent energy devoted to the exploration of the gold fields 
through these channels, exciting, as they did, the cupidity and 
labour of the local population ; but, notwithstanding thisstimulus, 
the unfortunate shareholders sustained no benefit, and could 
only solace themselves with the impression that, though injured 
individually, they had been made the indirect medium of assisting 
the progress of the Anglo-Saxon race. Thus it was that affairs 
in California were carried to such an extent as to jeopardise the 
relations between important parent houses in New York, New 
Orleans, and San Francisco, and that despite every endeavour 
to give them an extension of time and more than ordinary 
facilities of liquidation, it was ultimately impossible to avoid a 
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erash. The same causes and influences were at work between 
London, Liverpool, and Sydney and Melbourne. The intensity 
of excitement occasioned by the lucrative returns on every ship- 
ment brought not only first class houses but a horde of need 

adventurers into the trade, the effect of which was that the steady 
exports, based on the actual wants of the colonies, were increased 
greatly above the ratio of positive requirements, leading to that 
sacrifice and loss which has been encountered during the last 
seven years, to the prejudice of the Australian trade and all who 
are engaged in it. Although individual houses suffered, and 
many failed between 1552 and 1854, the collapse was not so great 
either in England or the colonies as was to have been expected. 

The satisfactory prospects held out, however, of the complete 
abundance of money, immunity of trade from serious fluctuations, 
and of the regular course of our exports, were looked for, but 
they could not be discovered ; in fact, the predictions of the cur- 
rency writers seemed singularly at fault, and, with the exception 
of a rise in prices, and the probability of danger to the position of 
annuitants, were evidently altogether unrealised. One thing was 
apparent, and which they did not in the least appear to have 
properly recognised, viz :—that the basis of trade was credit, 
and that credit had been vastly extended through the in- 
creasing produce of the precious metals, which, augmenting 
business in all directions, had swelled to inordinate proportions, 
such as had never been contemplated. Not only were capitalists 
embarking in adventures that never could repay them, despite 
their resources and aptitude for investigation, but reckless 
operators and men of straw had come within the charmed circle, 
to increase the hazard of the general rush of excitement which, 
terminating unsuccessfully, scattered far and wide the elements 
of ruin, though they were not immediately plainly visible. The 
enormous expansion of exports was not alone indicated in the 
returns received from Australia and America, but other markets 
became in their turn glutted, and shipments which would not 
sell in one place were transferred to another, in the hope that if 
the increased expense were not covered at least a less loss 
would be incurred, which, instead of being the case, produced 
the incentive to additional depression, and rendered things 
worse than before. 

It may well be remembered what was then the feeling with 
regard to the supposed diminished yield of gold, and the disas- 
trous results which it was said were likely to ensue. Here 
again, nevertheless, the prophets were at fault, for although a 
temporary falling off occurred, the “ dead lock” of commerce 
did not arrive, neither were embarrassments much precipitated 
through that event. ‘his partial change was not hkely to tell 
with immediate effect in the full tide of prosperity, and conse- 
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quently the stream of apparent success continued to flow. It was 
at the time explained that the influence of such a state of 
things would be more sensibly felt when a check had taken place 
to the career of prosperity, when instead of “ golden dreams” 
the mercantile community would encounter “stern realities,”’ 
through the startling nature of their general profit and loss 
accounts. This has since been abundantly verified, though, in 
the midst of the foreign political excitement through which 
Europe has passed during the last three years, sufficient 
attention has not been directed to the point. The purchasing 
power of both countries has been reduced to the extent of 
several millions per annum by the decrease in the gold returns ; 
and the influx of imports not having been arrested this circum- 
stance again has aggravated the disease, through forwarding 
supplies in an increased ratio to the means of absorbtion. So 
manifest has this been, that, in Australia especially, firms who in 
the early period of the auriferous discoveries realised fortunes, 
have since again, through the reaction and improvident invest- 
ments in land, become crippled and placed in a situation of 
embarrassment. But, notwithstanding all these warnings, they 
have been insufficient to arrest the stimulus to that outer current 
of transactions which continued uninterruptedly in the course 
of the last five or six years, and the effect of which is every now 
and then perceptible by announcement of failures both in 
London and the provinces ; the balance-sheets, when investigated, 
showing over-trading and false estimates of assets, which have 
led to these deplorable results. 

But, if this is the case now, what may be looked for hereafter, 
should no proper restraint be placed upon shipments. The 
decrease in the returns of gold from Australia and California 
are becoming more apparent every year; yet the population has 
mcreased, and practical experience and machinery have been 
brought to bear in the development of mining enterprise. This 
is easily explained. The enormous gains from the original 
workings were secured through the richness of the alluvial 
deposits, but, as these were exhausted, though the population 
augmented, success was not so universal, and the reef and quartz 
rock produce entailed a greater amount of labour and expense. 
Besides, the desire to rush to the diggings abated after a 
time, and small capitalists and skilled artizan emigrants 
found other and more congenial pursuits for the employ- 
ment of their money and their handicraft. The years 
1856 and 1857 showed, as far as Australia was concerned, 
the largest returns; and, though complete statistics on 
this point are not available, it is believed the yield from 
California stands in about the same relation, If from 
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£12,000,000 to £13,000,000 sterling in each case the figures 
have declined to £8,000,000 or £9,000,000, one cause of the 
‘depreciation which has occurred in landed property, the sacrifice 
of imports, and the less opulent situation of the colonists 
themselves, will at once be perceived. Precise data is not 
necessary to illustrate what is here wished to be conveyed. The 
fact is known and acknowledged, and it proves in a remarkable 
degreethe steady operation of the reaction which is thus gradually 
being accomplished. But while these observations apply to 
Australia and California, they do not affect the question of the 
produce of gold as identified with European countries, The falling 
off, as mentioned, will, there is every reason to believe, be made 
up by the returns from British Columbia and new American 
sources ; and it is not at the same time doubted that the influx 
will be large and continuous. Yet, in regulating the basis of 
trading, and with the view of being prepared for even increased 
depression,such as has been witnessed in Melbourne and Sydney, 
it is necessary to urge upon attention the changes which are 
eusuing in this respect, because by a little caution and fore- 
thought the extension of the evil may be mitigated, if its further 
prejudicial operation cannot be altogether prevented. The 
Americans, sharp-witted as they are, have suffered almost as 
extensively as ourselves, from their inter-trading communication 
with San Francisco, Nevada, and other Californian settlements ; 
but their proximity to the old country has, to a certain extent, 
saved them partial loss at particular periods, the ready oppor- 
tunity for enquiry and reply having served them well at each 
important juncture. 











WITHDRAWALS OF BULLION FROM THE BANK. 


Tue large withdrawals of gold from the Bank of England 
towards the middle of October, on account of the Discount 
Society of Paris and the Bank of Madrid, caused considerable 
sensitiveness on the Stock Exchange and amongst the mercantile 
classes. The sensitivencss which always manifests itself when 
a drain of gold occurs, was on this occasion less general than 
might have been expected, considering the tendency that such 
a withdrawal has to raise the rate of discount, and thus enhance 
the value of available capital. This comparative absence of ex- 
citement is easily accounted for by the belief, which pretty 
extensively prevailed, that the Bank directors, at their weekly 
meeting of the 18th, would abstain from advancing the rate of 
discount consequent upon this temporary and exceptional de- 
mand. Indeed, to have acted otherwise, would have been un- 
necessary on the part of the directors, seeing that there is ample 
capital in the country to meet the requirements of our trade. 
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The purposes for which the gold has been taken are, to enable 
the Discount Society of Paris to extend their business in the 
East—at Calcutta and Shanghai; and that on account of the 
Bank of Madrid for coinage and grain. The gold thus withdrawn, 
says a public writer, “will be paid for with bills payable in 
London :’”’ and he further states that bills of this description 
are now being collected by the Discount Society of Paris for 
payment of the gold purchased on their account. -It is, there- 
fore, only natural to suppose that the gold must have been dis- 
posed of on profitable terms, and that the transactions have been 
of a nature the reverse of exciting alarm or causing anxiety to 
the Bank directors or others who were in any way acquainted 
with the nature of the demand. The bills that will be sent 
to London in payment of the gold thus exported, would in 
due course have been remitted to this country for collection, if 
no such demand for gold had occurred, and their amount with- 
drawn in gold or other value. Consequently, this has simply been 
discounting our own acceptances, or, in other words, employing 
a proportion of the unproductive capital of the country in 
profitable transactions. Had the gold not been advanced to 
these establishments the bills would, nevertheless, have had to 
be provided for at maturity; whereas, in the present instance, 
instead of lying unproductive in the Bank a profitable return 
has been obtained for it. 

It would be well for the mercantile classes of this country 
were the like discretion more frequently exercised. The re- 
currence of panics would become less frequently, the feeling on 
the Exchange less sensitive, and the incidental losses arising 
therefrom averted. As capital becomes scarce it is natural it 
should become dear: consequently the value of capital ought to 
be determined by the demand for it alone, and not by the 
absence or presence of a certain amount of gold in the Bank of 
England. The precious metals may be influenced by various ex- 
ceptional causes besides the present one to leave our shores. Cos- 
mopolitan capitalists, merchants, and other bank depositors, have 
at all times the command over nearly all the gold in the Bank. 

The occurrence, therefore, of a depression in the funds of any 
foreign nation may have the effect of inducing a large with- 
drawal of the precious metal, for the purpose of being invested 
on the favourable terms thus afforded. Merchants may like- 
wise find that they can purchase produce cheaply in one foreign 
market and sell it at highly remunerative profit in another, and 
for this purpose suddenly withdraw large sums from the Bank 
in gold. Operations such as these may have the effect of tem- 
porarily draining a large proportion of the gold from the country, 
though only a small proportion of the capital; for it must be 
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understood that the amount of gold in the Bank of England 
only constitutes a small proportion of the available capital of 
the country. It is therefore abundantly evident that it is not 
the proportion remaining with the Bank that ought to guide 
the directors in determining the rate of discount, but the de- 
mand upon the available amount of capital. But the unrelaxing 
and defective machinery of the currency laws often leave the 
directors no other alternative than to advance the rates, in order 
to protect themselves. 

When gold begins to flow out of the country, or rather out 
of the Bank coffers, no matter the cause, the directors begin to 
apply the “ screw.” But, does this produce the desired effect 
in an unobjectionable manner? Itcertainly doesnot. It must 
be understood a high rate of discount produces a reaction in 
various ways. 

(1.) 1t forces down our securities and induces cosmopolitan 
and foreign capitalists to invest extensively in the depreciated 
funds of this country. 

(2.) It constrains merchants to draw in their balances in 
specie, and thus virtually forces them out of business which 
may have been yielding them a profitable return. 

(3.) It stimulates exportation by forcing down the prices of 
articles of British manufacture; and 

(4.) It produces a general stagnation in business, and thus 
reduces the internal circulation of the country. 

It is evident that to force down our securities is to afford 
foreign capitalists the opportunity of enriching themselves at 
our expense. The second is simply to force our merchants to 
forego the profits on their adventures, and thereby prevent 
them from either enriching themselves or the nation. The third 
presupposes a scarcity of capital amongst manufacturers and 
merchants, which forces them to sell at any sacrifice. The 
fourth is the natural effect of interfering, by law, to regulate 
that which it is simply impossible to effect by any such means. 
The circulating medium of the country ought not to be sub- 
jected to any such procrustean operation as the currency law 
entails; but should at all times be commensurate with the require- 
ments of the trade of the country. When capital is scarce it 
will command higher rates; but when there is abundance of 
capital, and the drain of gold only exceptional, there cannot 
exist any ground at any time for advancing the rate of discount 
simply to secure the presence of a certain amount of gold in 
the Bank of England. 

What should we do with all the gold we are receiving from 
Australia aud America, did such means of disposing of it not 
exist? It is clear it would not maintain its value any 











756 The Prospects of Railway Securities. 


length of time were it not, as in the present instance, pur- 
chased by foreign countries to be absorbed in their internal 
circulation. Gold, like every other commodity, will find the 
market where it commands the best price, and it is therefore 
impossible that any unrelaxing scientific measure can at all times 
be applicable in order to exercise a legitimate counteracting 
influence upon the outflowing of the precious metals, 





THE PROSPECTS OF RAILWAY SECURITIES. 


Durine the present year a greater amount of confidence has 
been exhibited by the public in the intrinsic worth and eventual 
value of British railways than at any previous period. The 
prices of many of the leading stocks have not, it is true, reached 
the high point at which they stood some twelve or thirteen 
years ago, but still contrast very favourably with the quotations 
that have been current now for a long time back. It is also 
worthy of remark that in no instance are prices kept up by 
purely speculative business, since at few periods has there been 
such an absence of operations of this nature. The present rise 
is, in fact, due to the numerous investments of the public, who 
are beginning to look upon railway property as of more settled 
value, and therefore to be held permanently, than they have 
previously done. The more eligible stocks have therefore been 
in active demand, and the whole floating supply in the hands 
of the dealers has within the last month or so been entirely 
absorbed. Part of this stock is, it is true, held speculatively; 
that is to say, bought with borrowed money, and temporarily 
withdrawn for future sale at a higher price. All this stock, 
however, will most likely at some future period pass into the 
hands of the public, who are, on the whole, still purchasing, 
notwithstanding that the late rise has led to a few realizations. 
Any financial or political convulsion might, it is true, suddenly 
bring these amounts on the market, and cause a reaction, but the 
low prices would infallibly stimulate further investments and lead 
to an immediate though perhaps gradual recovery. It is also 
worthy of remark thatalthough an advance in thevalue of any de- 
. scription of security is generally certain to be followed by sales, 
the latter have been very moderate, and by no means commen- 
surate with the demand. In point of fact, proprietors instead 
of realizing appear rather anxious to increase their holdings. 
The strong disinclination that has now been for some time 
evinced to touch any foreign security, however advantageous it 
may appear, has had a great share in the late rise in British 
railway stocks. Almost an equal caution has been manifested 
with regard to speculative enterprises of every description. 
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The rule of late has been rather to look to security than the 
chance of high dividends. Hence, small investors turned their 
attention towards debentures in the first instance, and good 
preferential stocks; but as these are strongly held, and rarely 
come into the market in any quantity, the supply was quickly 
absorbed. The ordinary stocks appear, then, to have been con- 
sidered, and at a very favourable moment. By slow degrees 
railway management has been brought to a state approaching 
perfection, wonderfully unlike the system in vogue at the out- 
set of these enterprises. The working expenses were low; at 
the same time the progress of the trade of the country was 
weekly increasing the traffic returns to an amount far beyond 
any previous calculation. The result soon showed itself in the 
high dividends declared for the first half of the current year. 
The second six months, however, always the more profitable 
portion of the year, promise to yield even greater returns, since 
the traffic continues to augment rapidly, even in a greater ratio 
than the improvement from January to June. Hence a better 
appreciation has been formed of the value of railway property 
in general, and of one or two stocks in particular. Midland, 
and Lancashire and Yorkshire, have been the most eagerly 
sought. The former line possesses the rare merit of being in 
no way exposed to competition. The district through which it 
passes is open to no project which can deprive the Midland line 
of its chief traffic. Several of our largest trunk railways have 
been materially affected by competition, among which may be 
instanced, as the most important, the London and North Western, 
which, from the rivalry of the Great Northern, in conjunction with 
the Manchester, Sheffield and Lincolnshire, was obliged, for some 
months, to conduct its Manchester traffic at ruinously low rates. 
Again, in the direction of Exeter the Great Western is prejudiced 
by the more direct line of the London and South Western to that 
city. The South Eastern has a rival now in course of con- 
struction in the shape of the London, Chatham and Dover. 
The parliamentary battles of the North British and Caledonian, 
and the enormous expense entailed thereby on both companies, 
are also well known; and, in short, examples might be cited 
almost ad infinitum, It is the immunity from such evils that 
has caused, in a great degree, Midland stock to be so much in 
favour. For Lancashire and Yorkshire the demand has chiefly 
arisen from the very favourable traffic, and the prospect that 
the large cotton crop of the United States in the past year 
must lead to an extension of manufacturing industry, from 
which the line will reap future benefit. It is even stated that 
the goods traffic is, even now, larger than the resources of the 
railway, vast as they are, will admit of being carried. Again, the 
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partial failure of the harvest on this side is calculated to bring 
large quantities of corn from the United States, a great portion 
of which will be conveyed by this railway towards their various 
destinations in all parts of the country. Thus, while a deficient 
harvest damages the railways in the agricultural districts, the 
roads in the vicinity of the great ports, or lying in the track to 
the more thickly populated counties, gain a corresponding 
advantage. The demand for other railway stocks has been 
based more upon general calculations; one or two, however, 
such as the South Eastern, being evidently assisted by the 
comparatively low price they bear in the market. 

The future of railway property appears decidedly good. There 
is no chance of a sudden and extraordinary rise in its value, 
but a gradual and steady improvement appears certain. The 
continued growth of commerce and the increasing prosperity of 
all classes of Englishmen must exercise a favourable effect on 
railway as well as on other property. A great advantage has 
also been gained, by dint of great cost and experience, in re- 
ducing the management to a fixed and well understood system. 
Railway dividends will no longer be looked upon as a species 
of lottery, and investors will reasonably calculate on a fair and 
certain return from their holdings. The change from what 
was the rule in this respect some years ago, must prove of per- 
manent benefit. And when we consider that the capital in 
railways is second only in magnitude to our national debt, any 
improvement in its value is a matter for national congratulation. 








RECOGNITION OF OFFICIAL SERVICE, 


Ir is always gratifying to notice the rewards which follow 
lengthened official service, and. in connexion with banking it is 
invariably our pleasing duty to give prominence to these 
occurrences as an example to employées and others, which if 
perseveringly followed may lead to success and promotion in 
duetime. Nothing can be more certain than that if the highest 
honours are only open to a few, the secondary and other positions 
are equally worth struggling for; and the fact of progress, if 
eventually attained, is always compensating to those who by 
good conduct and regularity have achieved greatness. Not long 
since we had the pleasure of recording the retirement of Mr. J, 
W. Gilbart from the active management of the London and 
Westminster Bank, and his subsequent elevation to a seat at 
the board of directors; the latter affording significant testimony 
to the appreciation of his services so singularly productive of 
benefit since the first formation of the bank. 

The retirement of Mr. G, Pollard, the manager of the London 
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Joint-Stock Bank, whose efforts in the discharge of his 
duties have been similarly well rewarded, has also now, through 
a vacancy occurring at the board, been appointed to assist the 
other directors with his counsel; and at the recent meeting held 
for the purpose he was unanimously elected. Owing to Mr. 
Pollard’s lengthened association with banking for upwards of fifty 
years, his experience must have been most extensive; and the 
effect having been brought to bear during his twenty-five years 
management of the London Joint-Stock Bank, the fruits are 
perceived in the dividend results to the proprietors. In thus 
referring to the respective late general managers of the London 
and Westminster and London Joint Stock Banks, it is uot in- 
tended to detract in the least from the ability and sound judg- 
ment of the boards of directors who have promoted the well- 
working of these institutions, since we are not among those who 
believe that one or two individuals alone in the management of 
a bank can ensure it permanent success, though their labours 
and advice may largely contribute to that end. It has only now 
to be remarked that the successors of Mr. Gilbart and Mr. 
Pollard have a similar path of duty before them, and that each 
having obtained his appointment from a long course of service 
and efficiency, it is to be hoped that their exertions will eventually 
prove proportionably satisfactory. 








PROPOSAL FOR A NATIONAL BANK. 


In another part of our present number is inserted a paper read 
at the recent meeting of the Social Science Congress at Glasgow, 
by Mr. W. L. M‘Phun, on the means of preventing the fluc- 
tuations which so frequently occur in the Bank rate of discount. 
Mr. M‘Phun sets out with the proposition that to the present 
operations of the Bank no inconsiderable portion of the disasters 
to which the mercantile community are periodically subjected 
are to be attributed; and that in order to remedy them, not 
only the Bank of England, but all other banks at present ex- 
isting, should be deprived of the power of issuing notes, and that 
the privilege should be transferred and confined solely to a 
National Bank, to be specially established, with power to issue 
notes of from one to one thousand pounds in exchange for gold 
coin at par, orin gold bullion in ingots at the price of £3 17s.10$d. 
per ounce to the general public, and to bankers on the security of 
Consols; interest being charged on the notes so advanced at a 
rate corresponding with the current price of Consols, and interest 
at the same time being allowed on all notes deposited. 

The proposition of Mr. M‘Phun as to the establishment of a 
National Bank is no novelty. It has already been mooted by 
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various writers on currency, but in general the machinery 
suggested for carrying out the project has proved far too 
complex to be satisfactory. We have always been of opinion 
that a National Bank, if properly constituted, would tend 
materially to alleviate, if not altogether check, those dis- 
astrous convulsions in commerce which have lately been 
so prevalent; and there is no reason whatever to doubt that 
if the establishment of such an institution were once decided 
upon that it could be carried out with the greatest facility. 
There is, however, in all such undertakings a latent fear that 
its powerful machinery might be diverted to other than legitimate 
mercantile purposes, of which, unfortunately, examples have been 
furnished by similar national establishments in various conti- 
nental cities. We do not, however, altogether agree with Mr. 
M‘Phun in his suggestions for constituting a board of manage- 
ment. He proposes that a committee of thirteen members of the 
House of Commons should be selected by the house itself, the 
chairman being named by the crown, who should have the 
power of appointing and dismissing all the officers, and who 
should be held responsible to Her Majesty for the due perform- 
ance of their duties by all such officers. This looks too much 
like the system of centralization, which has lately become so 
prevalent in other departments, and whick the public generally 
regard with but little favour. Without at all disparaging the 
business habits and integrity of many members of the House of 
Commons, there can be no doubt that greater confidence would 
be placed in a committee constituted as the directors of the Bank 
of England are, from amongst the leading bankers and merchants 
of the city; to the sanction of the crown being given to such 
appointments, there could, of course, be no objection, nor perhaps 
to the actual selection of a chairman by the government. A 
committee so appointed would be a guarantee for the proper 
management of a uational bank, and would not be open to 
political influences, as would in all probability be the case were 
they selected from the members of the House of Commons. 
The general details of Mr. M’Phun’s scheme are somewhat 
diffuse, but his main proposition is, that interest shall be allowed 
on all notes deposited at the same rate as is charged on notes 
issued on loans, which he contends would protect the monied 
capitalist against the ruinous depression in rates of discount, 
which, under present arrangements, always accompanies a large 
stock of gold in the vaults of the Bank of England, and would 
equally protect the merchant against the exorbitant rates of 
discount which all bills are now liable to whenever the exchanges 
turn against this country to such an extent as to cause any con- 
siderable diminution in the Bank of England stock of that 
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metal. This is certainly a somewhat new feature in proposi- 
tions of this kind; but whether such grand results would follow, 
could only be proved by the working out of the entire scheme. 
The great difficulty in carrying out such changes as those pro- 
posed, is the fear of disarranging all existing commercial 
relations ; and it wouid be highly imprudent to attempt anything 
of the kind, without clear and satisfactory grounds being shown 
that the project is not only practicable, but that it wiil in the 
end prove beneficial. At all events the proposals of Mr. M’Phun 
are worthy of attentive consideration, and will cause the subject, 
which has remained dormant for some time, to be again freely 
ventilated. 





PECULIAR PHENOMENON IN THE MONEY MARKET. 
(From Tue Economist of October 20.) 


Tue present state of the money market has one very remarkable 
peculiarity. There has been a drain—not a large, but still a per- 
ceptible drain—of bullion from the Bank of England for the purposes 
of exportation, and, nevertheless, it is certain gold cannot be exported 
at any profit from this country. Some persons who are entitled to 
judge say that gold might, by very fine management, be made to yield 
some small profit if sent from Paris to London. But, be that as it may, 
there is a certain and indisputable loss on the contrary operation, the 
transmission of gold from London to Paris. Nevertheless, gold is 
exported from this country. 


On the 19th Sept. the bullion in the Bank of England was £15,861,088 
On the 10th October, before the payment of thedividends —_ 15,425,613 
Loss of bullion oi <a 443,475 
And by this week’s account, which is, however, disturbed by the pay- 
ment of the dividends, the bullion has been reduced £840,477, making 
a total of £1,280,000 in a month. There is clearly an effectual 
demand for gold from abroad, although as a matter of profit and loss 
gold cannot be exported. Some anomalous influence, it would seem, 
is at work which prevents the customary operations of trade from being 
transacted in the usual manner. 

It is said that the Comptoir d’ Escompte, to whose proposed operations 
in China we drew attention a short time since, is investing the ad- 
ditional capital, which, as we explained, it was taking steps to raise, in 
the purchase of gold here, for the purpose of transmission to the East. 
But in this report there is a double error. First—The Comptoir 
d’Escompte would not want the gold in China: silver is the only 
metallic money useful as currency in that part of the East, and, 
accordingly, the Comptoir d’Escompte is said to have sent thither 
Mexican dollars, a peculiarly good form of remittance. But be this as 
it may, gold in China would be substantially useless ; and no exchange- 
merchant would think of making a remittance of it to that country. 
Secondly—The Comptoir d’Escompte have not yet obtained their 
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additional capital. The terms in which they advertised for it were 
these :—580f. are to be paid per share, 500f. as capital, 80f. towards the 
reserve fund, and the payment is to be made at the following dates :— 


fi, £8 a. 

180 (4 8) on subscription; that is, between the 10th and 20th of 
October, 1860. 

between 10th and 20th November, 1860. 

between 10th and 20th December, 1860. 

between 10th and 20th January, 1861. 

between 10th and 20th February, 1861. 


Ss. 

6 
100 (4 0 0) 
100 (4 0 0) 
100 
100 


And though discount at the rate charged by the Bank of France is 
allowed for prepayment, it is not likely that the Comptoir d’ Escompte 
have obtained as yet the whole or nearly the whole of the capital which 
they are raising. 

It is certain, nevertheless, that the Comptoir d’Escompte have ob- 
tained bills on England, and have made use of those bills to withdraw 
gold from the Bank of England. And two questions arise—first, how 
they obtain it ? secondly, what they are going to do with it? And to 
these questions it is very difficult to give a perfectly certain reply. 
When anomalous influences are at work, the recognised maxims of 
trade do not apply, and it is always dangerous to speak with any con- 
fidence on details which are guided by no very fixed principle, and 
which are frequently concealed with care. Nevertheless, the belief of 
many well-informed persons is that the Comptoir d’Escompte are in 
some way agents only, and that (possibly for the sake of some loan in 
anticipation of the capital as yet unraised) they have undertaken to 
carry out the wishes of the Bank of France. Now, concerning the 
Bank of France, we know on the best evidence two facts. We know 
that of late it has lost bullion very rapidly. The last returns showed 
a decrease of £2,840,000, which, as our well-informed Paris corre- 
spondent remarks, is very easily explained by the purchases of grain 
which France has made; by the payment of her troops which she is 
employing in the East, in Syria and in China; and also, though per- 
haps in a lesser degree, by the engagements which French capitalists 
have made for investment in foreign enterprises. But however intel- 
ligible the loss of bullion may be, its results remain, And this brings 
us to the second of our two facts. We know that when the Bank of 
France is in want of bullion, it sometimes will have it at any price. A 
very few years since it expended large sums in the purchase of gold 
when the exchanges were not favourable to France, and charged off the 
excess of premium—the loss out of pocket— openly and publicly. It 
is believed by many very competent persons that the Bank of France 
is beginning to pursue the same course, and is the real and ultimate 
agent in the anomalous exportation of gold which is now taking place. 
And it is certain that this explanation has great intrinsic plausibility, 
that it explains the facts to be explained, that it is the only theory 
which does explain them. 

It is also stated that the Bank of Madrid has obtained large credits 
in this country, that it is using them to obtain gold from hence, and 
that in so doing itis but the agent of the government, which is desirous 
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of augmenting the Spanish currency. It is, we believe, certain that 
such credits have been obtained by the Bank of Madrid; but whether 
it is connected with any such French operation as has been above supposed, 
or whether the Spanish currency is really to be increased, or both, 
may not, perhaps, be absolutely certain. Though, if there is any such 
anomalous operation in progress as we have described, it is difficult to 
imagine that the peculiar and sudden demand for gold from Madrid 
is a purely unconnected and contemporaneous accident. 

Such a drain, however, certainly exists, and it is for us to settle how 
it will best be met. This question was in substance discussed before 
the Bank Court on Tuesday, and must be admitted to be a rather dif- 
ficult one. In favour of not raising the rate of interest—the decision 
ultimately arrived at—it may be said that the cause of the drain of 
bullion may be temporary. ‘Temporary causes are publicly assigned 
for it: whether correct or incorrect, we will not say ;—possibly 
correct. If the drain should be really a casual one, it would be an 
error to annoy commerce by a needless fluctuation. Nor, it may be 
said, was there any occasion to raise the rate of interest. We are now 
dearer than the most important parts of the Continent. The following 
table shows the relative rates per cent. :— 


Bank Rate. Open Market. Bank Rate. Open Market. 
Paris 34 ine 3 Frankfort 2 we ~~ & 
Amsterdam 34 eee 3 London 4 ose in) 
Hamburgh. No Bank rate. 24 St. Petrsbg.5 nee oe | 
Brussels 3 ose 3 Vienna = woe OF 


And the position of the Bank of England is, considering the whole circum- 
stances, not sobad. Taking the banking department by itself, we have— 


Public deposits ss i ove aa eos --  £6,583,944 
Other deposits Bae: se te eee wo «12,813,771 
Total liabilities _— ni — ae ee .» £19,397,715 
Against a reserve of ... an oie or “a = 7,275,611 

On September 19th, it is true, the reserve was £9,997,258 ; but then— 
The public deposits were... ose aes a «- £6, 965,466 
Private deposits were... sea ane ove ae ee —:13,179,934 





£20,145,40 


Though the reserve is diminished, the liabilities are less also. Would 
it be wise, it may be asked, while we hold so large a proportion of the 
liabilities of the banking department in actual cash, to change the 
course of commerce by a change in the rate of interest ? 

On the other side, in favour of raising the rate, it may be said that it 
is the duty of the Bank to watch early over the beginnings of a 
movement in the precious metals which may be permanent. The amount 
of bullion and the reserve of notes are undeniably reduced ; and, on the 
whole, it is better and easier to attend to early indications than to the 
later disasters of a drain of bullion. If such temporary arguments 
which have reference exclusively to a single phenomenon of the present 
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moment were the only ones which could be advanced on the subject, 
we might perhaps be in some doubt which side of the scale preponderated. 
We might scarcely have an opinion on the subject. But there are some 
permanent circumstances which should engage our attention. 

First—As the Bank of France is losing bullion apparently while 
we are losing it also, there is a strong presumption that the sums so 
abstracted may not return very quickly, but will be distributed through 
some, in comparison, distant countries. 

Secondly.—The deficient harvest, both here and in France, must 
tend to cause an export of bullion from both countries for some time. 
This tendency may certainly be counteracted in some measure by the 
additional purchases of our manufactures, which the good harvest of 
foreign nations may enable them to make. Still, it is only reasonable 
and prudent to anticipate the probability of some drain. 

Lastly.—The exchanges from America are not such as to give any 
profit on the importation of gold from thence, while—though this is of 
less momentary importance—the yield of the Australian mines is not 
quite so prolific as it was last year. 








ON FLUCTUATIONS IN THE BANK OF ENGLAND’S RATES OF 
DISCOUNT—THE CAUSE AND THE MEANS OF PREVENTION, 


Tue following paper by Mr. William L. M’Phun, “On the fluctuations 
in the Bank of England’s rates of discount—the cause and the means of 
prevention,” was read at the meeting of the Social Science Congress, at 
Glasgow, on the 24th September. 

Frequent, sudden and extreme fluctuations in the Bank of England’s rate 
of discount have formed the most prominent feature in the history of the 
British money market during the last sixteen years; that is, since Sir 
Robert Peel’s last currency bill became the law of the land. To prove that 
such fluctuations are highly injurious to the interests of legitimate trade 
would be a needless task ; as no one having any knowledge of business 
will deny that they are so, or that they do more to create a gambling and 
speculative spirit among our mercantile classes than all other causes 
put together. 1 believe that as few will hesitate to admit that to devise a 
plan by which the frequency, the suddenness, and the wideness in the range 
of such fluctuations could be diminished, would be to confer a boon on our 
country, the importance of which it would be difficult to over-estimate. 
“* But,” it may be asked, “ are not such fluctuations the result of causes 
beyond human control? Do they not come as the necessary consequences 
of the fluctuations in amount of capital? A certain class of theorists 
answer in the affirmative ; and Mr. Wilson, in his book on Capital, Currency, 
and Banking, tells us that the public are in error ‘“ when they neglect to 
refer all the fluctuations in the abundance or scarcity of money to fluctua- 
tions in the quantities of commodities ” (pp. 181, 182), and lays it down as 
an axiom, that ‘‘ whenever commodities are abundant the interest of money 
must be low, and when they are scarce the interest of money must be 
high” (p. 265). If Mr. Wilson were right in this, it would appear that 
any attempt to lessen such fluctuations would be a vain one ; but, unfortu- 
nately, neither that gentleman nor any one else has ever shown in what 
way an increase in stocks of commodities affects, or can affect, the rate 
of interest paid for the loan of money; and Mr. Wilson has also entirely 
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ignored the facts, well known to all who have studied Tooke ‘On Prices,” 
or Porter's “‘ Progress of the Nation,” that every period of monetary pres- 
sure that has existed in this country during the present century, has been 
remarkable for the magnitude of the stocks of general commodities in our 
warehouses and stores; and that high rates of discount have invariably 
been accompanied by heavy stocks of goods. We know, besides, that the 
directors of the Bank of England, in fixing their rates of discount, make 
no inquiry into the stocks of sugar, cotton, copper ore, or such com— 
modities, but are guided solely by the consideration that the stock of 
gold in their vaults is large, or increasing, or is, on the other hand, 
small or diminishing; and we find, accordingly, that while an impor- 
tation of manufactured goods or raw produce, to the extent of 50 millions 
sterling, has no effect in reducing rates of discount, a reduction in these 
rates would be the immediate result of an importation of gold, and an in- 
crease in the Bank’s stock of that metal, to the extent of a very few millions. 
In bringing forward his Currency Bill of 1844, Sir R. Peel described it as 
@ measure intended “to prevent (as far as legislation can prevent) the 
recurrence of those evils from which we suffered in 1825, 1836, and 1839,” 
or, in other words, to prevent undue fluctuations in rates of discount, and 
thus to put a check on the alternate speculation and panic which such 
fluctuations always lead to. There are few who will now assert that Sir R. 
Peel was otherwise than singularly unsuccessful in his attempts at currency 
reform ; but there are as few who will deny that the object he aimed at 
was & most important one, or that he was right when he held that an 
improvement in our currency system was the means, and the only means, 
by which its attainment was possible. 

The rate of interest on permanent loans, such as landed mortgage and 
the like, depends on the general profits of trade, modified by the proportion 
in which the capital of the country is held by those who wish to employ it 
by lending it to others rather than in trading on their own account. 
Landed security, or that afforded by the national funds, being universally 
considered the best, it may be asserted that the return yielded by such 
securities is the normal or natural rate of interest in this country, and that 
whenever interest on inferior securities, such as commercial bills, or the 
like, sinks below that rate, its doing so is the consequence, not of increase 
of commodities, but of an unsound state of the currency—the truth of which 
proposition I will now proceed to establish by describing a very simple 
arrangement, through the adoption of which such unnatural decline of 
interest would cease, and every banker would be enabled to obtain on his 
unemployed deposits a rate of interest identical, or nearly so, with that 
yielded by Consols at the market price of the day; and that without 
interfering with (what is called) the “ convertibility of the note,” and 
without encroaching on the rights of any one. 

I propose that the privilege of issuing “‘ bank notes,” hitherto enjoyed by 
the Bank of England and various other private and joint-stock banks 
throughout the kingdom, shall cease. That a National Bank shall be 
established, to be managed by office-bearers appointed by her Majesty, 
under the superintendence of a committee of (13) members, of whom the 
chairman shall be appointed by the Crown, and the other members by the 
House of Commons, all from among the members of that House; branch 
offices of the bank being opened in all towns of commercial importance 
throughout the kingdom. That the officers of the bank, though appointed 
by Her Majesty, shall be responsible for the due discharge of their duty to 
the foresaid committee, who alone shall have power to deprive any officer 
of the bank of his appointment,—any officer so deprived, having a right of 
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appeal to the House of Commons, in whom shall rest the power of restoring 
him to his appointment, should they see fit: that it shall be the duty of 
this bank to issue notes of £1, £10, £100, and £1,000 to all persons legally 
entitled to demand them ; said notes to be payable, at the option of the 
Bank, in gold coin at par, or in gold bullion, in ingots of ( ) oz., at the 
price of £3 17s. 10}d. per oz.: that said notes shall be issued as follows :— 
1, in exchange for sovereigns at par, or for gold bullion, at the price of 
£3 17s. 9d. per ounce, so long as the stock of coin and bullion in 
the Bank’s vaults does not exceed thirty millions sterling, after which 
no bullion shall be accepted at the Bank, or coined at the Mint, till the 
stock in the Bank falls again to an amount not exceeding thirty millions 
sterling ; and 2, on loan to every banker, t.c., to every one paying an annual 
license fee of (£30) for each town in which he shall have an account with 
the Bank, to any amount not exceeding (nine-tenths) of the value, at the 
market price of the day, of the Consols which he may previously have con- 
veyed to the Bank as security for the repayment of the notes so advanced ; 
interest being charged on the notes so advanced at a rate corresponding 
with that yielded by Consols at the market price of the day ; and interest 
at the same rate being allowed on all notes deposited, That it shall be the 
duty of an officer of the bank to keep a record of the closing prices of Con- 
sols, each day, on the London Stock Exchange, and on each successive 
Saturday to deduce from tht record the average price borne, so as to 
ascertain the average return yielded by Consols during the week. That 
the average return thus indicated shall form the standard according 
to which interest shall be charged and allowed by the Bank during 
the following week. Thus, if the average price shall have been such as to 
yield a return of more than 2 9-10ths per cent., and less than 3 per cent. 
per annum,then interest shall be charged and allowed at the rate of 3 per cent. 
perannum. If the average price as aforesaid, shall have been such as to yield 
a return of more than 3 per cent., and less than 3 1-10th per cent. per 
annum, then interest shall be charged and allowed at the rate of 3 1-10th 
per cent. per annum, and so on; the rate of interest charged and allowed 
rising or falling by intervals, of 1-10th per cent. per annum. That interest 
shall be calculated on each account according to the rule just laid down, 
and that the accumulated amount of interest shall be entered to debit or to 
credit of each account on the day on which the quarterly dividends shall 
become due on the Government debt; on which day each account shall also 
be credited with the dividend due on the stock that may have been con- 
veyed in security to the Bank in connection therewith. That it shall be the 
duty of an officer of the Bank totake notice that the amounts drawn by 
those having accounts with the Bank do not at any time exceed (90 per 
cent.) of the value of the stock held against each account respectively, as 
the same may be shown by the market price of Consols on the London Stock 
Exchange ; and that in case of the margin between said value of the 
amount advanced coming to be less than is above provided for, the cashier 
of the Bank shall be bound immediately to realise the stock held for the 
party whose account may have been thus overdrawn, and to place the pro- 
ceeds to his credit ; that, should the stock of gold in the Bank at any time 
sink below (twenty) millions sterling, the rate of interest charged by the 
Bank on notes issued on loan, and allowed on notes deposited, shall be 
advanced above the return yielded by Consols, at the rate of 2-10ths per 
cent. per annum for every million the stock shall fall below (twenty) mil- 
lions ; and at the rate of 4-10ths per cent. per annum for every million 
the stock shall fall below (fifteen) millions. 

It will at once be observed that the new and really important feature in 
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the plan above described is that by which it provides that interest shall be 
allowed on all notes deposited at the same rate as is charged on notes issued 
on loan—a provision from which consequences of incalculable importance 
would follow. 

It would not fetter the movements of the money market. Under it every 
man would be as free as he is now, to demand the highest rate of interest 
he could obtain; or to lend his money at the lowest rate of interest he 
might choose to accept. But it would protect the moneyed capitalist 
against that ruinous depression in rates of discount which, under present 
arrangements, always accompanies a large stock of gold in the vaults of the 
Bank of England; and it would equally protect the merehant against the 
exorbitant rates of discount which bills of the most undoubted character 
are now subjected to whenever the exchanges turn against this country to 
such extent as to cause any considerable diminution in the Bank of 
England’s stock of that metal. Every one holding money would be able to 
obtain on its deposit a rate of interest about equal to that yielded, at the 
time, by Consols ; and bankers and bill-brokers, in place of being compelled 
to encourage speculation as the only means of finding employment for their 
deposits, wouid simply have to transfer the notes to the National Bank to 
secure a fair return for them, While in the opposite extreme of the com- 
mercial cycle, every one having good security to offer might rely on obtaining 
money, freed as the community would then be from the apprehension— 
which, in times past, bas often proved so destructive—that the legal tender 
of the country might become so limited in its amount as not to be procurable 
at all. With a stock of gold to begin with, amounting to thirty millions, 
there would be little danger of the Bank’s stock sinking below twenty millions. 
But, should it do so, provision is made for the contingency, by fixing that 
an advance should be made in the Bank’s lending rate, proportioned to the 
diminution in its stock ; the effect of which would be to attract gold from 
other countries, and thus allay the fears of those who imagine that the 
possession of a large stock of that metal is essential to the national 
prosperity. 

We can scarcely peruse the city article of any of the leading London 
newspapers, of recent date, without finding reference made to the mischief 
arising from the competition now existing among the bankers and bill 
brokers of the metropolis, to fiad employment for their deposits. So long 
as the London bankers gave no interest on money deposited with them, they 
were able to conduct their affairs with very great caution, and with very 
profitable results ; and to join heartily in the outery, which, during each 
successive panic in the money market, was directed against the Scotch 
banks, as the great instigators of speculation. But of late years, the custom 
of allowing interest on deposits has extended from Scotland to London, and 
the change tkus brought about has served to show that the facilities to 
imprudent speculation afforded by the Scotch banks during the periods in 
question, did not result from any want of skill on the part of those who 
conducted them, but was the natural, and, indeed, the inevitable consequence 
of their allowing interest on deposits. 

The charge formerly brought against the Scotch banks may now be 
retorted with double force against the joint-stock banks and the bill- 
brokers of the metropolis. ‘The position they now occupy is as much less 
favourable to cautious banking than that occupied by the Scotch banks, as 
the position of the Scotch banks used to be with regard to that of the pri- 
vate bankers of London. From the combination existing among the Scotch 
banks, the rate of interest allowed by them on deposits is always fixed so 
far below the rate charged on loans as to leave a wide margin for profit, 
and, at the same time, admit of their holding such reserves in gold and 
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Government securities as to keep them prepared for any emergency. But 
no such combination exists among the London bankers and bill-brokers, 
who, in competition to secure deposits, offer rates of interest so closely 
approximating to their lending rates that they can avoid loss only by 
keeping every pound employed, with a view to which they are led unduly 
to encourage the creation of bills, and to leave themselves destitute of that 
reserve without which a pressure in the money market would be almost 
certain to lead to their destruction. 

To get rid of this evil there are only two ways ;—the one is for bankers 
to return to the old custom of allowing no interest on deposits, a course 
which is now utterly impracticable ; and the other is to have an entire 
change in our laws for regulating the issue of bank notes, and to substitute 
for the currency system now existing, either the plan I have above 
described, or some modification of it, in which shall be introduced the 
fundamental principle that, while the substratum of the currency shall con- 
sist, to a certain limited extent, of sovereigns, or of bank notes issued in 
exchange for gold, the margin of the currency shall consist exclusively of 
the notes of the national bank, issued on loan and at interest, and the 
deposit of which in the national bank shall entitle the depositor to receive 
interest upon them at the same rate as is charged by the bank on notes 
issued on loan. If this system were to be adopted, it is evident that no 
banker would be under the necessity of encouraging speculation as the only 
means of finding employment for his deposits. It would only be necessary 
for him to transfer to the office of the national bank most convenient for 
him the notes of which his deposits consisted, when he would receive upon 
them interest at the same rate as was at the time charged by the bank on 
notes issued, with the power of withdrawing them at a moment’s notice, 
whenever the demands of business, or of his depositors required him to 
do so. 

It may, at first sight, appear that it would be impossible for the national 
bank, without loss to itself, to allow interest on all the money that might 
be deposited in it; but the difficulty will at once vanish if it be borne in 
mind that it would allow interest only on its own notes, and that it would 
allow on them only that interest which is charged to them to whom the 
notes were issued ; so that, under all circumstances, the amount of interest 
earned by the bank would be considerable; while, under ordinary circum- 
stances, it would amount to from one to (it might be) nearly two millions 
sterling per annum, and afford an important addition to the national revenue. 
It may also be supposed that the working of the proposed plan would involve 
a great amount of labour. Such, however, would not be the case. The 
presentation at the bank at the close of each day of a few dozen of cheques, 
drawn by the members of the clearing house, and the transference in the 
bank’s books of the sums named in these cheques to the debit and the 
credit of the respective bankers, would almost without any handing over 
of notes, be sufficient for the adjustment of the whole cash transactions of 
the metropolis ; and so with other towns where the use of cheques prevails 
as it does there; while in Scotland, presuming the custom of settling 
business transactions by the actual payment of notes to continue as at 
present, the duties of the national bank agent in each town would be limited 
to giving out to each banker, every morning, a certain amount of notes, 
and receiving them back in the afternoon. 

In conclusion, I have, in the forgoing remarks, assumed that fluctuations 
in rates of discount (apart from considerations of risk) are injurious to the 
legitimate trader; I have shown that these fluctuations do not proceed 
from causes beyond control, and I have described a simple plan by the 
adoption of which it is possible, without interfering with avy man’s rights 
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or liberty of action, so to arrange that, even during periods of the greatest 
confidence, every one holding money would be able to obtain for it interest 
at a rate corresponding with that yielded by Consols at the market price of 
the day; and during periods of diminished confidence, every one having 
good security to offer would be able to borrow money at a moderate rate of 
interest ; the general effect being to confine fluctuations in rates of discount 
within narrow limits, and much to diminish the risk and increase the profits 
of both merchants and bankers. Rarely, if ever, in the history of modern 
times, has the merit of any great improvement in art or science met with 
prompt recognition, and it is not to be expected that the plan I have now 
described should form an exception to the general rule. The opposition to 
be anticipated, however, is more on theoretical than on practical grounds. 
Looking at it ina merely business point of view, there is no difficulty in 
seeing that it is possible to establish a national bank; that it is possible to 
arrange that the notes of that bank shall, along with gold and silver coin, 
form the medium in which every one having payment of a debt to receive 
shall be entitled to demand that payment shall be made; and that it is 
possible, also, to arrange that only a certain limited portion of the 
currency shall consist of coin or of notes issued in exchange for gold, 
and that the remainder of the currency shall consist of notes issued 
on loan and at interest, and if these be admitted it follows, as a matter 
of course, that the amount of notes issued on loan must, at all times, 
be greater than the amount of notes that can possibly be returned on 
deposit, so that the bank could never have to pay on notes deposited 
an amount of interest so great as it earned on notes issued, even 
though every one receiving notes in payment were at once to return 
them to the bank. Regarded in a theoretical point of view, it is more 
likely to excite hostility, coming as it does into collision with various 
dogmas which have been extensively received by currency theorists: 
—the principal of these being, 1, that fluctuations in rates of discount 
are the consequence of fluctuations in stocks of commodities; 2, that 
increase in the amount of deposits in banks is the consequence of increase 
of stocks of commodities; or, in the words of Mr. Wilson, that “‘ an increase 
of deposits in the Bank (of England) would always infer a great increase of 
the stock of other commodities beforehand—that is, in short, a general 
abundance of capital. A decrease of the deposits of the Bank would infer 
exactly the opposite state of things.” [Capital, Currency, and Banking, 
p- 218.] ; and 3, that the presence of a demand for gold affords evidence 
that the currency is redundant. 

The space to which I am limited precludes the possibility of my entering 
into any argument to prove the faJlacy of these. I have already, however, 
made some observations on the first ; but I must content myself with — 
remarking, as to the second, that an increase of commodities has no effect 
in increasing deposits in banks, and that such increase is the consequence 
solely of increase in amount of loans ; and, as to the third, that the presence 
of a demand for gold affords evidence of nothing beyond the fact, that 
the exchanges are unfavourable, and that gold is wanted for their adjust- 
ment. Should there be any one present who has been accustomed to look 
upon these dogmas as worthy of belief, I would earnestly recommend to 
him, as the best means of testing their soundness, to endeavour to find out 
the process by which an increase in stocks of goods tends to lower rates of 
discount, or to increase the amount of deposits in banks, and to discover 
what motive could induce any one to export gold, so long as the exchanges 
are at or above par ; that is, to incur the expense of sending gold (say) from 
London to Paris, so long as 100 ozs. of gold in the former would purchase 
a bill—[presumed to be of undoubted character]—which would give its 
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holder the command of 100 or more ozs. of gold in the latter city. The 
true and only evidence of redundancy in the currency, is that afforded by a 
decline of interest on temporary loans, below the return yielded by perma- 
nent investment in securities of the highest class, such as Consols or landed 
mortgage ; and so long as such decline does not occur, the currency can 
never be redundant. 








THE BILSTON BANK FATLURE, 


On Wednesday, the 12th of September, for the convenience of the creditors 
of Mr. John Foster, banker, of Bilston, who has petitioned the Birmingham 
Bankruptcy Court under the Private Arrangement Clauses, Mr. Registrar 
Waterfield held the adjourned first meeting at the King’s Arms Inn, Bilston. 
It was attended by Mr. Allen (lirm of Hodgson and Allen), Mr. J. William 
Hall, of Bilston, and Mr. Motteram, of the Oxford Circuit, all representing 
creditors: and Messrs. Barnett, of Walsall, and Mr. Darwall, of the same 
town, both representing Mr. Foster. Mr. T.S. James, of Birmingham, and 
Mr. G. C. Brown, of Bilston, solicitors to Mr. Cross, the former cashier of 
the bank, were also in the room, which was filled to inconvenience by the 
creditors. 

Mr. Barnett reminded the creditors that the adjournment had taken place 
to afford time to ascertain if the bank could be disposed of, and Mr. Foster 
be thus enabled to make a composition payable at specific times and upon 
specific security. Since the last meeting every effort had been made to 
dispose of the bank, but unfortunately they had proved ineffective. Nego- 
tiations had been carried on with two gentlemen in particular, but they 
had failed in the desired end. On that account, as well as on other accounts, 
he was now unprepared to make a specific offer; but he thought that if a 
further adjournment should be granted he should be able to lay before the 
creditors a statement from which it would be seen that they might calculate 
upon a dividend of 10s, in the pound, 5s. payable within a month after the 
confirmation of the arrangement. and two half-crowns within reasonably 
short subsequent periods. ‘The estate had not turned out so favourably as 
it was at first supposed it would. At the meeting held in that room some 
time before, the estimate of the account showed a certain 10s. in the pound, 
anda probable 14s. But they had fallen upon disastrous times since then. 
Since the estimate of Mr. Harrison was made five debtors to the bank had 
failed, but for present purposes he would allude to only four, and their 
failures had been a loss to the bank of £1,200, except in so far as any 
portion of that amount might be hereafter’obtained in the shape of dividend. 
Further, within the last five days, seven bills held by the London bankers 
had become due, and of these seven five had been dishonoured. These 
were circumstances over which they could have no control, and that no 
reasonable diligence could have avoided. Then the total debts, under the 
head of ‘‘ bank balances,” had not turned out so favourably as was expected, 
many of the debtors disputing the correctness of their accounts, and others 
altogether denying that they owed anything. However, if the adjournment 
was granted, he hoped that 10s. would be paid, the whole amount secured. 
The length of adjournment he asked for was three weeks or a month. 

Mr. Edridge was sorry to see this estate dwindling down very much: at 
first 14s. was said to be forthcoming, and now it was 10s. The best thing 
that could have been done would have been to put the concern into the 
Bankruptcy Court in the first instance, and it was decidedly the best thing 
that could be done now. (Hear, hear.) 
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Mr. Allen said he held powers to the extent of £7,441, and generally 
represented creditors who had proved for £17,000 ; and he was of opinion 
that the best thing that could be done for his clients, and the rest of the 
creditors, was for them to accede to the request made by Mr. Barnett, who 
had stated to him and one or two others what it would not be prudent 
openly to state to that meeting. He therefore hoped that the creditors 
would consider that their interests would be best consulted by the adjourn- 
ment, and that the court would grant the application. 

Mr, Pugh thought Mr. Barnett had not shown sufficient ground for the 
adjournment. He was sorry, too, that the suggestion at an early meeting 
of the creditors had not been acted upon, and counsel taken by the solicitors 
of Mr. Foster with a few of the creditors in the proceedings that had been 
adopted. If that had been done the 14s. might have been got, and the 
property sold to greater advantage. As it was, it was very doubtful that 
10s. would be obtained. 

Mr. Hancox—We shall have nothing! (Laughter.) 

Mr. Barnett said that he should have been glad if the creditors had 
appointed such a committee ; at the same time, whenever he especially felt 
that the aid or advice of the creditors should be sought he had had 
Mr. Edridge consulted. 

Mr. Motteram said that the only persons who had put anything tangible 
before the meeting were the creditors. The most vague statement had 
been made on behalf of the petitioner. Mr. Barnett had admitted that 
the estate had been damnified since the first adjournment, and now without 
affording any information a further adjournment was asked for. Mr. Barnett 
had told Mr. Allen why an adjournment would be desirable, but the meeting 
would be as good judges of the circumstances as his friend, Mr. Allen. 
(Hear, hear ; and “ That’s it.”) If an adjournment was granted, the creditors 
would be asked for another, and yet another. The proper place for the 
estate was the open court, before it was further damnified by other 
adjournments. (Hear, hear.) 

The Registrar suggested that some three or four creditors should be 
appointed to negotiate with the solicitors for the petitioner. 

Mr. Barnett said he should be extremely relieved by such an appoint- 
ment. 

Mr. Motteram complained that nothing had been done in the four months 
since the bank stopped. All this time £3,500 had been in the Birmingham 
bank. That sum was a dividend of ls. 6d. in the pound ; why was it not 
so appropriated? (Applause.) He should not be satisfied till some 
explanation was afforded of the immense defalcations shown to exist by 
the amount found in the bill-case. It should be shown whether those 
deficiencies were caused by Mr. Cross or Mr. Foster. Mr. Foster was 
bound to afford an explanation. (Applause.) 

Mr. Barnett—I am surprised at the remark, and still more so at the 
source whence it comes; but I have no doubt that Mr. Foster can afford all 
satisfactory information. 

Mr. Motteram—Then let the creditors have the explanation from Mr. 
Foster and Mr, Cross. (Applause.) 

Mr. Barnett said Mr. Cross had been again and again asked for that 
explanation, and the simple reply made by his solicitor was this, “ I have 
no explanation.” He (Mr. Barnett) shrank not from going fully into this 
matter, and accepted Mr, Motteram’s challenge to go into it at once; but 
he warned all parties how they touched it. ’ 

Mr. Hancox thought the creditors had a right to an explanation. 

Mr. Allen said they had; but if they got it they would have to “ pay the 
piper.” 
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Mr. Hancox did not care if he got nothing. The truth ought to come 
out and the offender punished, whether it was Mr. Cross or Mr. Foster. 
(Hear, hear.) There was infamous diabolical robbery somewhere, and it 
ought to have the fullest exposure. (Loud laughter and cheers.) 

The Registrar said—It is the advice I gave you at the last meeting, to 
look a little beyond the dividend, 

Mr. Hancox asked Mr. Foster if it was true that in 1858 he went in acab, 
with his sister, to Wednesfield Church, took Mr. Cross home with him to 
dinner, said the bank was in difficulties, and proposed to Mr. Cross to wind 
up the affair as well as possible, to the interest of both ? 

Mr. Foster—I beg to deny it, I did not go to Wednesfield church. 

Mr. Motteram—Did the interview take place ? 

Mr. Foster—He came to my house at my request. It was to take up a 
remittance to London to obtain £14,000, to meet any demand that might be 
made at that precarious time. There is no truth whatever that I intended 
to stop, because I had ample means to meet all demands. 

Mr, Motteram—Mr. Foster says his capital was ample. I should like to 
know what his capital was when he went into the concern ? 

Mr. Foster—Between £5,000 and £6,000. 

Mr. Motteram—Was it £5,000 ? 

Mr. Foster—Yes; and Mr. Baldwin’s was the same amount. 

Mr. Motteram—How soon after did you draw £2,000, and put your own 
bill in as security ? 

Mr. Foster—Not at all. 

Mr. Motteram—You say that ? 

Mr. Foster—Yes. When I overdrew my account to the extent of £600, 
I put in my bill to that amount, but there was then a general balance, which 
made the concern solvent—there was a general balance in my favour of 40s. 
in the pound. 

Mr. Motteram was proceeding to put other questions to Mr. Foster from 
a voluminous brief that lay before him, when Mr. Page, of Moxley, 
interfered, and said that it was not fair to Mr. Foster to be so catechised if 
Mr. Cross was not to be there to submit to a similar examination. 

Mr. Barnett—You need not fear, Mr. Cross will not be here to-day, but 
the day will come when Mr. Cross will have to stand in the same position 
as Mr. Foster does now; and then the proceedings of this day shall guide 
me in the course to be then taken. (Hear, hear.) 

A creditor (much excited)—Fetch him now. We will fetch him by phy- 
sical force. (Confusion). 

Mr. Barnett—At the same time I don’t think this is fair. (Hear, hear.) 

Mr. Page (to Mr. Motteram)—Do you appear for Mr, Cross ? 

Mr. Motteram—No, I do not. Mr. Motteram resumed his examination 
of Mr. Foster. 

Mr. Edridge—We should like to know who the creditor is. (Cheers.) 

Mr. Motteram—Mr. Samuels. 

Mr. Barnett—Mr. Cross in disguise. (Hear, hear, and confusion.) 

Mr. Motteram again took up the examination, putting questions upon the 
affairs of the bank that could have been known only by some one as familiar 
with them as Mr. Foster. The questions had a general reference to the time 
at which Mr. Foster became insolvent. Mr. Foster denied that he was in- 
solvent till he stopped. He always considered his assets worth 20s. in the 
pound, and believed that he could realise them in one week. Mr. Motteram 
then enquired about the bill-case. 

Mr. Foster said he had kept it in his possession for the last eleven or 
twelve months. ‘The bill book showed some £7,000 or £8,000 worth in the 
case. 
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Mr. Barnett interposed, and said it was not fair to put these questions to 
Mr. Foster, who had no books before him, and who had received no notice 
that they would be put. 

Mr. Motteram said that several thousand pounds’ worth of bills had gone, 
and if Mr. Foster could not account for them Mr. Cross must. Mr. Foster 
kept - bill-case, and he also had the bill-book in which the bills were 
entered. 

Mr. Barnett did not wish to conceal anything, but he did put it to the 
Registrar whether it was fair that such questions should be put when Mr. 
Foster had not the means of answering them correctly. 

Mr. Motteram would not ask another question if Mr. Barnett, as Mr. 
Foster’s legal adviser, said that he was not prepared to answer it; but he 
did say that the creditors had a right to know what had become of some 
£4,000, £5,000, or £6,000 of bills,—whether Mr. Cross had had them or 
whether Mr. Foster had had them ? 

The Registrar—I presume Mr. Motteram to mean—“ If you can answer 
those questions satisfactorily, then I will agree to an adjournment.” 

Mr. Motteram said that that was precisely the course he was pursuing. 

Mr, Foster said he was unable to account for a deficiency of about £3,000 
worth of bills. 

Mr. Motteram—Why you have charged Mr. Cross with £7,000 worth. 

Mr. Foster said for two years he had been urging Mr. Cross to put his 
books straight, Nothing was easier than to trace the misapplication of the 
bills. He told Mr. Cross he must have a third person in the bank when 
Mr. Cross commenced as an amateur ironmaster, and Mr. Cross gave him 
notice to leave; but Mr. Brown came as a mutual friend, and said that the 
books should be put straight and kept straight, but they were not. 

Mr. Barnett then put several questions to Mr. Foster, from which it 
appeared that some time ago, Mr. Cross having his books still behind, Mr. 
Foster took some bills off Mr. Cross’s desk, when Mr. Cross’s eldest son came 
after them, said they were his father’s property, afterwards laid hold of 
them, and when Me. Foster pushed him away, struck him down, and 
occasioned injuries from which he had to keep his bed a week; that Mr. 
Cross came in and said it served him right—(great disgust, and cries of 
“ shame ”’) ;—that ever since that time some bills had been missing; that 
when Mr. Foster brought in Mr. Scott,as an accountant, and Mr. Darwall, 
in June, Mr. Cross and his two sons walked out and refused to remain till 
the cash balance was counted ; that the cash balance showed a deficiency in 
gold and bank notes amounting to £10,000; and that Mr. Cross and his two 
sons had not been at the bank since, nor had they in any way offered an 
explanation of the deficiency. 

The meeting here manifested great discontent. The Registrar said it 
seemed impossible, after such statements relating to both sides, that the 
matter could remain in private court. Mr. Hall suggested that a commit- 
tee of creditors should be appointed, to assist the petitioner, and an adjourn- 
ment taken, The suggestion was approved, the adjournment fixed for the 
10th of October, at Bilston, and the following committee of creditors ap- 
pointed :—Messrs. Edward Pugh and Richard Edridge, of Bilston; and 
Samuel Page, of Moxley ; and James Walker, of Willenhall. The proceed- 
ings occupied about two hours and a half. 


On Wednesday, the 10th of October, the adjourned meeting of the 
creditors of Mr. John Foster, banker, of Bilston, was held in the commis- 
sioners’ room, at the King’s Arms. The proceedings were but thinl 
attended, and did not commence till a full hour after the time to whic 
they had been adjourned, 
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Mr. Registrar Waterfield presided. The solicitors present were Mr. 
Barnett, who represented the insolvent; and Mr. Hodgson, of the firm of 
Hodgson and Allen, and Mr. William Hall, who represented creditors. 
Mr. Barnett, in opening the proceedings, said the Registrar would remember 
that at the last meeting under this petition a committee of creditors were 
appointed to investigate the affairs, Those gentlemen had devoted close and 
constant attention to their duties, and were deserving of the gratitude of 
the whole body of the creditors. They had agreed upon the report, which they 
would read, and in the general principles of which he, as the representative 
of Mr. Foster, concurred. That report would lay the present condition of 
the estate before the meeting in a clear and succinct manner, and the 
creditors would be able to act upon it with a full knowledge of the estate. 

Mr. Edridge, as chairman of the committee, then read the following 
report : ‘Gentlemen, the committee appvuinted by the creditors at the last 
adjourned meeting fear you will expect more from them than they have 
been able to accomplish. They have, however, bestowed much time and 
attention to the accounts and looking to the interest of the creditors as far 
as practicable. They first turned their attention to the curtailing of any 
expenses which were going on; for instance, the sale of the bank fixtures, 
and giving up the bank premises, also Mr. Foster’s residence. An arrange- 
ment has. been made whereby the rent ceased at Michaelmas last, although 
the landlord kindly consented to allow possession to be retained beyond 
the time for the sale of the part of the furniture, which sale will take place 
on the 19th inst. They have also given their best attention to the numerous 
accounts of the bank, several of which are disputed, some of which they 
have adjusted and got paid, and others are under investigation. The whole me hg 
of the books and documents being in Birmingham, has prevented them from 
going so fully into the accounts as they otherwise could have wished. 
There areseveral debts which they fear will prove bad to the estate, and which 
they are bound to say, if due precaution had been used in the management 
of the bank, would never have been allowed to exist. Nevertheless, from 4 
a strict investigation of the matter they believe that the bank, at the time 
it closed, would have been solvent but for the deficiencies in the cash and 
bills said to be abstracted. Your committee think that if the estate had 
gone into the open court in the first instance, it would, in all probability, 
have been the best course. But the creditors, so strongly objecting to this 
course, and so Jong a time having elapsed, and so large an expense incurred, 
they now think other means would be more advantageous to the creditors, 
They are persuaded had an assignment been made, as proposed on the 20th 
August, considerable expense would have been saved to the estate, and they 
still think that is now the best course to pursue; and provided suitable 
parties can be found to undertake the trusteeship, surrounded, as it is, with 
many difficulties and much labour. From our summary of the accounts we 











find : 

At the Midland Bank pen fon oe a Sei -. £3,684 9 10 

Of this amount there are undue bills ee din aie pon 675 4 8 ah 
Leaving Sil ‘ia inal _— oan _— one oe §6088-,008 2G SD 

Moxley property, and grass sold... ove — ooo oon 381 5 0 

At Bank of England ae _ ai on ii oe §©=6.-«s 220 0 0 

Sale of Mr. Foster’s furniture (say) eee aoe oh oe 100 0 0 

Making present available assets... .. see - £6,710 10 2 


Or say 3s. 4d. in the £1, which we recommend should be paid so soon as 
it can be done in compliance with the act, and a further 3s. in the pound 
as soon after as the outstanding debts can be got in, which will consist of, 
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Debts estimated good she _ ae lini its £3,135 5 O 
Doubtful, £6.855 13s. 2d.—we think may realise me sea 1,441 0 0 
Hall Fieldsand Tipton property (say)... ove 500 0 0 
Undue bills in Midland Bank (say will produce) F 500 0 0 


And from a careful investigation of the bills in other hands we 
believe a further sum may be realised to the estate of... -- 1,333 0 0 








Making atotalof ... ee see ce «- £6,909-5 0 


The committee inform this meeting that this estimate is entirely inde- 
pendent of what may be realized from the estate of Thomas Cross, save and 
except expenses which have been and will hereafter be necessarily incurred. 
(Signed) “ Ricnarp Epripce. ‘ SaMUEL Pace. 
‘“* Epwarp Pues, “ JosepH WALKER.” 

Mr. Edridge added that all the money here set down as available was 
eash in hand. 

The Registrar said he was sure that all the creditors would be disposed 
to thank the committee for the trouble they had taken; they must have 
been at great pains and time to arrive at such a report. 

Mr. Barnett again adverted to the pains which the committee had been 
at, and then said whilst the committee, in their report, had taken a moderate 
view of the estate, he did not mean to say that they had materials to show 
that a much larger amount would be realized. Still with prudent manage- 
ment, and a fair amount of good fortune, they would be able to realize all 
that they anticipated. If this meeting had been held later there was every 
probability that Mr. Foster would have been able to lay before the creditors 
a different proposal to that which he was about to present on his behalf. 
From the beginning he had been under a pledge to abide by a deed of 
arrangement, of course saving the event of a better proposal. He did not 
shrink from the pledge, and he was there that day to carry it out; but he 
was there also to submit a proposition to the meeting in an alternative form. 
Mr. Foster was prepared to do one of two things. He was prepared to pay 
a composition of 7s. 6d. in the pound, which exceeded by a trifle the sum 
which the committee considered would be the ultimate sum that would be 
realized; 5s. to be paid within fourteen days after the confirmation by the 
court of this proposal, in lieu of the 3s. 4d. proposed by the committee, 
and the remaining half-crown in two subsequent instalments. To enable 
him to pay the 5s. instead of the 3s. 4d. Mr. Foster would have to resort 
to aid from friends. The other alternative was that Mr. Foster would assign 
the whole of his estate to trustees to be administered for the benefit of 
ereditors. He (Mr. Barnett) had all along declared why, in his opinion, 
any course would be preferable to a deed of assignment, and he therefore 
shrunk from that alternative ; at the same time, he did not shrink from the 
redemption of his pledge to make a deed of assignment if the creditors 
desired it. He proposed that whilst the 7s. 6d. was being realized, the 
estate should go on under the superintendence and inspection of the four 
gentlemen who had been acting as the committee, and rendering so much 
valuable service. But in the event of the decd being necessary, trustees 
would have to perform the office. What he further proposed was, these two 
propositions being laid before the meeting, Mr. Foster should be allowed to 
elect which of the two he could fulfil, no further meeting being required in 
the meantime. Mr. Foster would make himself responsible to carry out 
one of the propositions, by signing a memorandum of the court that day, 
the creditors agreeing to consent to either of the courses that Mr. Foster 
might determine upon. Mr. Barnett then pressed the alleged advantages of 
his proposal over that of the committee, chiefly that whatever unseen con- 
tingencies might arise after the first fortnight, the creditors would stil] have 
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received their 5s. The creditors would also find it their interest to accept 
the first proposal in preference to the assignment—the general tendency of 
the working of such arrangements being disastrous. 

A creditor said he would not consent to wait twenty-one days. If Mr. 
Foster could agree to pay 5s. in twenty-one days, he could say so at that 
meeting. 

Mr. Barnett said that if they were pressed for an alternative at that 
meeting, he must elect for the assignment, and he could not then consent to 
pledge Mr. Foster or his friends to the former course until there had been 
more deliberation between them. Then in reply to Mr. Edridge, Mr. Barnett 
said that Mr. Cross’s debt must be taken by the insolvent, in order to enable 
him to make up the difference between the 6s. 4d, and 7s. 6d, 

Mr. Edridge then made some inquiries respecting what the committee in 
their report had virtually called the mismanagement of the bank, saying 
that if due precaution had been used there need not have been so many bad 
debts. He should like to ask Mr. Foster how he came to advance Thomas 
Johnson £700 on his promissory note ? 

Mr. Foster—I thought Mr. Johnson was as much entitled to it as any 
other man. 

Mr. Edridge—Then say what were his claims. 

Mr. Foster—I must say that it was perhaps in excess of his position. 

Mr. Edridge—Has that note ever been renewed ? 

Mr. Foster—It has. 

Mr. Edridge—When was it first drawn ? 

Mr. Foster—It was a progressive account, and when the advance reached 
£700 I took a note for it. 

Mr. Edridge—But I am sorry to say that we are not only losers on a 
promissory note, but also £500 on a current account with the same person. 
{Hisses and other manifestations of disapprobation, which Mr. Edridge 
checked.] Idosay, Mr. Foster, that that is the greatest mismanagement 
of business on your part, I know how it is to be accounted for. The fact 
is Mr. Johnson is your brother-in-law ; that’s the reason. 

Mr. Foster—I must differ from you, I am sorry to say. Any man in a 
similar position would have received similar accommodation. Mr. Johnson 
has an interest in some property in Chancery. 

Mr. Edridge directed Mr. Pugh’s attention to that fact. 

Mr. Pugh—He omitted to schedule it in the statement of his accounts. 

Mr. Harrison would take care that it was scheduled now. 

Mr. Edridge—I must certainly censure you, Mr. Foster, for that. 

Mr. Foster—The account had assumed a formidable extent before I 
became acquainted with it, under Mr. Cross’s management, who put some 
advice papers before me that would increase the balance, which then 
amounted to £1,000. If I had not advised the papers my refusal would 
have broken him. 

Mr. Edridge—That is just what he ought to have been done with; and 
I cannot help saying that you did not look into your business as you ought 
to have done. 

Mr. Foster—I was constantly at the bank. 

Mr. Edridge—Yes; a man may be at his business house every day 
without being in the business. I am not, however, disposed to say any 
more, for I think I had pretty well myshare of talk last meeting. 

Mr. Page asked whether if Mr. Foster executed a deed of assignment, he 
would thereby commit an act of bankruptcy. 

Mr. Hall’s opinion was that he would not. 

Mr, Barnett was of an opposite opinion to Mr. Hall. So also was 

Mr. Hodgson, who said he held powers of attorney; from creditors, to 
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whom some £15,000 was due. If Mr. Barnett would make the dividend 
8s. in the pound instead of 7s. 6d., he should be disposed to support his 
first proposition. 

Mr. Barnett remarked to Mr. Page that a gentleman of some legal 
knowledge had maintained that the £5,000 worth of securities, which he 
said Mr. Foster had obtained for a debt of £19,000 from Mr. Cross, were 
not a good legal security; but that was not his (Mr. Barnett’s) opinion. 

A creditor complained that they should have compromised the matter 
with Mr. Cross for the “ paltry sum of £5,000,” if that sum was now about 
to prove bad. 

Mr. Barnett said that no doubt it was a poor alternative; but after what 
had been shown of the value of Mr. Cross’s estate, he did not think that 
it could be said that he had not done the best that could be expected. 
With reference to Mr. Hodgson’s suggestion, supposing the two alternatives 
were left to Mr. Foster, he should advise him to offer the 8s. in three instal- 
ments, the first in 5s., and the other two in four and twelve months, of 
1s. 6d, each. 

Mr. Hodgson proposed that the amended proposal of Mr. Barnett be 
accepted by the meeting. 

Mr. Barnett promised that if the 3s. could be realised within the twelve 
months it should be paid. 

Mr. Page said that if Mr. Cross’s securities should realise £8,000, the 
ultimate dividend would be 9s, 4d., but it was not his opinion that that sum 
would be realised upon those sureties. 

Mr. Hancox thought that 8s. certain was better than 10s. uncertain. 

Mr. Hodgson—Particularly if we are to have a Chancery suit from Mr. 
Cross’s creditors to try the legality of our sureties. 

After a brief consultation, Mr. Barnett said that Mr. Foster would make 
the promise he (Mr. Barnett) had given, provided the first 1s. 6d. was ex- 
tended to six months instead of four months after the payment of the 5s., 
and upon the further consideration that the committee would continue to act. 

After much demurring the committee consented to act, and the votes 
were being taken to the proposition of Mr. Hodgson, which had been 
seconded by Mr. Hancox. During these proceedings the committee posi- 
tively declined to act. The votes showed that the necessary three-fifths of 
the number and value of the creditors and their claims respectively, could 
not be secured in favour of the proposition, and public bankruptcy seemed 
therefore inevitable. From this the committee and creditors generally 
shrank, and ultimately another vote was taken, but with the same result, 
the committee refusing to vote for it, preferring an assignment, which they 
thought might be carried out. 

The Registrar then said—Seeing that the creditors objected to bankruptcy, 
he would, if they wished, adjourn the meeting, so that they might further 
think over the matter, and they could not but go into open court after the 
adjournment. For himself, he thought a deed of assignment might be 
carried out, but he did not put his opinion against better lawyers. 

At length, when the meeting had occupied four hours and a half, it 
was adjourned till Friday, the 26th October, at eleven o’clock, again at 
Bilston. 

Mr. Barnett gave notice that he must not be considered bound at the 
next meeting to the proposition he had made that day; he might deem it 
his duty to recommend Mr, Foster to go into bankruptcy. 














MR. NEWMARCH ON THE VALUE OF STATISTICS. 


Tug members of the Manchester Statistical Society held their annual 
meeting on the 19th October. Dr. Noble presided. After dinner the Rev. 
Canon Richson proposed “ Prosperity to the London Statistical Society,” of 
which he was glad to say, they had present a representative, and he might 
say, the impersonation, in Mr. Newmarch, one of the secretaries. (Cheers.) 

Mr. William Newmarch, in responding, said it was true that the name of 
either the London or the Manchester Statistical Societies was not quite new. 
Within a few years the London Society had completed its first generation. 
Among the men who had contributed in an eminent and marked manner to 
form the society were names of which they had no need to be ashamed— 
names such as those of Joseph Hume, Lord Fitzwilliam, Thomas Babington 
Macaulay, Henry Hallam, Warburton, and other men of that class; and 
when he had mentioned those names, he had said sufficient to convey to the 
meeting that, whatever might be the present position of the society, at all 
events it had the best wishes of the best men who had flourished in the 
country during the present century. He was happy to report, however, 
that notwithstanding the advanced age of the society, it exhibited no traces 
of senility. ‘The only trace of age to be found about it was that amount of 
experience and wisdom which they were in the habit of associating with 
advanced years. He might also say, as a matter of fact, that he did not 
remember their entering upon any session, during the 27 years for which 
they had occupied a position more or less conspicuous—he would not use 
the word distinguished—in the country, with a fuller list of topics, or with 
a prospect more certain of a brilliant series of meetings than they had for 
the present one. It was not merely the province of the society to collect 
facts, but to condense and arrange them with a view to the derivation of 
large and generallaws. Thirty years ago it was inevitable that, dealing with 
a large and new subject, the exertions of the statisticians were directed to 
the aggregation of mere facts. To this generation it belonged, not merely 
to collect facts, but to exercise their faculties of observation in the classifi- 
cation, analysation, and abstraction of those facts. They had now a gene- 
ration of experience, and had arrived at the commencement of a time when, 
looking back at the data collected in the several departments of science, 
they might fairly begin to plant their steps on a higher platform for the at- 
tainment of those noble ends for which their information had been assidu- 
ously and carefully collected. They would allow him to say—although the 
suggestion was not altogether free from an ambitious tendency, still it was 
borne out by the circumstance of the case—that the science of statistics, 
the large group of facts which had been collected in the different branches 
of human knowledge, which was commonly designated as social philosophy, 
justified them in regarding themselves as standing very much in the same 
relation to that large class of questions which constituted social philosophy, 
as was occupied by the generation of philosophers which immediately 
succeeded Lord Bacon. The generation that preceded the introduction of 
the Baconian inductive philosophy started with their own ideas of the 
fitness of things, and arrived at certain positive conclusions, depending 
upon their own @ priori notions. This constituted all the philosophy 
of the time. The case had been the same with regard to all classes 
of social questions. It was wholly impossible to have dealt with them 
excepting by the aid of accurate facts; and that feeling had pervaded 
the observant and reflecting classes of society. It was precisely as the 
leaders of opinion in this country had been able to avail themselves largely 
of the true philosophic spirit which drew lessons from observation that they 
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had succeeded by facts in conquering the difficulties which surrounded them. 
This brought him again to the observation that the position of the society 
was very much that of the whole circle of philosophy in the time of Lord 
Bacon. Prior to that time people adhered to their & priori notions rather 
than to the apprehension which came to them by the use of their faculties 
of observation—an evil from which legislation had suffered materially in 
times gone by. (Hear.) Next year it was intended to hold the meeting of 
the British Association in Manchester, and he believed great expectations 
were entertained respecting the economic and statistical sections in the 
forthcoming meeting. Many of their largest doctrines, founded on limited 
inquiry, had crumbled away, because they were founded on a sectarian and 
insular basis. The old Ricardian theory of rent, and the Malthusian 
doctrine of population, had been modified or abandoned, as the consequence 
of pervect inquiries. This was the reason why he ventured to suggest 
that, at the forthcoming meeting they should assemble around them men 
who could bring to bear on the investigations into which they might enter 
the newest lights from foreign countries and from remote resources. 
Another suggestion which, with much submission, he would make was, 
that in a district renowned for its intelligence and industry, for its 
Mechanics’ Institutions and Working men’s Colleges, they should reward 
the deserving young men by presentations of tickets for the meeting of the 
British Association. If a man sufficiently distinguished himself to win a 
prize in any one of their popular institutions he was par excellence, a man 
that the British Association was bound to encourage. (Hear, hear.) The 
time was gone by when, even for the sake of a fashionable laugh, anything 
could be said against such an association. Perhaps all that they did might 
not be distinguished by profound wisdom, but at all events they had come to 
the recognition of the fact by showing that there was something more for 
men to do than mere money making and dying out rich and in a respectable 
manner. Besides that, they had got over much of the quasi opposition 
which once prevailed against statistical inquiry. The mere collation of 
facts must necessarily be dry ; but in two or three departments statistical 
achievements would bear comparison with any achievements of human 
intelligence. Let them take a case which commended {itself more or 
less to all of them—that of sanitary inquiry. It used to be said 
that “a hale cobbler was better than a sick king.” They had done 
their best to increase the number of “hale cobblers;” and the effect 
produced already upon the country by reforms of various kinds had been 
that, from improved longevity and diminished sickness, the pecuniary saving 
had been equal to the interest of the national debt. This had been the 
positive result of a gradual, systematic, persevering application of statis- 
tical knowledge to the commonest classes of phenomena which were 
encountered in social life. Let them look again at the application of 
statistics to the purposes of insurance. Without derogating from the enor- 
mous commercial enterprise of Manchester, they could scarcely find any- 
where transactions more numerous and important than those within the 
last 20 or 30 years connected with vital statistics. The amount of insurance 
on life was reckoned, not merely by tens of millions, but in this country, in 
America, and in some parts of Europe, might be computed at hundreds of 
millions. In point of fact, if asked to point out the noblest consequences 
of statistical inquiry, as applicable to the ordinary concerns of life, they 
could refer to its applicability to the vital affairs of men, 
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FRENCH TAXES. 


Tus usual quarterly returns of the direct and indirect taxes have just 
been published. As regards the direct taxes, they show that out ofa total of 
479,343,000f. due for the present year, 356,957,000f. had been paid up to the 
30th September last. This was more by 37,395,000f. than could have been 
legally exacted by the Government, the direct taxes being only due by 
monthly instalments. At the corresponding date of last year, out of a 
total of 472,784,000f. the amount pai in advance was 33,162,000f. More- 
over, the expense of law proceedings for arrears, which last year were at 
the rate of 1f. 4c. the 1,000f. have this year been 94c. the 1,000f. These 
figures are satisfactory. 

Indirect taxes are not so favourable. They show that the total amount 
received in the first nine months of the present year were 11,060,000f. less 
than in the corresponding period of last year, and 24,046,000f. less 
that in that of 1858. But the decline is almost exclusively owing to the 
falling off in the Customs revenue occasioned by the recent reforms, and to 
one ‘in the manufacture of native (beetroot) sugar. On almost all other 
items there is an increase: that in wines, salt, and the post office is pecu- 
liarly satisfactory, inasmuch as it testifies to an improvement in the general 
welfare of the people ; but it will be observed, not perhaps without regret, 
that the consumption of tobacco is continuing to increase in a really extra- 
ordinary manner. The following is a detailed account of the indirect 
taxes :— 

———Nine Months of, 


- _ —_ 

Registration and mortgage duties...223,771,000 ... 196,894,000 ... 216,203,009 
Stamp duties .......coccccscsecseccceccece 41,005,000 .... 39,439,000 ... 39,420,000 
(GiraiN .....ccccccccccscosee 1,268,000 ... 1,053,000 ... 476,000 

Customs __| Different sorts of mer- 
Duties on Chandise ... .....cscccve 58,230,000 ... 80,979,000 ... 80,478,000 
Imports of | French colonial sugar. 24,849,000 ... 35,112,000 ... 42,093,300 
Foreign sugar........... - 16,248,000 ... 25,107,000 ... 18,739,000 
Customs duties on exports.........-00 « 2,127,000 ... 3,484,000 ... 2,639,000 
Navigation dueS.......... pikingenienkei see 3,302,000 ... 3,238,000 ... 2,798,000 


Various Customs duties and receipts 1,359,000... 1,413,000 .... 2,954,000 
Tax on the consumption of salt in the 


Customs districts .....0.eeccereeereree 19,887,000 ... 18,583,000 ... 18,487,000 
Duties on wine, &c. ....... dahansdneaneae 129,401,000 ... 128,893,000 ... 121,313,000 
Tax on the consumption of salt out of 

the Customs districts .............+5 6,474,000 ... 5,891,000... 5,340,000 
Duty on the manufacture of native 

GUBAT  cessesccscvesncesese adoonadeecsencee 28,838,000 ... 39,382,000 ... 47,033,000 
Various duties and receipts ..........2. 41,851,000 ... 38,129,000 ... 36,171,000 
Sale of tobacco ...secseees paasensieunaniid 138,355,000 ... 131,906,000 ... 130,439,000 
Sale of gunpowder.....cccessssesseeses ee 7,118,000 ... 6,565,000 ... 7,380,000 
Post Office ....... Seen ree soer ene --- 41,670,000 ... 40,840,000 ... 38,257,000 


Duty of 2 per cent. on money orders 1,262,000 ... 1,361,000 ... 1,209,000 
Duty on the conveyance by the Post 
Office of bank notes, securities, and 





articles of value........... dshhacaimineain 328,000 ... 57,000 ... jin 
Duty on the transit of foreign mails. 759,000 ... 849,000 ... 733,000 
Various receipts ........00 esehessienaiccnadediaia 32,000 ... 19,000 ... 18,000 
TUNED ssscnicisnuninniiniiiietin +eeee788,134,000 ... 799,194,000 .,. 812,180,000 





— 
—————————=S 
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Apropos to the reduction in native sugar, the following table shows the 
progress which has been made in the production of that article in France 
during the last twenty-two years :— 





Years. tons, Years. tons. 
1838—39....ccceee sevnwals «- 39,200 62,200 
1839—40......... aliens 22,700 76,200 
1840—41 wee 26,900 68,600 
1841—42....... .- 31,200 75,300 
1842—43......ccccee «.. 30,600 77,000 
Pe isskteniincieneccan -. 28,700 44,700 
BERG io cccccsevescecoscice 36,500 92,200 
a ee ee 40,500 83,100 
oe a, SO aE 53,800 TBST —BB veces: sescsccsesccces 262,500 
1847—48.. --. 64,300 BBSB— GD... ccccscessccosrcce 182,700 
isin dncckccccccestions 38,600 I ikisstisidiccsotnce - 126,500 








The average of the last three years is about equal to the import of foreign 
and colonial sugar, both for consumption and for refining for exportation. 
France now produces more beetroot sugar than any other country in Europe: 
the average annual production of the Zollverein being 75,000 tons, of Austria 
50,000, of Russia 28,000, and of Belgium 15,000. 





— 


THE BOMBAY CUSTOMS REPORT. 
(From the Bombay Times and Standard.) 


ALTHOUGH we doubt whether the enhancement of the import duties in the 
early part of 1859 has inflicted permanent injury upon the trade of the 
port, its immediate effects thereon are clearly enough discernible when the 
returns are closely examined. But for that ill-advised measure, there is 
reason to believe that the import trade of the year would have shown an 
increase of two millions sterling, instead of forty-seven lakhs only upon 
the previous one. But for the accident of unprecedented large receipts of 
cotton from the coast (treated not quite legitimately as imports), and the 
large imports of piece goods from England, there would have been a de- 
crease of a million sterling in the total imports of the year. The new 
duties told immediately upon all the foreign imports with which Bombay 
has relations, and with what severity let the following table show :— 





Decrease. 

Africa, Coast of ... ee pas me ans Rs. 988,263 
Arabian Coast ae mas ee a ci seg 106,575 
Cape of Goo@ Hope ee oa ae oe w. —- 122,034 
Ceylon <a ia ses eer ail i 181,751 
China ee ee: a alee agi ae oe 
France ‘i pee “se js oat jak Ses 419,746 
Mauritius ... ee rans ae ie is 216,888 
New South Wales... sie oe — a oe 366,388 
Penang, Singapore, and Straits of Malacca... .- 1,050,631 
Persian Gulf ais cath aie ee ae me 606,439 
Siam ms ese eee ae ooo eee wai 202,454 
Calcutta... eats =_— yn cans aa sails 588,548 
Fort St. George... a on rae rom oi 439,424 
Total decrease ... per ae sa Rs. 8,410,818 


That we owe the returns in this table to the tariff of February, 1859, 
there can be no reasonable doubt; up to the last year there was a steadily 
VOL. XX. 56 
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increasing trade with every place enumerated therein (except with the 
Arabian Gulf), and a very little attention to the statistics supplied by the 
report will place the matter beyond controversy. It will be seen that it was 
our trade with China and the Straits that suffered most, and a reference to 
the statistics shows that the decrease was occasioned by short imports of 
the following articles :— 


Decrease 1x Cuina Straits Trape. 


Silk ous ae i os ‘ite si .-- Rs. 1,800,000 
Sugar... in soni — aio sia aoe 770,000 
Tea een -_ = _ ae ‘sa i 825,000 
Spices... ae row ina és ws én 400,000 
Metals... ae aa 250,000 


It will be remembered that the tariff raised the duty upon the whole of 
these articles (except the last) to twenty per cent., and with what effect let 
the table testify; but it would be a mistake to measure the injury our 
foreign trade received from this tariff by the mere decrease above noted. 
The trade of Bombay has been expanding with great force in the last few 
years, and instead of a decrease of eighty lakhs in this branch of it, we had 
a right to look for an important increase thereof. It may safely, therefore, 
be assumed, that the effect of that tariff was to divert a million and a half 
of imports from Bombay, that would otherwise have reached it. Let the 
gentleman who stood father to that financial achievement look back upon it 
now in the light these figures supply. The tariff arrested the development 
of the foreign import trade at once, causing a positive decrease of nearly a 
million sterling upon the year; and but for the accident of a large cotton 
supply, and large piece good imports, the fact would have stood out in very 
startling dimensions. 

When we return to the export trade of the year, we are met again with a 
positive decrease of forty-three lakhs of rupees therein— 

1858-9. 1859-60. 

Rs. 159,518,845 ove ove ee Rs, 155,154,526 
The decrease would have been more material but for the large exports of 
cotton during the year to Europe and China. We owe the decrease to the 
short yield of Malwa opium, the export of which was more than ninety 
lakhs below the mark of the previous year. Fluctuations in our opium 
shipments, however, are unavoidable, and no stress can be fairly laid upon 
the fact of the year’s decrease in so far as it is concerned. But it is far 
otherwise with the decrease in our exports ‘to the Persian Gulf, in which 
the year shows a falling off of 26 lakhs of rupees, chiefly in the following 
articles ;— 


Piece Goods ... aes no _ in .» Rs. 1,200,000 
Dyes ... a saa ‘int eee ors ea 125,000 
Metals in sien ose we aid Sew 200,000 
Sik ... Sa i es sii ax 6 50,000 
Spices ron ron ies eis “= see 80,000 
Sugar and sugar candy ‘ie wee oe eee 480,000 
Tea... . eee 250,000 


We should be glad if any of our readers who are engaged in this Persian 
Gulf trade, could furnish us with a clue to the causes of this important 
decline. The fact surely speaks trumpet-tongued to us to open regular 
communications with the coasts of the Gulf at once. As it is, we are 
doing our best to throw the Persian dealers into the arms of Russian com- 
merce, and to divert the supply of Central Asia with European manu- 
factures wholly from ourselves. 
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Another fact of importance in the export trade is the decrease in the 
export of seeds :— 
1858-9. 1859-60. 
Rs. 9,696,344 Rs. 6,866,564 
It is not difficult, however, to account for this decrease. The price of seeds 
has been far from remunerative for a long time past, while the price of 
cotton has maintained a very high range. The result, as might have been 
anticipated, is shown in a very large increase in the shipments of cotton 
wool :— 
1858-9. 1859-60. 
Rs, 39,574,159 Rs, 53,053,864 
The figures simply point out that cotton has been grown instead of seeds 
because it pays better. 

Mr. Spooner winds up his report upon the trade of the last year as fol- 
lows :—‘‘ In conclusion, I must again here repeat what I stated last year, 
that what we most stand in need of at the Port of Bombay, are— 

“1st. Enlarged Custom House premises. 

“2nd, Extended wharfage, and also quay accommodation with covered 
sheds, 

“3rd. Warehouses on a very large scale. 

“4th. Improved description of cargo boats. 

“5th. Improved system of landing cargo, so that it may be landed at fair 
and moderate rates, and without the great delays and obstacles which at 
present exist. 

“6th. Docks for ships requiring repairs, or requiring to be examined and 
overhauled. At present there are only the Government docks, and P. and 
O. Company’s docks, and they are frequently not available for the use of 
mercantile ships.” 

Mr. Spooner will have learned since the date of this report, that there 
are projects afloat in Bombay for meeting the wants which he enumeratgs. 
We fear the Back Bay Reclamation scheme is in advance of the age; but 
there are other projects being matured, which promise to meet the wants 
we have so long and so apathetically endured, 
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Tae Board of Trade returns for August were issued on the 26th Sep- 
tember, and indicate a continued extension of the trade of the country, 
the falling off as regards our Indian markets having been far more than 
counterbalanced by the demand in North and South America, Turkey, and 
elsewhere. The total increase in the declared value of our shipments over 
the corresponding month of last year is £1,417,930, and of this £560,729 
is from cotton manufactures, which have now attained the enormous 
monthly amount of £4,089,337, or, including yarns, which figure for 
£894,898, little short of £5,000,000. Nearly the entire increase over 
August, 1859, is attributable, however, to the advance in the price of cotton, 
and the better profits obtained for labour, the quantities in yards not show- 
ing any extraordinary augmentation. Woollen and linen goods figure for a 
large increase both as regards money and quantities, the American demand 
being also the chief stimulus in these cases, The only important item 
showing a decline is machinery—a circumstance principally attributable to 
a falling off in the Russian demand, which was exceptionally great last 
year. The annexed table shows the exact increase or decrease under 
each head :—~ 
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DecLARED VALUE OF EXPORTATIONS. 





























ener = _— am 1859. 1860. Increase. | Decrease. 
Apparelandslops ...  ... £179,586} £191,711) £12,125 _ 
Beer and ale a ae ee 97,603 101,584 3,981 _ 
Books ... coc ose ove 44,188 52,224 8,036 — 
re 64,244 67,347 3,103 _ 
Candles 23,699 23,497 _ 202 
Cheese ... ... 10,529 10,482 153 _ 
Coalandculm ... . 325,980 362,732 36,752 _ 
Cordage and cables 19,418 18,264 — 1,154 
Cottons... 2. coo ove 3,528,608} 4,089,337} 560,729 —_ 
Cotton yarn... 1. ee 843,165 894,898 51,733 —- 
Earthenware pare 128,504 151,385 22,881 — 
eee ee 65,263 106,324 41,061 — 
Furniture ... .. oc oes 24,396 13,142 — 6,254 
Glass ... 20 vee vee one 53,087 58,050: 4,963 _ 
Haberdashery ... «+ see 451,362 472,343 20,981 — 
Hardware 00 ss cco eo 303,287 366,594 63,307 —_ 
Leather a ae 194,705 223,955 29,250 — 
Linens ... ace ate te 363,651 515,300} 151,649 — 
Linen yarn ...  ... seo oe 131,067 132,384 1,317 — 
Machinery ae 410,713) 307,475 — 105,238 
Iron and steel... we ase 1,188,829} 1,265,636] 76,807 _ 
Copper and brass... ... ... + 311,743} 222,101 — 89,642 
eae ae 44,896 70,774 25,878 _ 
Tin a a ae 228,212 196,891 _ 31,321 
Oil seed woo cee cee oe 73,852 99,212 25,360 -- 
Painters’ colours... ...  ... 44,122 55,785 11,663 — 
Pickles and sauces... «. 29,400 21,683 _ 7,717 
Plate and jewellery ... ... 42,314 58,367 16,053 _ 
Salt pea aa a 27,173 30,685 3,512 a 
GAT nce tee tsetse tee tee 232,633 274,086 41,453 —_ 
i) ee 21,291 19,502 _ 1,789 
ee ee ee 88,913 98,566 9,653 _ 
Spirits ... ee soe cee ove ee 26,055 30,907 4,852 — 
Stationery ... .0. sco soe ave 85,968 59,578 —_ 26,390 
Beaman, TONMOE ace te cee cee 23,172 32,723 9,551 — 
Te : ane wire and apparatus 131,152 138,023 6,871 — 
WEEE sce cen tee wee tte tee 58,911 75,991 17,080 _ 
Woollens ... see eee see eee} 1,181,788) 1,467,063) 285,275 _ 
Woollen yarn =... sce cee vee 297,204 353,744 56,530 — 
Unenumerated articles ... ... 716,782 799,860 83,078 _ 
Total... ... ... .. | 12,117,275} 13,535,205 








The total exports during the first eight months of the year have been 
£88,077,892, against £86,405,885 in the same period of 1859, showing an 


increase of £1,673,007, or nearly 2 per cent. 


follows :— 


January ... eee eee 
February ... ove ove 
March ... ose wee 
April eee ose oe 

ay ove cee see 
June eee ove eee 
July ae oe eee 
August... tee ose 


Increase. 


* £1,107,797 


The changes have been as 


Decrease. 
wee £226,926 
vee 919,758 
was 21710 .. — 
we 463,444 


ea 2. 1,429,437 
(1,287,247 3. 7 
.. 1,417,930... 
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Compared with 1858 an augmentation is shown of £12,481,328, or about 16 


per cent. 


With regard to imported commodities, the chief feature is, of course, the 


increased arrivals of bread-stuffs. 


Still, up to the present time, we have 


not imported so much wheat and flour by 10 per cent. as in the first eight 
months of 1859, Of other foreign grain, and, especially Indian corn, our 


absorption has been much larger. 
tion has been large, especially of tea, sugar, and coffee. 


and tobacco likewise show an increase. 
Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 


Of provisions generally, the consump- 
Wines, spirits, 




















Months ending Aug. 31, 1859, Imported. | Home Consumption. 
gf 
co, 1859. 1860. | 1859. | 1860. 
| 

Grain, wheat, qrs... 304,564 624 850) 304,564! 624,850 
Grain of other descriptions, a8. 428,284| 528,213) 428,284) 528,213 
Indian corn, qrs....  ... 162,826 256,618 162,826 256,618 
Flour and meal, cwt.. ‘ 118,960 565,916) 118,960; 565,916 
by rovisions—Bacon, &e., ,&e., "owt. 65,800 70,606; Free. Free. 
Butter and cheese, cwt. is 83,093 131,308 81,686) Free. 
Animals, No. - a i 57,274 60,481} Free. | Free, 
Eggs, No. ...| 12,646,400 12,936,200) 12,645,400) ee. 
Cocoa, lb. 627,449 650,379) 338,950 291,789 
Coffee, Ib. 6,536,032} 9,010,055} 2,583,071) 3,844,379 
Sugar, ewt. ... 1,005,435) 1,022,118! 420,485) 790,180 
Tea, lb 4,651,673] 5,377, ‘079 4,505,327) 6,504,500 
Rice, ewt. ... 121,436 929, 972! 100,565) Free. 
Spirits, gallons 1,065,229} 671,389) 355,093) 389,820 
Wines, — 610,829; 1, 114, 851 602,443 699,329 
Tobacco, Ib... .. 1,907,538} 1,641,604! 2,852,827| 3,069,115 
Currants and. raisins, cwt.. 10,080 23, "142 56,387 37,840 
Lemons and sreagneag bushels .. 6,825 13,899} 9,092| Free, 
Pepper, Ib... coe vee eee 330,932} 353,983) 372,414] 269,735 
Other spices, ib. 305,677 192,163) 65,834| Free, 
Ditto, cwt. ii 2,797 3,764 1,852} Free. 














The following are the comparative imports and exports of raw material. 











Months ending Aug. 31, 1859, Imported. Exported. 
. 31, 1 le 
mas, 1859. 1860. 1859. 1860. 
Flax, cwt. 228,208 229,001 _ —_ 
Hemp, cwt. . 239,026 181,140 _ _ 
Raw silk, lb. 501,894 557,961} 181,957 344,420 
Cotton, cwt.. aon _ 603,125 821,098} 126,555 303,091 
Wool, ib .--| 15,423,372) 17,205,944) 5,786,994 | 5,532,931 
Tallow, cwt. 92,683 202,887 599 2,315 














Of silk manufactures the totals stand thus :— 











Months ending Aug. 31, 1859, Imported. Home Consumption. 
aS, 1859. 1860. 1859. | 1860. 
Silk manufactures of ‘ena Ib. 91,028 113,523 87,016 Free. 
Ditto of India, pieces 33,911 7,837 3,372 Free. 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, October 11th :— 

















DEBTOR. F. c. CREDITOR. 
Capital of the Bank ee 91,250,000 0 | Cashinhand ... 117,096, 064 is 
Ditto, New on - 91,250,000 0 | Cashin the branch banks $42,751,991 
Profits added to capital Coin due ... Sis 3,087,227 2 
arising from _ interest Bills discount ted, and not 
charged above 6 per cent. matured in Paris .-. 237,998,603 86 
(Art. 8, Law of June 9, Ditto in the branch banks 281,974,095 0 
1857) 1,510,527 65 | Advances upon ingots and 
Reserve fund of the Bank coined gold and silver... 5,643,760 0 
and branches ... «- 12,980,759 14 | Do. in the branch banks 2,333,500 0 
New reserve fund... «» 9,125,000 0 | Do.on French public secu- 
Bank property in addition’ rities .. 26,622,900 0 
tothe reserve fund ... 4,000,000 0 | Do. by the branch banks 15,573,200 0 
Notes in circulation (Bank Do. upon railway shares 
and branches) .. «+» 748,416,375 0 and bonds ae -- 48,494,200 0 
Bills to order payable in Do. by the branch banks $1,542,650 0 
Parisandinthe branches 7,559,847 15 | Do. upon bonds of the 
Receipts payable at sight Crédit Foncier.. mae 624,200 0 
in Paris’ and in the Do. in the branch banks.. 480,250 0 
branches... ., «-- 11,772,837 0 | Do. to government in 
Credit of the Treasury ..- 118,604,483 90 virtue of the conven- 
Sundry accounts-current 179,875,792 15 tion of June 30, 1848... 35,000,000 0 
Do. in the branches .- 33,394,183 0 | Public securities belong- 
Dividends not claimed ... 984,183 75 ing to the reserve fund 
Interest of scrip —— ofthe Bankand branches 12,980,750 14 
or transferred 3,038,365 60 | Disposable stock of public 
Interest on bills not ma- securities . 53,708,840 38 
tured, in Paris and in Bank buildings and furni- 
the branches ... we —- 7156,527 17 ture . 4,000,000 0 
Re-discounted bills, ie., Landed property of branch 
transfer of part of in- banks ... 6,196,741 0 
terest received, at the Expenses of management 
date of discount during for the Bank & branches 1,488,516 72 
the preceding half-year Sundries .. 1,865,617 39 
and attributable to the Rentes Immobilistes Caw 
time those discounted of 9 June, 1857) .. - 100,000,000 
bills have to run during 
the current half-year... 1,216,446 20 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts eee ose _ 
Sundries ... am «. 4,128,289 3 
F. 1,329,353,607 7 F. 1,329,353,607 74 
—— a 





According to the foregoing return there has been an increase in the bills 
discounted of £1,150, 000, an increase in the advances of £93,333, and of 
the notes in circulation of £875,000. On the other hand, a decrease has 
occurred in the cash in hand of £2,810,000, a decline in the Treasury 
balance of £632,000, and in the current accounts of £1,140,000. 
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THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Tue half-yearly meetings of the various railway companies throughout 
the United Kingdom having been concluded, we furnish as usual a 
synopsis of the financial condition of the most important of them, and 
from which it will be gathered that, with but few exceptions, they are 
in a very satisfactory state. For some time past far more vigilance 
has been exhibited by the various directorates, by which the expenditure 
has been materially decreased; and as the traffic returns continue 
week by week to show improvement, the consequence is that the share- 
holders are receiving increased dividends, and the shares of most of 
the leading lines are at the present moment at higher quotations than 
were ever known. It is, therefore, not surprising to find that this 
description of security is gaining in public favour, particularly for 
investments ; and there seems no reason why, with a continuation of 
the present system of management, increased revenues should not be 
obtained. 

As an illustration of the progress made, it may be stated that for 
the past half-year the dividends paid by the following thirteen com- 
panies, comprising the most important of our railway property, were 
by the London and North Western £2 10s. per cent. against £2 2s. 6d. 
in the corresponding period of last year; the Great Western £1 10s. 
against £1; the Midland £3 5s. against £2 12s. 6d.; the Great 
Northern £2 5s. against £1 13s. 9d.; the Lancashire and Yorkshire 
£2 15s. against £2 5s. ; the North Eastern £2 12s.6d. against £2 2s. 6d.; 
the South Eastern £2 6s. 8d. against £2; the Caledonian £2 2s. 6d. 
against £1 17s. 6d.; Bristol and Exeter £3 against £2 15s.; and 
Manchester, Sheffield and Lincolnshire 10s. against 4s. The Brighton 
paid £2 10s., the South Western £2 2s. 6d., and the Eastern Counties 
£1 1s. 3d., being the same as at the former period. These companies 
have therefore paid for the half-year, in the aggregate, an increased 
dividend of £4 3s. 11d., or at the average rate of about 6s. 6d. per 
cent. upon the following ordinary or unguaranteed capital, viz. :— 
London and North Western, about £22,200,000; Great Western, 
£8,200,000; Midland, £10,000,000; Great Northern, £4,800,000 ; 
Lancashire and Yorkshire, £12,000,000 ; North Eastern, £11,400,000 ; 
Brighton, £4,600,000 ; South Eastern, £7,500,000 ; South Western, 
£7,200,000 ; Eastern Counties, £5,800,000 ; Caledonian, £3,400,000 ; 
Bristol and Exeter, £2,000,000; and Manchester and Sheffield, 
£3,900,000: making a total of £103,000,000. It therefore follows 
that the aggregate increased dividends amount to £335,000. 

There is one subject in which some anxiety has recently been 
manifested, and in which the public generally is also particularly 
interested, and that is the very large amounts paid for compensation for 
injuries and deaths caused by accidents. During the past year, although, 
perhaps, fewer casualties have occurred than usual, it has unfortunately 
happened that the number of persons actually killed and severely 













788 The Railway Interest of the United Kingdom. 


injured has been beyond the average; and on reference to the official 
reports forwarded to the Board of Trade by the Government inspectors, 
it appears that, in the majority of cases the accidents are attributed to 
neglect or carelessness on the part of the officials, These accidents and 
their consequences were the subject of discussion at some of the recent 
meetings, and as an illustration we may take the statement of Mr. 
Denison at the Great Northern meeting, to the effect that during the year 
ending with 1860,that company had paid nolessthan £26,312 as compen- 
sation for accidents and losses, including the law costs incidental thereto, 
Now it is complained, and not without reason, that when an accident 
occurs lawyers swarm round the injured and representatives of the 
killed, in order to pocket costs. But, on the other hand, there is a 
very objectionable practice springing up of companies retaining medical 
men for the purpose, who are dispatched immediately an accident takes 
place ; and as soon as a patient, if not killed on the spot, is enabled to 
collect his or her senses, Mr. Scalpel introduces the subject of compen- 
sation, and, as has been the case in several instances lately, induces the 
patient to accept a perfectly inadequate sum and sign a receipt in full 
of all demands, which, of course, operates as a bar to any future pro- 
ceedings at law, however serious the injury may eventually turn out. 
Such a course is unjust to the person injured, neither does it reflect much 
credit on the parties advising it. It has been suggested that if there 
were certain sums fixed as compensation for death, say £1,000 for 
a first class passenger, £500 for a second, and £250 for a third, it 
would not, leave the relations or the company in doubt about the matter. 
But such a scheme, if practicable, would be manifestly unjust, as each 
case must stand upon its own merits, besides which, there must be taken 
into consideration the station in life of the person killed, the pecuniary 
loss their families will sustain, &c., and even if such a law was passed 
with regard to persons killed, a greater difficulty would arise as to the 
apportionment of compensation to parties only wounded. It seems then 
that there is no better tribunal for the assessment of damages than a jury, 
but at the same time it is quite possible that means might be adopted 
to prevent the enormous costs attendant upon each separate case. That 
railway directors will always be liable to these occasional demands upon 
their exchequers is beyond doubt; but, to a certain extent, they have the 
means in their own hands of guarding against them ; and if they adopt 
those means, by enacting more stringent regulations for their guidance, 
and the employment of experienced and trustworthy servants, they will 
not only be securing increased revenues to their shareholders, but, by 
increasing their safety, obtain the thanks of the community at large. 


ENGLISH LINES. 


Eastern Counties.—The directors of this company declared a dividend of 
11, 1s. 3d. per cent. for the half-year ending the 30th of June last, carrying forward 
about 5,0001. The report of the directors stated that the total receipts for the year 
ending the 30th June amounted to 681,562/,, for the corresponding period of 1859 to 
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651,402/., and of 1858 to 645,516/.; the working expenses were 323,3521/., 
297,725l., and 295,639/. respectively. The revenue account for the half-year 
exhibited an increase of 25,9971., the receipts having been 639,3621., against 613,365/. 
for the corresponding period of 1859, The expenditure on the capital account 
this half-year in respect of new works and increased accommodation to stations 
amounted to 5,125/. A sum of 11,065/. had also been charged on account of the 
permanent improvement of bridges, which had been renewed substantially with 
brick, iron, and earthwork, instead of timber, with which they were originally con- 
structed. A further sum of 15,000/. had been charged for new plant added to the 
rolling stock of the company, for the working of the East Suffolk and other lines, 
being for four engines and ninety-five wagons. The result of the undertaking as 
regarded the Eastern Counties Company was, that there is a net sum of 214,4751., 
out of which was deducted interest on guarantees and loans amounting to 146,620, 
and leaving a balance of 67,855/., to which was added 2,886/. from last account, 
making 70,7411. Deducted on account of deferred permanent way account 3,000/., 
leaving 67,7411 6s. 2d, available for dividend, out of which the directors have 
declared a dividend of 10. 1s. 3d. per cent. for the half-year, being after the rate of 
2/. 2s. 6d. per cent. per annum on the ordinary share capital of the company, which 
will absorb 61,982/., leaving a balance of 5,758. to be carried forward. The 
working expenses for the half-year amounted to 471. 10s. per cent. of the receipts, 
as against 45/. 14s. per cent. for the corresponding period of 1859. The condition 
of the permanent way and works continued gradually to improve. The capital 
account showed that 11,528,558/. had been received, and 11,158,7192 expended, 
leaving a balance of 369,840/, 


Great NortuErn.—The dividends declared by this company were at the rate of 
4} per cent. per annum on the original stock, 3 per cent, for the half-year on the 
B, and 1} per cent. for the half-year, on the A stock. The report of the directors 
stated that the total amount expended on capital account was 11,532,666l., in- 
cluding 44,2672. during the half-year, principally for land, at the new junction with 
the North London Railway ; for works at the eastern junction with the branch of 
the Metropolitan Railway in Maiden Lane; the extension of the coal drops at 
King’s Cross, and for additional accommodation at London, Hitchin, Peterborough, 
and Grantham. It was intended to expend about 18,500/. in the construction of 
additional carriage and wagon stock to meet the requirements of the increased 
traffic. Nearly 324,000. had been received on the 4 per cent. perpetual debenture 
stock during the half-year, making the total amount paid up 1,412,165/. The 
gross receipts for the first six months of 1860 amounted to 659,010/., and for the 
corresponding period of 1859 to 596,9391., showing an increase of 62,0711. The 
gross expenditure amounted to 363,064l. against 330,243/., showing an increase of 
32,8211. The excess of receipts over expenditure was 295,946l., against 266,696/., 
showing an increase of 29,2507. The total net revenue amounted to 301,734l,, out 
of which was deducted 195,647/. for fixed charges, including mortgage and deben- 
ture stock, interest, and preference dividends, leaving 109,087/. available for dividend 
on the original and A and Bstocks. The disposable balance of 109,087/. would suffice 
to pay the dividend, leaving a balance of 1,1612, The locomotive power had cost 
more by 11,146/. than in the first half of 1859, which was mainly accounted for by 
252,068 additional train miles having been run. The repairs and renewals of 
carriages and wagons had caused an increased outlay on revenue account of 3,2582., 
a portion of which had been expended in improving the second class carriages. 
The company had to appear in Parliament against two bills promoted by the 
Midland Company for powers to construct a station contiguous to the King’s Cross 
station, and to use the North London and other metropolitan lines. Clauses were 
consequently inserted in those bills for the protection of the Great Northern Com- 
pany. The Dunstable, Luton, und Hertford Railway, which intersects the Great 
Northern main line near Welwyn, about 20 miles from London, was nearly com- 
pleted, and would be ready for traffic in the course of a short time. The directors 
were of opinion that the permanent interests of the Great Northern Company 
























































































790 The Railway Interest of the United Kingdom. 


would be promoted hy the incorporation of the line from Dunstable to Hertford 
with the Great Northern system, and recommended the proprietors to sanction an 
agreement with that company. The principle of the agreement was that the Great 
Northern Company should pay for the Dunstable and Welwyn section a fixed 
dividend on the original capital, amounting to 70,000/. commencing at 3 per cent. 
for the first year, 4 per cent. for the second and third years, and 4} per cent. per 
annum subsequently; for the Welwyn and Hertford section 1 per cent. per annum 
until April, 1866, upon 55,000/., and 34 per cent. per annum thereafter ; the Great 
Northern Company also undertaking the liability of paying the interest on the 
mortgage and preference capital, amounting together to 152,500/., the total sum 
spent upon both lines being about 277,500/. Parliamentary sanction must be 
obtained to this arrangement, and the directors recommended the proprietors to 
consent to an application being made for it in the next session. A company had 
been established for the erection of an hotel at Sheffield, on a site adjoining the 
station of the Manchester, Sheffield, and Lincolnshire Railway. The capital of the 
undertaking was 16,000/., towards which the directors of the Great Northern have 
promised to ask permission to subscribe 2,500/. The Manchester, Sheffield, and 
Lincolnshire Company subscribe a similar amount, and the Midland proprietors 
would be asked to contribute the same sum, ‘The remainder of the capital would 
be found by local shareholders, The necessity for this accommodation had long 
been felt; and it was expected that a remunerative return for the outlay would be 
realized. ‘The capital account showed that 11,852,748/. had been received, and 
11,532,666/, expended, leaving a balance of 320,082/. 





Great Western.—The dividend agreed to by this company was at the rate of 
3 per cent. per annum for the half-year. The capital account for the half-year 
ending 30th of June last showed that 13,044,7777/. had been raised on shares, includ- 
ing 4,805,911. on preference shares ; and 10,590,518/. on debenture and loans, 
making the total 23,635,296]. Of the 4,850,911, raised on preference shares 
1,471,000. was at 4 per cent., 2,009,911/. at 44 per cent., and 1,325,000/, at 5 per 
cent, The two latter are redeemable stock. The expenditure on capital account 
amounted on lines constructed by the company prior to Jan. 1, 1850, to 10,904,288/., 
including 1,016, 591/. for rolling stock ; and from the latter date to June, 1860, 
on various lines and stations a further sum of 10,440,872/., including 6,702,457/, 
expended on the Oxford, Wolverhampton, and Dudley, 1,688,073/, on the 
Wilts, Somerset, and Weymouth, 649,504/. on the new station at Paddington, and 
873,162/. on locomotive and carriage stock, making altogether 21,345,161/. for lines, 
stations, and rolling stock, The subscriptions and disbursements for other under- 
takings amounted to 1,991,810/, including 637,220/. for the South Wales, 225,000/. 
South Devon, 103,434/. Gloucester and Dean Forest, 545,000/. Wilts, Somerset, and 
Weymouth, 181,500/. Oxford, Worcester, and Wolverhampton, 60,000/, Cornwall, 
132,155/. Shrewsbury lines, and 70,000/. for the Metropolitan Railway, making the 
total expenditure on capital account 23,336,971/., leaving a balance of 298,325/. 
The principal alterations in the capital account during the half-year consisted of the 
complete issue of 2,009,000/. redeemable 4} per cent. preference stock, and the 
liquidation of a similar amount of loans. The full advantage of this operation 
would not be felt until next half-year. In the debenture and loan account the sum 
of 856,425/., borrowed at 5 per cent., and 153,025/, at 4% per cent., together 
1,009,450/., was paid off during the half-year, and a larger amount was reborrowed 
at 44 and 4 per cent., making a saving in interest of more than 9,000/.a year. The 
capital account of the Shrewsbury lines showed a total expenditure of 3,439,7501. 
The traffic on those lines for the half-year amounted to 138,003/., from which was 
deducted 4,726/. for the proportion of Birkenhead traffic expenses, leaving 133,276/. 
The working expenses amounted to 86,712/., including 9,385/., being the moiety of 
the expense of relaying 134 miles of railway, including materials ; also in another 
item a further sum was included, being a proportion of relaying a joint line of four 
miles between Wellington and Shrewsbury, leaving a balance of 46,563/. towards 
the interest on loans and dividends on preference and guaranteed shares, amounting 
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in all to 64,8331. and leaving a deficiency of 18,270/., which was, as usual, charged 
entirely against the revenue of the Great Western Company. Had it not been for 
the extra cost of those renewals being charged entirely against revenue, the defi- 
ciency would probably not have exceeded 8,200/. in the present account. But those 
charges were made against revenue in accordance with the principle laid down by 
the directors of the Great Western Company since the completion of their lines. 
Not only were all renewals strictly charged against revenue, but in some cases addi- 
tional working stock was provided out of revenue by spreading the large amounts 
when necessary over a limited number of half-years until liquidated, with a view to 
keep down the expenditure of capital as much as possible. The revenue account of 
the Great Western lines showed that 863,229/. had been received during the half-year 
ending June 30, including 6,750/. for Bristol and Birmingham rent, 11,740/. for use 
of plant by other companies, 3,068/. for interest on cash balances, 5,181/. for rent of 
Great Western Hotel, cottages, and other property, and 279/. for registration fees. 
‘The total expenditure amounted to 352,700/., or 42°179 per cent., including 17,381. 
for passenger duty, 14,310. rates and taxes, 2,500/. reserved for doubtful debts, and 
1,000/. reserved for fire insurance, leaving a balance of 510,529. To this sum was 
added 25,749/. brought from the preceding account, 4,395/. on account of the 
Kennet and Avon Canal, and 11,3892. for dividends on shares held in the South 
Devon and South Wales Railways, making the total 552,1627. From this was 
deducted 20,1897. for guaranteed annuities to the Wilts, Somerset, and Weymouth 
Railway, and Kennet and Avon Canal; 20,0282. for rent charges of Gloucester 
and Dean Forest, Hereford and Gloucester, Brentford Dock and Railway, 
Wycombe Railway, and trustees of the Paddington estate ; 9,942. for loss on the 
lease of South Wales Railway; 245,455/. interest on loans ; 1,331/. interest on 
Berks and Hants extension shares ; 150/. on Henley Railway subscriptions ; 107,650/. 
interest on Great Western preference stock; and 18,270/. deficiency before 
mentioned in respect of Shrewsbury lines—total, 423,016/, leaving a disposal 
balance of 129,046/. The proposed dividend on tie ordinary stock (8,237,276l.) 
at the rate of 3 per cent. per annum for the half-year would absorb 123,559/., and 
leave a balance of 5,487/. The increase in the expenditure on capital account 
during the half-year amounted to 37,023/., of which 12,283/. was for old liabilities, 
and 24,7401. for new works and additional station accommodation. The increase in 
the receipts on revenue account during the past half-year amounted to 67,7831, as 
compared with the corresponding half of 1859, while the increase in the working 
expenses only amounted to 19,1002, of which it appears that about 14,0001. was 
expended in providing some additional stock and improving a large number of 
second-class carriages, supplying them with seats and cushions, and otherwise in- 
creasing the passenger accommodation. The dividend at the corresponding period 
of last year was at the rate of 2 per cent. per annum, using 29,5821. of the balance 
brought into that account, while the dividend on the present occasion was at the 
rate of 3 per cent. per annum, using 20,261/. of the balance brought into this 
account, showing an increase of 1 per cent., or rather more ; and if the dividend 
for the next half-year should also increase 1 per cent. over the corresponding period, 
of which there was every probability, the dividend for the year 1860 would amount 
to 3} per cent. on the ordinary capital. 


Lonpon AND Biackwati.— The dividend of this company was at the rate of 3 
per cent. per annum for the half-year. The report of the directors stated that the 
balance to the credit of revenue is 27,5691., and, after deducting 6,593/. for interest, 
20,9761, remains, which enabled the directors to recommend a dividend for the half- 
year at the rate of 3 per cent. per annum, being an increase of one quarter per cent, 
upon the dividend paid at this time last year. The net increase of receipts for the 
past half-year is 1,813/.; the total receipts amounted to 45,9671, against 43,8381, 
showing an increase of 2,129/.; and the total expenditure to 18,397/., against 
18,081/., showing an increase of 316/. The whole of the goods station on the south 
side of the line at the Minories will shortly be appropriated to the Great Northern 
Railway Company for their exclusive use. The share capital to be created under 
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the authority of the new Act is 300,000/., and the estimates for the several works 
are—for the London Dock branch, 73,555/.; for the Midland Company’s station, 
25,000/.; for enlargement of Great Northern Company’s station, &c., 27,800/.; for 
Victoria Dock new goods station and additional warehouses, 50,250/.; and for 
repayment of loan from bankers, 123,3951. The directors recommended that the 
new capital should be raised by the issue of 46,154 shares of 6/. 10s. each, which are 
to be eventually converted into stock at 10/. per share. The capital account showed 
that 1,780,519/. had been received, and 1,923,585/, expended, leaving a balance of 
143,065/. against the company. 





Lonpon, Bricuton, anp Soutn Coast.—The dividend declared by this com- 
pany was 2} per cent. for the half-year, carrying forward 1,443/. The report of 
the directors stated that the amount of capital raised to the 30th of June last was 
9,596,396/., consisting of 1,829,875/. mortgage debt, 641,910/. debenture stock, 
2,506,057. preference capital, and 4,618,554/. consolidated stock, The issue of 
debenture stock was proceeding satisfactorily, 172,510/. having been taken up 
during the past half-year. The amount of capital expended had been 279,924l., of 
which 150,000/. was for the purchase of the Mid-Sussex Railway, 28,9201. for the 
Shoreham, Henfield, and Horsham line, the southern portion of which was on the 
eve of completion ; 5,000/ on account of the company’s contribution to the West 
London Extension line, 12,362I. in respect of the construction of the Victoria station, 
and the remainder for other works and purposes. The gross revenue for the half- 
year had been 398,513/., of which 7,901/. arose from the adjustment of a revenue 
account with the South-Western Company now settled. The actual increase in the 
traffic, when compared with the corresponding period of 1859, was 27,996l., and, 
looking to the unusual length and severity of the past winter and the extremely 
unfavourable weather during the spring, this augmentation of revenue was satis- 
factory evidence of the improving nature of the property. The total traffic receipts 
for the half-year ending the 30th of June last amounted to 385,714/., against 
357,718/. for the corresponding half of 1859, showing an increase of 27,9967. The 
total working expenses and renewals amounted to 184,057/., against 170,3651. at 
the corresponding period, showing an increase of 13,692/. The renewals and 
additions amounted to 16,358/., against 12,1211. at the corresponding period of last 
year, showing an increase of 4,237/. The cost per train mile was 3s. O0}d., against 
2s. 104d. for the corresponding half of 1859. The increase in the ordinary expenses 
arose chiefly from the extended traffic, and from the working of the Mid-Sussex 
Railway. The past half-year had also been debited with a larger proportion than 
heretofore of the renewals for the year; but this would to some extent diminish 
the charge to be defrayed out of the revenue of the current six months, The relay- 
ing and reballasting of the coast lines had been proceeded with, and the cost, 
10,726l., placed to the debit of the permanent way improvement account. The net 
amount at the credit of the revenue account was 116,907/,, out of which the directors 
recommended the payment of a dividend of 24 per cent. for the half-year, amount- 
ing to 115,464/., leaving a balance to the credit of the current half-year of 1,443/. 
Differences had arisen between the board and the auditors by reason of the directors 
having declined to continue the issue to them of permanent free passes over the 
company’s lines of railway—a privilege the granting of which ought, in the opinion 
of the directors, to rest solely with the proprietors. The auditors (Messrs. Reeves and 
Pilcher), in their report, called the attention of the proprietors to the great increase 
in the capital account of the company during the past 18 months. The purchase 
of the West-end and Crystal Palace line had increased it by 640,508/., the Victoria 
Railway by 450,000/., and the Mid-Sussex by 150,000/.; together 1,240,5087. In 
the past half-year was also added 94,497/. for the Shoreham and Henfield and other 
additional works, and 10,460/. for interest on unproductive capital, They thought 
the latter sum should be charged to revenue. The sums charged to capital for 
interest during the past two years amounted to 31,4791. The interest on loans and 
preference stock had in the past half-year increased 22,618/. in amount over the 
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corresponding half-year of 1859. The auditors stated that 106,212/. was owing to 
the company by the Farnborough Extension Railway, 7,789l. from the South- 
Eastern, 13,346/, from the South-Western, and 16,928/. from the joint South- 
Western and Brighton committee. The sum of 4,812/. had been charged to capital 
in the past half-year’s account for law and Parliamentary expenses, and 5,311/. to 
the revenue for the same. In consequence of the dividend being at the rate of 6 
per cent. last year, the sum of 4,283/. had been divided in per centages and paid 
this half-year to the secretary, officers, and oldest clerks, but which sum was charged 
in last half-year’s account. 





Lonpon AND GREENWICH.—This company declared a dividend of 5s, 4d. per 
share, being at the rate of 2/. 13s, 4d. per cent. per annum. The report stated that 
the balance from last account amounted to 133/,, the half-year’s rental of railway to 
22,500/., the transfer fees to 5/., and the balance of interest account to 140l. ; total 
22,7787. From this was deducted 4,638/. interest on bonds, 5,568/. dividend 
on preference stock, 385/. expenses, and 442/. income tax, leaving a balance of 
21,7451. Out of this sum it was proposed to pay, clear of income-tax, a dividend 
on 861,540/. ordinary stock at the rate of 1/. 6s.8d. per cent. for the half-year 
ending the 30th June, leaving a balance of 2201. 


Lonpon anp NortH WestTErN.—The dividend of this company was 23 per cent. 
for the half-year, leaving a balance of 12,808/. to be carried forward. The capital 
account of the company for the half-year ending the 30th June showed that 
36,218,290/. had been received, including 10,283,356/. on debentures, 312,830/. on 
the 3} per cent. debenture stock, and 1,256,813/. on the 4 per cent. debenture stock. 
Interest and dividend upon the whole of the 36,218,290/. was charged to revenue. 
The total expenditure amounted to 35,226,768/., leaving a balance of 951,522/. 
The expenditure on the main lines, stations, works, Parliamentary and other charges, 
amounted to 25,112,169/., including 65,657/. expended during the past half-year ; 
on locomotive engines, carriages, &c., to 3,132,276, including 39,165/. during the 
half-year ; on lands and buildings yielding rent to 435,589/., including 10,262/. 
expended during the half-year, making, together with 308,825/, expended on the 
Coventry and Nuneaton, and 79,0397. on the West London, 29,067,898. The total 
expenditure in respect of 16 lines,in which the company have an _ interest, 
amounted to 5,905 665/., and on the improvement of the road 293,205/. amoun- 
ting in all to the above sum of 35,266,768/. The debenture account showed that 
of the 10,283,356/. received on loans, 202,100/. was borrowed at 5 per cent., 
1,201,458/. at 4} per cent., 2,916,232/. at 44 per cent., 213,250]. at 41 per cent., 
5,304,688/. at 4 per cent., 379,5781. at 33 per cent., 57,000 at 3} per cent., 8,350/. at 
34 per cent., and 700/. at 3 per cent. During the half-year 159,700/. at 5 per cent. 
was paid off and reborrowed at 4} per cent. and 1,771,807/. at 44 was paid 
off and reborrowed at 4 per cent. making a reduction in the interest charge 
of about 10,0007. a year, the full advantage of which would not be felt till 
the next half-year. Of estimates for various lines, stations and works, amounting 
in the aggregate to 5,919,729/., submitted to the proprietors and sanctioned by them 
at various meetings of the company, from February 22, 1850, to February 17, 1860, 
5,547,202/. had been expended. Ofthe estimated value of surplus land, &c., amoun- 
ting to 364,125J., the sum of 307,794/. had been realized to the 30th of June last, lea- 
ving 56,3301. to be realized. The renewal and improvement of road account 
showed a total expenditure to June 30 of 1,088,634/., of which 298,122/. was 
charged to capital and 790,512/. to revenue, leaving a balance of 41,045/, to be pro- 
vided for. The revenue account for the half-year ending June 30 last, including 
that of the Lancaster and Carlisle railway, showed that 2,108,900/. had been re- 
ceived, including 12,420/. for interest on cash balances and calls in arrear, 21,7101. 
for rents of lands and buildings, 423/. for transfer fees, 3,107]. for Huddersfield 
canal traffic, and 75,435/. estimated dividends from investments in other railway 
companies. The working expenditure, including 32,201/. for rates and taxes, and 
28,166/. for passenger duty, amounted to 929,9871, leaving a balance of 1,178,913/, 
From this was deducted 241,4962 for interest on loans and debenture stock, 
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6,0512. for chief rents and interest on land purchases, 10,006/. for expenses connected 
with parliamentary and legal proceedings, 3,117/, for Preston and Wyre defici- 
ency, 24,900/. guaranteed rent to Buckinghamshire railway, 3,200/. guarranteed 
rent to Cannock mineral railway, 27,080/. North Union guaranteed dividend and 
interest, 57,5651. guaranteed interest on loans and dividend on preference shares of 
Chester and Holyhead railway, 115,341/. Lancaster and Carlisle railway dividend, 
4,3791. Kendal and Windermere dividend, 19,4857. Shropshire Union deficiency, 
1,907/. Buxton and Matlock deficiency, 900/, West London rent, 845/. Leeds and 
Liverpool and Rochdale canal leases’ deficiency, 12,6757. Stour Valley railway esti- 
mated dividend, 3,118/. moiety of traffic on Stockport and Whaleybridge railway, 
6,7501. depreciation and insurance of Holyhead steamboats, 2,1514. interest on cost 
of Haydon Square depét, 2,338/. for replacement of viaducts, and 28,333/. for re- 
newal of road, leaving a balance of 607,279/. To this sum was added 10,870/. 
brought from the preceding half-year, making a disposable sum of 618,149/, 
From this was deducted the proposed dividend of 2} per cent. for the half-year, 
amounting on 21,048,1822. consolidated stock, to 526,204/. ; the interest at the rate 
of 4 per cent, per annum, on the sum of 218,297/., raised on 12/. 10s. shares, 
amounting to 43,659/. ; the dividend on the Huddersfield and Dewsbury stocks, to 
28,7271. ; and the dividend on the Coventry and Nuneaton stock, at 5 per cent, per 
annum, to 6,750. ; making together 605,341/, and leaving 12,808/. to be carried 
forward to the next account. 





Lonpon anp Soutn-WeEstERN.— This company declared a dividend at the rate 
of 4} per cent. perannum. The report of the directors stated that the balance 
available for dividend, including 3,838/., balance from the preceding half-year, 
amounted to 156,062/. Out of this the directors recommended that a dividend be 
declared at the rate of 4} per cent. per annum, payable on the 25th of August, 
amounting on 7,198,356l. of paid-up capital to 152,965/., leaving 3,097/. for the 
next half-year. The increase in the gross revenue for the half-year, as compared 
with the corresponding period of 1859, amounted to 38,885/, the total receipts 
having been 476,081/. against 437,196/. The increase in the working expenses 
amounted to 17,7441., the total expenses having been 215,322I. against 197,578/. The 
taxation amounted to 25,3291. against 24,036/.; and the net revenue to 235,430. 
against 215,582/. for the same half of 1859, showing an increase of 19,848/. The 
gross traffic had been earned over the same number of miles of railway as were open 
during the last two months of the corresponding period of 1859 at an increased 
expense of 17,7441., which had been caused by the greater number of miles (69,012) 
run by the trains during the half-year, an increased expense in the staff of the traffic 
department, and repairs and outlay on the lines and stations. The directors had 
commenced the further renewal of the permanent way, also putting an additional 
number of sleepers in the road, and fish-jointing the rails. 26,671, had been 
already expended for this object, the work was still in progress, and of that sum 
10,000/. had been charged against the revenue of the past half-year. The Salisbury 
and Yeovil line was opened throughout to Yeovil on the 1st of June last. The 
extension line from Yeovil to Exeter was opened throughout for traffic on the 19th 
of July. The line and works had been most substantially constructed throughout, 
and reflected great credit on the engineer of the line and the contractor. The 
directors anticipated a large increase of traffic to the old main lines of the company 
from the rich and populous district through which the extension line passes, and 
the local traffic would be considerable. The directors had agreed to work the 
Dorset Central Railway, the first portion of which from Wimborne to Blandford 
was expected to be opened for traffic during the autumn. The capital account 
showed that 10,874,557/. had been received to the 30th of June, 10,871,430). 
——. including 237,554/, during the past half-year, leaving a balance of 
3,1271, 





Lonpon, Titsury, anp SoutnEND.—The report of the directors stated that the 
total receipts on revenue account for the half-year ending the 30th of June 
amounted to 20,660/., and the expenditure to 13,856/., leaving a balance of 6,804/, 
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The extremely unfavourable weather that had prevailed this year had, no doubt, 
had its influence in reducing the receipts by 141/. as compared with the corre- 
sponding half of last year. Upwards of 100 of the new houses at Southend were 
nearly finished, and would soon be ready for occupation. The capital account of 
the Tilbury and Southend line showed that 600,506/. had been received, and 
592,816/,. expended, leaving a balance of 7,6901. The capital account of the 
Barking branch showed that 199,986/. had been received, and 201,288/. expended, 
leaving a balance against the account of 1,302/. 





Nortu Lonvon.—This company declared a dividend of 2} per cent. for the 
half-year. The report stated that the gross traffic receipts during the’ past six 
months have been 71,322/., being an increase of 3,494/. as compared with the 
corresponding period of 1859. ‘The above increase has been chiefly derived from 
the coal and goods traffic, and the directors have every reason to believe that the 
passenger traffic receipts would have shown more than their usual progressive im- 
provement had it not been for the extremely unfavourable weather during the spring 
and summer. The directors have expended a large sum during the past six months 
in renewing the permanent way, and they have carried the whole of this outlay— 
viz., 4,267/.—to the debit of the revenue account. Including this expenditure, the 
working charges of the railway have been 900/. in excess of the ———_—s 
period of 1859. The net amount at the credit of revenue account is 14,606/., out of 
which the directors recommended the payment of a dividend amounting to 24,3751, 
leaving a balance of 2307, The capital amount to the 30th of June last showed 
that 1,388,078/. had been received, and 1,396,1741. expended, leaving a balance of 
8,096/. against the company. ‘The revenue account for the half-year ending June 
30, showed that 73,823/. had been received, and 41,9842. expended, including 
2,647. for taxation, and 5,458/., toll to the Blackwall Company, leaving a balance 
of 31,839/., out of which 7,234/. is deducted for interest on loans, leaving 
24,605/. for dividend. 





North anp Soutn-Western Junction.—The dividend here was at the rate of 
5 per cent. per annum for the half-year. The report stated that the total receipts 
for the half-year amounted to 3,735l. against 3,316/. at the corresponding period of 
1859, showing an increase of 419/. The total expenditure amounted to 1,306/. 
against 1,347/., showing a decrease of 417. The South Western Company had 
commenced the works at Kew and Barnes, which were designed to improve the 
route between this company’s railway and Richmond, and to bring the company’s 
trains into better communication with the South-Western system, which it was ex- 
pected would tend to increase the receipts for passengers coasiderably. There 
remained a net balance of 2,011/, which was sufficient to pay a dividend for the 
half-year at the rate of 5 per cent. per aunum, leaving a balance of 231. The divi- 
dend declared at the corresponding period of last year was at the rate of 3} per 
cent, per annum, showing an increase of 14 per cent. The capital account showed 


that 84,667/. had been expended on the main line, and 23,180/. on the Hammer- 
smith branch. 





Soutn-Eastern.—The dividend declared by this company was at the rate of 
4l. 13s. 4d. per cent. per annum for the half-year. The directors of the company 
stated in their report that the revenue of the company for the half-year ending 
the 3lst July exhibited an increase of 38,532/., the gross receipts for that period 
having been 563,450/. as compared with 524,919/. in the corresponding six months 
of 1859. The ordinary working expenses during the half-year amounted to 
213,024/.; the rates, taxes, tolls, and Government duty to 33,642/,; and the working 
of the steam-packet service to 16,021/. After providing for the fixed charges in 
respect of rents, interest, annuities, preference dividends, &c., there remained a net 
balance of 175,827/. available for dividend on the ordinary consolidated stock of 
the company. <A dividend of 14s. per 30/. stock, or at the rate of 4/. 13s, 4d. per 
cent. per annum, would absorb 173,453/., and leave 2,374/, The number of 
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passengers conveyed during the past year was 5,509,095, against 5,090,105 in the 
corresponding half of 1859, and of 4,718,535 in the same half of 1858; the receipt 
being 363,712/., 338,850/, and 327,938/. respectively. 





Braprorp, WAKEFIELD, AND LEeEps.—The dividend declared here was at the 
rate of 6 per cent. per annum for the half-year. The report of the directors of 
this company stated that the total payments on capital account up to the 30th of 
June amounted to 260,3817, The net balance of revenue for the half-year was 
7,933. The directors recommended the proprietors to declare a dividend for the 
half-year at the rate of 6 per cent. per annum, leaving a balance of 614/. to be 
carried to the reserve fund. The progress of the traffic of the railway from the 
commencement has been as follows:—Gross receipts in half-years ending the 30th 
of June 1858, 5,611/.; 1859, 7,696/. ; 1860, 9,792/.; ditto in half-years ending 
the 31st of December, 1858, 7,682/.; 1859, 9,0417. The Ossett Branch Bill received 
the Royal assent on the 23rd of July. The works had been commenced, and the 
directors expected that the line would be completed by the Ist of June next. A 
great waste of time and money was caused by the Parliamentary opposition of the 
Lancashire and Yorkshire Company to the bill. 





BipEForD Exrension.—This company declared a dividend for the half-year at 
the rate of 3 per cent. per annum. The report stated that the revenue account for 
the half-year ending 30th of June, after payment of interest on debenture, left a 
balance of 57/. The opening of the South-Western district to Exeter would 
naturally develop and increase the commercial traffic to the western ports of 
Barnstaple and Bideford. The half-year’s gross rent, less income-tax, amounted 
to 1,080/., which, added to the balance of 191/. from the preceding account, 
amounted to 1,271/,; from this was deducted the interest on loan and expenses, 
leaving a balance of 860/, 





Bristot AND Exeter.—The dividend for the half-year was at the rate of 6 per 
cent. per annum. ‘The report stated that capital account showed no variation in 
the consolidated stock, which remained at 2,022,460/, There has been an increase of 
46,5311. in the preference stock, and a decrease of 41,364/. in debentures. A large 
portion of the debenture debt became due in July last, and consisted principally of 
4} per cent. debentures, which have all been either discharged or renewed at the 
reduced interest of 4 per cent. The average rate of interest on the debenture debt 
is 4/. 10s. per cent., while the average rate payable on the total preferential charge is 
reduced to 4°05 percent. Of the total amount raised, 151,242 remains unex- 
pended. Thesumof 19,729]. has been expended on capital account, in purchase of 
land, additions to carriage and waggon stock, workshops, locomotive machinery, 
&c., and 4,006/. expended in additional works, is charged to main line. The gross 
revenue from all sources for the past half-year has been 176,047/.; working ex- 
penses, 89,427/.; showing a balance of 86,620/. As compared with the corres- 
ponding half of 1859 there has been an increase of 10,2531. in the gross receipts, 
of 9,622/. in the working expenses, and 631/. in the balance. The increase in the 
gross revenue is derived from passengers, goods, parcels and mails; and under the 
head of the Exeter and Crediton line, rents, and sundries, there has been a slight 
decrease. The balance of revenue account, including 13,5771, brought forward 
from the previous half-year, is 61,556/., and the directors recommended a dividend at 
the rate of 6 per cent. per annum, carrying forward a balance of 882/. to the next 
account. A sum of 20,0007. has been advanced for South Devon Railway 
Company’s additional shares, bearing a fixed preferential interest. It is expected 
that the Bristol and Exeter traffic will derive great advantage from the doubling of 
the South Devon line, for which purpose the additional shares have been created. 
The capital account showed that 3,924,288/. has been received and 3,322,079l. 
expended on the line, works, and stock, and 450,967/, invested in shares of other 
companies, leaving a balance of 151,242/. 
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CornwatL.—This company did not declare any dividend. The report stated 
that although the proceeds of the half-year have not fully come up to what might 
have been expected, the resources of the county are being steadily developed. The 
receipts on account of revenue have been 29,1441. and the working expenses 17,328/., 
leaving a surplus of 11,815/.; but as the amount of interest falling due in the half- 
year on debentures, guaranteed shares, and on money received on loan from the 
associated companies and payable exactly at the end of the half-year, amounted to 
22,287/., the financial result of the working of the line, from its opening to the 30th 
of June last, is a debt on the revenue account of 6,433/. Several circumstances, 
partly arising from the imperfect completion of the line as a whole, and others of a 
temporary and accidental character, have contributed to this result. One of the 
most serious obstacles to the proper development of the traffic from the west of 
Cornwall, and particularly in the carriage of fish and vegetables, has resulted from 
the continuance of the narrow gauge on the West Cornwall iine. The directors, 
therefore, have been under the necessity of pressing on the West Cornwall Company 
the expediency of taking measures to terminate, at the earliest possible moment, an 
exceptional system, which the directors believe to be equally prejudicial to the two 
companies and to the public in general. The directors continue to look, as they 
have ever done, to the extension of the line to Falmouth as the natural and legiti- 
mate means of completely developing the resources of the undertaking. They have 
now brought the whole question before the associated companies in a manner 
which they hope will lead to a decision, and they have observed with much pleasure 
the progress which is being made in the construction of the docks at Falmouth. 
The revenue account showed that 1,512,087/. had been received, and 1,517,836/. 
expended, leaving a balance against the company of 5,7491. 





East Anciian.—The dividend declared by this company was in accordance 
with the directors’ report, which stated that the balance due by capital account to 
revenue was 3,793/. The traffic receipts for the half-year ending the 30th of June 
last amounted to 26,4001, against 24,460/. in the same half of 1859, 24,4941. in the 
same half of 1858, and against 27,131/. in the same half of 1857. After paying 
interest on the A and B stocks in full there remained sufficient to yield a dividend 
on the C stock at the rate of 6/. 4s. per cent. per annum, leaving a balance of 4/. 5s. 
for the next account. The traffic under every head showed aconsiderable increase, 
as compared with the first half of the preceding year, the total increase being 1,941/. 
Had the working expenses charged by the Eastern Counties been at the same rate 
as last half-year, there would have remained, after paying all the preference stocks 
in full, a balance of 316/. to be added to the amount which was applicable to divi- 
dend on ordinary stock. Having, after much negotiation, obtained from the 
Eastern Counties Company, terms for working the projected line to Hunstanton 
which were satisfactory to the promoters, those gentlemen submitted proposals for 
the construction of that railway, of which the following was a summary—viz., “ The 
line to be 15 miles in length ; the contractor to hand it over in good working order, 
subject to the approval of the Eastern Counties’ engineer, for 80,000/., which amount 
they proposed should be raised as follows:—20,000/. by debentures, to be issued by 
the new company ; 20,000/. by East Anglian A stock ; 20,000/. by shares, to be 
disposed of to the public ; 20,0001. by shares to be taken by the contractor and 
promoters, in part paymeut of their outlay and expenses.” These proposals were 
submitted to the before-mentioned seven proprietors, and fully discussed at the 
meeting on the 21st of August, when they resolved:—‘“ That, provided the pro- 
moters of the Lynn and Hunstanton line will find ordinary share capital to the 
extent of 60,000/., to participate in dividends in the same proportion as the funds to 
be supplied by the East Anglian Company, that company should provide the re- 
maining 20,000/.; and that it be a recommendation to the board, with the assent of 
the proprietors, to issue a sufficient amount of the £45,000/. A stock uncalled up.” 
This recommendation having been communicated to the proprietors, they stated 
“that without borrowing powers, the scheme is impracticable;” but they had offered 
to increase the proportion of shares to be taken by them from 20,000/. to 25,0002. 
leaving only 15,000/. to be disposed of to the public ; and if the public could be 
VOL. XX. 57 
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induced to take any amount in excess of 15,000/., the amount to be raised by de- 
bentures to be proportionably reduced, thus leaving it inthe power of those inte- 
rested to supersede the exercise of the borrowing powers by taking shares to the full 
extent of 35,000/. The directors had good reason to hope that the falling off in the 
traffic during the very unseasonable weather that prevailed at the commencement 
of the current half-year would be more than compensated by the increased receipts 
that might be expected after the harvest shall have been secured. The capital ac- 
count showed that 1,653,026/. had been expended, including 380,066/. on interest 
account. The revenue account showed that 27,149/. had been received and 12,6961. 
expended, being at the rate of 48/. 1s. 10d. per cent. of the receipts, leaving a 
balance of 14,4531, 


Eastern Unton.—The directors, in their report, regretted that the working of the 
associated lines for the past half-year, as conducted by the Eastern Counties’ 
authorities, was not so satisfactory as it might have been. The account of the past 
half-year’s working prepared by the officials of the Eastern Counties Company was 
as objectionable as former accounts, and the secretary had made the necessary pro- 
test against it, as required by the agreement of the 6th of February, 1854. The 
secretary of the Norfolk Company had also objected to the accounts. The sum in 
dispute between the Eastern Union directors and the directors of the Eastern 
Counties, amounting to many thousand pounds, was still pending in Chancery. 
The total receipts amounted to 45,617/., out of which was deducted 38,1891, for 
interest on loans and preferential charges, leaving 7,427/, available for dividends, 
and the directors suggested that upon each 100/. of A stock a dividend be declared 
at the rate of 1. 16s. per cent. per annum, and upon the like amount of B stock a 
dividend at the rate of 1/. 4s, per cent. per annum. The capital account to 30th of 
June showed that 3,250,508/. had been received, and 3,224,564/. expended, leaving 
a balance of 25,944/, 


Furxess.—The report stated that a considerable increase had taken place in the 
traffic of the railway for the past half-year. The receipts, compared with those of 
the corresponding half of last year, showed an increase of 5,474/. The expen- 
diture charged to revenue had been considerable, two miles of line having been 
relaid with heavier rails, and the old rails had been used in the extension to the 
Hindpool Iron Works, the whole cost of which had been charged to revenue. The 
directors recommended the payment of a dividend at the rate of 7 per cent. per 
annum for the half-year, leaving a balance of 1,215/. for the next account, being an 
addition of 5611. to the balance carried over from the last half-year. No new works 
had been carried on during the half-year, and none at present were contemplated. 


HeEreEForD, Ross, anp GLoucesteR.—The dividend declared by this company 
was 4 percent, The report stated that the progress of the line was, on the whole, 
satisfactory and encouraging. The increase of receipts during the half-year — 
the 30th of June ove: the corresponding period last year amounted to 1,799/. 
an advance mainly attributable to the activity of the goods trade ; the gross traffic 
of the half-year amounted to 13,817/., from which the debenture interest of 2,0281, 
was deducted, leaving the net revenue 11,7897. Of this the Great Western Railway 
took 60 per cent., or 7,074, for working expenses. ‘The balance of 4,716/., or 40 
per cent., belonged to this company. The total available sum was 5,446/. After 
deducting payments the balance applicable to dividend of 4 per cent. was 2,9351/., 
leaving a balance of 805/., which sum the directors proposed to carry to capital 
for the purpose of assisting in the gradual liquidation of the company’s debt. 


LaxcaSHIRE AND YORKSHIRE.—This company declared a dividend at the rate 
of 54 per cent. per annum for the half-year. The report of the directors stated that 
the amount of share and mortgage capital chargeable on revenue to the 30th of June 
was 18.597,258/., of which 12,093,594/. consisted of consolidated stock, and 
4,400,615/. of loans. The expenditure on capital account during the half-year 
amounted to 126,443/,, of which 62,397/. was for additional rolling stock, The 
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receipts of the company during the half-year had been 922,2831., against 824,489/., 
showing an increase of 97,7947. The total expenditure amounted to 374,533/., 
against 334,430/. at the corresponding period of 1859, showing an increase in the 
working expenses, rates and taxes, of 40,1031, and in the net receipts of 57,6910. 
The balance of the net revenue of the company applicable to dividend on the consoli- 
dated stock amounted to 842,736/., and out of this the directors recommended a 
dividend at the rate of 5} per cent. per annum, less income-tax, leaving 10,163/. for 
the next half-year. The working expenses, which, with taxes and passenger duty, 
amounted to 374,533/., or 40} per cent. on the gross receipts, included a large out- 
lay in repairing and improving the company’s working stock. The renewal account 
which now embraced the amalgamated lines, had been debited with 23,1441. for 
rails, chairs, sleepers, &c., and credited with 15,000/. transferred from revenue ac- 
count. The balance at the debit of the renewal account was now reduced to 
28,8217. against 44,9147. standing to its debit at the corresponding period of 1859, 
and against 51,5297. in June, 1858, showing a diminution of this account in favour 
of the company, in two years, of 22,7071, although since the latter date the East 
Lancashire section of the railway had been brought into the account: The deben- 
ture stock of the company was being gradually taken up by the investing public. 
The estimate of capital expenditure for the past half-year submitted to the last general 
meeting of proprietors was 136,500/, Of this amount 126,442U. had been expended. 
The estimate of the requirements for the currenthalf-year was, for waggons, 16,000/.; 
carriages, 12,000/.; enlargement of stations, 70,000; additional land, 10,000/.; 
engines, 20,000/.; total, 128,000/. The capital account showed that 18,651,701 had 
been received, and 18,675,857/. expended, leaving a balance against the company 
of 24,1562, The revenue account for the half-year showed that 922,283/. had been 
received and 374,5321, including 15,527¢, for rates and taxes and 7,850/. for duty 
on passengers, had been expended, leaving a balance of 547,750/. Out of this was 
deducted 15,000/, for renewal of permanent way, leaving 532,750/., to which was 
added 8,332/, from the preceding half-year, making 541,082/, From this was 
deducted 198,346/, for rents, interest on loans, and preference shares, leaving as 
above, 342,7361. 

MancuEsTER, SHEFFIELD, AND LincoLNSHIRE.—The dividend declared was at 
the rate of 1 per cent, per annum, leaving a balance of 663/. The report of the direc- 
tors of this company stated that the total revenue from all sources amounted to 
334,0331., the totalexpenditure to 176,213/., leaving a balance of net profit of 157,8201., 
which with the balance of 2,642, from the preceding half-year, gave a total sum of 
100,462/. available for interest and dividends. The debenture and other interest 
charges against the half-year amounted to 59,472/., the canal annuities to 14,143/., 
the dividend on debenture stock to 1,025l,, the dividend on the 6 per cent. preference 
shares to 23,690/., on the 3} per cent. preference stock to 5,959/., on the 6 per cent. 
preference stock to 20,160/., and on the new 101. redeemable 6 per cent. shares to 
9,750/., making a total charge of 140,199/., and leaving 20,264/. available. The 
dues, wharfage, &c., at Grimsby docks amounted for the half-year to 3,028/., against 
38,1382. at the corresponding period of 1859. The company’s share of net profit 
from the South Junction Railway amounted to 6,675/., against 6,012, in the cor- 
responding half of 1859. The receipts on the company’s canals amounted to 
38,7491., against 36,990/., showing an increase of 1,759/. as compared with the 
corresponding period. The working expenses of the railway amounted for the 
past half-year to 149,168/., against 135,215. in the corresponding half of 1859, 
showing an increase of 13,9531. The canal expenses amounted to 27,044/. against 
24,296/., showing an increase of 2,747/. over the corresponding period of last year. 
The increase in the capital account during the half-year amounted to 77,593. The 
capital account showed that 9,261,882/. had been received, and 9,091,0041. ex- 
pended, to the 30th June last, leaving a balance of 170,878/. The receipts on 
revenue account for the half-year ending 30th of June amounted to 334,033, 
against 302.806/. for June, 1859, showing an increase of 31,2271, The total ex- 
pense of working the railway and canals amounted to 176,213/ , or 54°68 per cent., 
against 159,511/., or 54°60 per cent., in the corresponding haJf of 1859, showing an 
increase of 16,702/. The net profit for the half-year amounted to 157,821/., against 
Les garg showing an increase of 14,5261, as compared with the corresponding 

of 1859. 
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Maryport and CARLISLE.—The dividend was as recommended by the directors- 
in their report, which stated that the receipts for the half-year ending the 30th of 
June last amounted to 30,308/., against 27,3897. at the corresponding period of 
1859, showing an increase of 2,919/. The total expense amounted to 11,6371, 
against 11,363/., showing an_increase of 2741. The condition of the rolling stock 
had been fully maintained during the half-year, and three additional covered goods 
vans were built, the whole cost being charged to revenue. The permanent way 
had been satisfactorily maintained, the relaying of the most defective portions being 
still continued. The balance for the half-year, after carrying 2,991/. to the credit 
of the renewal and contingency account, was 13,067/., which enabled the directors 
to recommend a dividend on the original shares at the rate of 64 per cent. per 
annum, and on the preference shares according to their respective guarantees. The 
auditors, Messrs. Richardson and Cowan, stated in their report that two miles of re- 
laying permanent way had cost, minus old materials, 1,960/., and that the substitu- 
tion of coal for coke in the half-year had effected a saving of 935/. The store 
accounts were correct, and on the whole the accounts were highly satisfactory. 
The capital account showed that 546,825/, had been expended. ‘The revenue ac- 
count for the half-year ending the 30th of June showed that 30,308/. had been 
received, 14,629/. expended in works and renewals, and 2,612/. paid for interest on 
loans, leaving a balance of 13,0671. 





Mipianp.—The dividends were declared in pursuance of the recommendations 
in the report, which stated that there was a large increase in the traffic of the rail- 
way during the half-year ending 30th June, amounting in the coaching department 
to 16,8917, in merchandise to 50,452/., in minerals to 48,524/., and in cattle to 
1,102/.; total increase 116,969/., as compared with the corresponding half of 1859. 
The balance available for dividend was 374,486/., of which 9,826/, was brought 
from the previous account. The directors recommended a dividend of 3/. 5s. per 
cent, on the Midland consolidated stock, of 2/. 11s. 3d. per cent., on the Birming- 
ham and Derby stock, of 3/. 5s. per cent. on the preferential and Erewash Valley 
stocks, and the usual dividends on the other preference stocks, leaving a balance of 
4,375/. for the next account. The directors intended to propose the creation and 
issue of new shares to the amount of 930,000/. for new lines and stations. They 
also proposed to expend 110,000/. for additions to the rolling stock, and 40,000/. on 
the permanent way, stations, and hotels. The capital account showed that 
20,826,2697, had been received, and 20,931,1192. expended, leaving a balance 
against the company of 104,850/. ‘The revenue account for the half-year ending 
June 30 showed that 1,018,0447. had been received, and 435,779/. expended, in- 
cluding 22,818/. for rates, taxes, and Government duty, leaving a balance of 
582,265/. Out of this was deducted 197,8401. for interest on loans and preference 
stocks; 1,735/. Buxton and Matlock deticiency; 17,5311. rental of North-Western, 
and 500/. for redemption of mortgage debt, leaving a balance as above of 374,4861. 
including 9,826/. from the preceding half-year. 





Min Kent.—The report of the directors stated that the revenue account for the 
past half-year showed a net balance of 1,514/., out of which a dividend is recom- 
mended at the rate of 3 per cent. per annum, as at the corresponding period of last 
year. The falling off in the passenger receipts was caused by the extraordinary 
inclemency of the pastseason. The directors regretted the expenses which have been 
forced upon this small line by the proceedings of other companies in Parliament. 
No outlay has been incurred in Parliament this session. The capital account 
showed that 99,942/. had been expended. ‘The revenue account for the half-year 
ending the 30th of June showed, after deducting 50 per cent. for working expenses, 
that the receipts amounted to 2,270/., the other expenses to 317/., and the interest 
on loans to 4651., leaving a balance of 1,487/. 





Norrotx.—The report of the directors stated that the amount credited by the 
Eastern Counties Railway Company to this company amounts to 44,294/. which 




























‘The Railway Interest of the United Kingdom. 801 


enabled the directors to declare a dividend of 1/. 10s. per cent. on the con- 
solidated stock for the half-year, after payment of the interest on the mortgages and 
guaranteed stocks, and will leave a balance of 437/. to the next account. The 
receipts for the past half-year from the associated lines showed an increase of 27,7501. 
over the corresponding period of the preceding year, but the directors do not con- 
sider that such increase is at all proportionate with the resources of the district. 
The capital account showed that 2,227,561/. had been expended. 





Nortu StTaFrrorpsHIrRE.—The dividend of this company was at the rate of 4 
per cent. per annum. The report stated that the revenue account for the half-year 
showed that 43,5317. had been received for passengers, &c., against 40,965/. for the 
corresponding half of 1859, showing an increase of 2,566/. ‘The receipts for goods 
and minerals amounted to 98,427/., against 85,765/., showing an increase of 12,6620, 
The receipts for the canal amounted to 69,863/., against 67,233/. at the corresponding 
period of last year ; and the expenditure to 27,116/., against 26,5331., showing an 
increase of 583/. The net profit of the canals amounted to 42,747/., against 40,7001. 
in the corresponding half of 1859, showing an increase of 2,047/. The quantity of 
materials, such as rails, chairs, fish-plates, &c., required in the half-year for the 
maintenance and renewal of permanent way has been considerably in excess of any 
former similar period ; but the directors see no reason to depart from their uniform 
course of charging the whole to revenue, rather than to adopt the practice, now very 
generally pursued by other railway companies, of carrying any part of it to a suspense 
account, to be redeemed in fixed yearly amounts from future revenue. The directors, 
after making provision for bad and doubtful debts, laying aside a reserve of 3,0002., 
and paying every expense chargeable to revenue, was enabled to recommend to their 
shareholders a dividend at the rate of 4 per cent, per annum, which will leave a 
balance of 1,040/. for next account. The capital account showed that the total 
amount authorized was 5,820,000/., of which 436,033/, remained uncalled. The total 
expenditure on account of the canal was 1,170,000/., and on the railway 4,191,179. 
—together 5,361,179/. The balance in hand amounted to 22,787/. The canal 
revenue for the half-year ending.the 30th of June amounted to 69,863/., and the 
expenditure to 27,1161. leaving a balance of 42,746/. The railway revenue 
amounted to 156,283/., including 12,4762, from the London and North-Western, 
and the expenses to 77,900/., tolls to Midland 3,884l., leaving a balance of 74,4991. 





Norta Devon.—The dividend here declared was at the rate of 17s. 6d. per 
cent., with a balance of 94/. carried forward. The report stated that the gross 
receipts of traffic amounted to £11,910/. for the half-year ending the 30th of June, 
showing a decrease, as compared with the corresponding period of 1859, of 7141. ; 
but this was accounted for by the exceptional circumstance that in June, 1859, an 
increase of about 1,100/. arose from the Bath and West of England Agricultural 
Association having held their meeting at Barnstaple, and no doubt the unfavourable 
weather had an injurious effect on the receipts of the past half-year. The opening 
of the South Western Railway system to Exeter, by the direct central line, took 
place last month, and it was anticipated that the increased facilities of communi- 
cation with the neighbouring counties would materially tend to increase the traffic 
over the North Devon line. The net revenue, after payment of interest on deben- 
tures, &c., was 2,532. The dividend on the preference stock would absorb 1,1551., 
leaving 1,377]. for a dividend on the ordinary stock. The capital account showed 
that 496,778/, had been expended, leaving a balance of 5601. 





NortincHaM AND GRANTHAM.—This company declared a dividend at the rate 
of 34 per cent. per annum for the half-year, leaving a balance to be carried forward 
of 912. The report stated that the name of this undertaking was changed by the 
act which received the Royal assent on the 15th of May last, from the Ambergate, 
Nottingham, and Boston to that of the Nottingham and Grantham Railway and 
‘Canal Company. The other principal features of the act were a reduction of the 
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share capital to 1,014,000/., in lieu of 1,056,250/., and of the borrowing powers 
from 358,333/. to 265,000. Looking to the desirability, as expressed by the pro- 
prictors 12 months since, of discharging the existing debenture debt of the com- 
pany as from time to time it became due, and there being many proprietors who 
desired at once to pay up in full, the directors had resolved to allow interest at the 
rate of 4 per cent. per annum to shareholders paying up the uncalled 2/. per share of 
the capital, The general business of the undertaking contrasted favourably with that 
of the same time last year, or any similar period, the increase on the railway being 
in every class, and amounting in gross to 3,253/., while the tonnages on the canals 
showed an addition of 139/. The amount received of the Great Northern Com- 
pany for traffic, station rent, and interest, with the net earnings of the navigations, 
showed a balance to the credit of revenue of 14,878/. applicable for the dividend. 
The capital account showed that 1,029,041/. had been received and 1,028,9872. 
expended, leaving a balance of 547, The revenue for the half-year ending the 
30th of June on the Nottingham Canal amounted to 3,132/., the expenses to 9941., 
and the balance to 2,138/. The receipts on the Grantham Canal amounted to 
2,164J., the expenses to 714/., and the balance to 1,450. Those balances, added 
to 15,2134. received from the Great Northern, and 811. from last account, amounted 
to 18,882/., the interest on loans and the expenses to 4,0041., leaving 14,878/. for 
dividend. 





Nortu-WEstTern.—The report stated that the traffic accounts for the year 1859 
showed the receipts for the year to have been 57,005/., and the expenses 26,5041., 
leaving a balance of 30,500/., to which was added 319/. for rent, &c., making a 
total balance of 30,8207. The amount paid by the Midland Company in respect of 
guaranteed interest, &c., was 30,4591., and deducting that sum from the net balance 
of 30,8207, there remained a surplus of 361/., to one-half of which the North- 
Western Company was entitled. The revenue account showed that the balance 
available for dividend was 8,258/., being 403/. more than would pay the dividend 
of 2 per cent. guaranteed by the Midland Company. 


RuyMNeY.—This company did not declare any dividend. The report stated 
that the amount of capital expended during the half-year ending the 30th of June 
was 6,0701., including 2,330/. for a goods engine and tender, and 2,789/. for land 
and works. The gross revenue for the half-year was 16,855/., being an increase of 
4,1451., as compared with the corresponding period of 1859. The working ex- 
penses amounted to 9,707/., as against 7,857/., being an increase of 1,851/, The 
net revenue for the half-year, after deducting working expenses, was 7,147/., and 
deducting 5,308/. for interest on loans, and rates and taxes, there remained 1,839/. 
To this was added 385l. brought from the last account, and §22/., the amount due 
to the Marquis of Bute, since arranged not to form a charge against the company, 
leaving a balance of 3,046/. From this was deducted 2,015/. for claim of Taff 
Vale Railway Company for the use of six miles of their line, and 1,016/. for interest 
on guaranteed shares, leaving a balance of 14 The capital account showed that 
333,385/. had been received, and 441,623/, expended, leaving a balance against the 
company of 108,238/. 





Sourn Devon.—The report stated that the aecounts for the half-year presented 
a disposable balance of 21,844/., upon which it was proposed to declare a dividend 
at the rate of 1/. 6s. per cent. per annum on the consolidated ordinary stock of the 
company, leaving a balance of 4421. Although the disposable balance now was 
the largest for any corresponding period, yet the cost for the present expenditure of 
capital met the difference. The working expenses had also been very heavy, 
chiefly through increased goods trains. The storm of October last involved a 
present expenditure of 3,400/. 2,504/. had been expended on new plant. Addi- 
tional shares had been issued this half-year to the amount of 92,2601, and since 
June to 9,660/. The business of the Great Western Docks was increasing. The 
total receipts for the half-year amounted to 83,880/., and the expenses to 49,085/,, 
leaving a balance of 34,7951. 
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SwrRewspury AND HEREFORD.—The report of the directors stated that the 
traffic receipts for the half-year amounted to 48,743/., being 3,184. greater in 
amount than the receipts of the corresponding half of 1858, or an increase of nearly 
7 per cent. The gross sum received from all sources during the past year to the 
30th of June was 99,4311.. or 14,4317. in excess of the sum of 85,000/., to the 
one-fourth part of which excess the shareholders were entitled, under the term of 
Mr. Brassey’s lease ; but from the 14,431/. certain deductions were claimed on 
behalf of the lessee, which were now under enquiry. The directors, therefore, 
recommended a dividend at the rate of 44 per cent. per annum for the past half-year, 
and also a further dividend of 15s. per cent. per annum on account of the excess 
receipt over 85,000/., making a total dividend of 3 per cent. for the half-year, 
Much progress has been made in repairing and improving the permanent way. 
The sum of 1,716/. had been expended and paid during the past half-year in 
respect of capital, making a total expenditure of 614,770/. The amount of share 
capital not yet called up was 19,1561, and of borrowing power not exercised 
104,960/., together 300,116/. The directors recommended that the company should 
subscribe the authorised sum of 5,000/. towards the Tenbury Railway, upon a 
proper agreement being entered into for the working of the line by this company, 
and for the interchange of traffic. The directors recommended the approval of a 
scheme for a branch line from the company’s railway to the Clee-hill mineral dis- 
trict, estimated to cost 27,000/., and considered it desirable for the company to agree to 
work the line when completed on terms fair and libera to the proposed company. 


—_—_—— 


Stockton anp Dartineton.—The directors in their report stated that the 
amount of revenue for the half-year ending the 30th of June, including 324/. from 
the previous account, was 190,341/., and the expenditure, including interest on 
loans, 105,5911., leaving a balance, after deducting the payments on preference 
shares, equivalent to a dividend at the rate of 9 per cent. per annum on the ordi- 
nary share capital, and 1,116/. tobe carried forward. The loans to the company 
stood at 576,3301., being 25,335/. less than last half-year. The directors contem- 
plated the gradual extinction of the whole of those loans within thirteen years, 
The total expenditure on capital account to the end of June last had been 2,966,8601., 
thus on 123 miles of railway averaging 24,121/. per mile. The directors had 
entered into arrangements with the North-Eastern Company for uniting the interests 
of the two companies, including the South Durham and Lancashire Union and 
Eden Valley Railway. It was proposed to divide the joint revenues of the two 
companies on the basis of the year 1859, which would give them 15} per cent. of 
the joint earnings. 





Sour YorxsuireE.—A dividend for the half-year at the rate of 4 per cent. per 
annum was declared. The report stated that the accounts for the half-year ending 
the 30th of June last exhibited a gross income of 81,689/., earned by the railway and 
navigation, at a total expenditure of 35,411/., leaving a balance of 46,278/., which, 
added to the balance of 336/ brought from the preceding account, make a total of 
46,614/. available for interest and dividend. The interest on loans and the rent of 
the Sheffield Canal amounted to 23,385/., leaving a balance of 23,229/., which, after 
paying the dividend on the 4 per cent. preference shares, would yield adividend at 
the rate of 4 per cent. per annum on the ordinary capital, leaving a balance of 
4111, The increase in the passenger traffic receipts amounted to 1,273, in the 
merchandise and cattle traffic to 2,491/., in the mineral traffic to 2,816/., and in the 
navigation and canals to 3,892/., making the total increase, 10,8027. in the gross 
receipts of the half-year. The increase in the working expenses amounted to 
4.6751. leaving a total of 35,4111. or 43°35 per cent. against 30,736/. at the corres- 
ponding period of 1859. The increase in the quantity of coal carried by railway in 
the half-year over the corresponding period was 44.928 tons. The capital account 
showed that 2,298,980/, had been received, and 2,247,158/. expended, leaving a 
balance of 51,822/. 
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Soutn Wates.—The dividend declared was at the rate of 2 per cent, per annum 
for the half-year, leaving a balance of nearly 2,000/. to be carried forward. The 
report stated that the receipts for traffic during the half-year ending the 30th of 
June amounted to 170,577/., as compared with 160,062/. in the corresponding half 
of 1859, showing an increase of 10,515/., of which 2,115/. was derived from pas- 
senger traffic, and 8,399/. from goods traffic. The directors regretted to state that 
the differences which existed between them and the Great Western Railway Com- 
pany upon some point of Captain Galton’s award had not been settled, and there- 
fore they must again present the accounts with an estimate inserted for the amount 
due on account of the supply of rolling stock and power during the half-year. A 
sum of 3,000/. was recommended to be set aside out of revenue on account of 
the expenses which had been incurred in the renewal of a portion of the permanent 
way westward of Swansea, A sum of 500/., on account of the expense of the re- 
cent arbitration before Captain Galton was also recommended to be treated in a 
similar manner. The directors could not but feel that the proprietors had reason to 
expect, from the favourable increase in the traffic, an increase also in the rate of 
dividend. The Great Western Railway Company, however, acting upon what the 
South Wales directors conceived to be an erroneous interpretation of Captain 
Galton’s award, had been the cause of a large increase in the train miles run 
during the past half-year, and a consequent increase of expense had resulted. ‘The 
increased number of miles run by passenger trains during the half-year, as com- 
pared with the corresponding half of 1859, was 26,947, at an increased charge of 
499/., and by goods trains 61,785 miles, at an increased charge of 6,152/. The 
capital account showed that 4,644,697/. had been received, and 4,546,657/. expended, 
including 106,780/. on the Vale of Neath Railway, and 15,000/. on the Briton 
Ferry Dock, leaving a balance of 98,040/. The revenue account for the half-year 
ending the 33th of June showed that 170,577/. had been received, and 109,3812. 
expended, leaving a balance of 61,196/., which was subject to a deduction of 3,000/. 
in respect of renewal of line, and of 350/. on account of rolling stock arbitration 
expenses. 


Tarr VaLe.—The report of the directors stated that the balance of revenue ac- 
count, assisted by the amount reserved from the preceding half-year, enabled the 
directors to declare a dividend at the rate of 8 per cent. per annum upon the stock 
the company, and on the amount called up on the 20/. shares, payable on the 6th 
of September next. The sum of 750/. has been placed to the credit of the depreci- 
ation fund. The consolidated preferential stocks of the company, amounting to 
120,000/.—viz. 60,0001. bearing interest at 5 per cent. and 60,000/. at 4 per cent. 
per annum, will become payable on the Ist of January next, and the directors hope 
to arrange for their renewal at 4 per cent. 


ULVERSTONE AND LANCASTER.—This company declared a dividend at the rate 
of 4} per cent. for the half-year, carrying forward a balance of 450/., in addition to 
2,363/. brought from the previous half-year. The report of the directors stated 
that the receipts for the half-year ending the 30th of June last amounted to 
18,635/., against 13,522/. for the half-year ending the 30th of June, 1859, and 
8,794. for the half-year ending the 30th June, 1858, showing an increase of 5,113/. 
over the corresponding period of last year, or 38 per cent. The expenditure 
amounted to 9,376l. against 7,565/. for the corresponding half of last year. The 
increase in the expenditure on capital account, amounting to 20,871/., was mainly 
represented by the doubling of the first section of the line from Ulverstone to the 
Leven Viaduct, 2} miles in length, and an additional number of waggons for 
mineral and general traffic. The balance-sheet showed that 405,175. had been ex- 
pended on capital accouut. The revenue account showed that 18,635/. had been 
received, and 9,376/. expended, leaving a balance of 9,259/., out of which 2,5452 
interest on debentures was deducted, leaving 6,714. 
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WaitEnavEN AND Furness Junction.—This dividend was at the rate of 3 per 
cent, per annum for the half-year, leaving a balance of 8311. to be carried forward. 
The report stated that the gross receipts amounted to 16,482/,, being an increase of 
1,588/. over those of the corresponding half of 1859, and this increase of revenue 
would be available for increase of dividend, the expenditure for the past half-year 
being no more than for the corresponding period of 1859. The expenditure 
amounted to 7,030/. for the past half-year against 7,102/. for the corresponding half 
of last year. The balance of revenue account was 9,452/., and the interest. on 
mortgages and preference shares being deducted, there remained 4,244/. for distri- 
bution among the holders of original shares. The capital account showéd that 
479,186. had been received and 479,135/. expended, leaving a balauce of 511. 





WHITEHAVEN Junction.—The report stated that the gross receipts of the com- 
pany for the half-year ending the 30th June last had been 16,969/., and the total 
expenditure 9,007/. The gross receipts exhibited an increase of 3,237/. over those 
of the corresponding period of 1859. The revenue had again been charged with 
1,000/. towards the renewal of the permanent way. The balance available for 
dividend, after the payment of interest on mortgages, preference shares, and all 
other charges, was 5,397/. From this sum the directorsrecommended a dividend at 
the rate of 8 per cent. per annum, and that 1,000/. be carried to the contingency 
fund. This fund would then amount to 3,000/. A balance of 397/. would remain 
to the credit of the current half-year. 





West Cornwati.—The report of the directors stated that there is a continued 
increase of traffic, notwithstanding that all the contemplated arrangements for 
carrying through traffic have not as yet been completed. Comparing the half-year’s 
accounts with those of the corresponding period of 1859, it appears that 48,953 addi- 
tional passengers have been carried, producing 1,100/. ; in the amount received for 
the carriage of parcels, which include fish, there has been an increase from 6811. to 
1,563/., and in general merchandise 3,055 tons more have been carried, yielding in 
money 7851. There is still an increase in the coal carried, but a further falling off 
in the copper ore. The revenue account showed a total receipt of 17,7401. as against 
15,140/. in the corresponding period of 1859, being an increase of 2,600/., while the 
disbursements showed an increase of 1,165/. only, leaving a balance of 6,0001. to be 
carried to the credit of general revenue account as against 4,564/. in 1859. The 
balance standing to the credit of the general revenue account is now 9,509/. The 
aggregate of this profit has been appropriated in the form of a suspense account, to 
provide means for the extension of the business of the company. 





West Miptanp.—The first report of the directors of this company, since its 
amalgamation, stated that the accounts of the Oxford section of the company for 
the half-year ending June 30th last showed that 4,600,867/. had been received on 
capital account, and 4,253,9411. expended, leaving a balance of 346,926/. The 
revenue account for the half-year showed that 139,160/. had been received, and 
57,036l., or 40°99 per cent., expended, leaving a balance of 82,124/. To this sum 
was added 2,253l. from the preceding half-year, making 84,377/. From this was 
deducted 83,353/. for the whole of the interest, and first and second preference 
charges in full, together with 2,485/. arrears due on second preference stock to the 
30th of June, 1859, leaving a balance of 503/. The half-yearly accounts of the 
Newport section showed that 1,437,7911. had been received on capital account, and 
1,417,420/. expended, leaving a balance of 20,372/. The revenue account for the 
half-year ending the 30th of June showed that 39,501/. had been received, and 
19,0171. expended, leaving a balance of 20,4841, To this was added 51/., making 
20,5351. The interest on debentures and dividends on preference shares amounted 
to 20,160/., leaving a balance of 375/. The accounts of the Hereford section showed 
that 509,950/. had been received on capital account, and 452,573l. expended, leavin 
a balance of 57,3771. The revenue account for the half-year showed that 5,391/. 
had been received, and 3,234l. expended, leaving a balance of 2,156/., which, added 
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to 1,4912, the balance from the preceding account, made 3,6471., from which was 
deducted 2,526/., leaving a balance of 1,121. The amount expended on capital 
account by the three amalgamated companies was 6,123,934/., the aggregate 
receipts for the half-year 184,052/., and the expenses 79,2871, leaving a balance 
of 104,765/., or 1°71 per cent. for the half-year on the total expenditure. 





WHITEHAVEN, CLEATOR, AND EcrEMonT.—The report stated that the gross 
receipts had been 10,804/., being 1,948/. in excess of those of the corresponding 
half of 1859, while the working expenses were 4,527/., showing an increase of 162I. 
as compared with last year. The balance available for dividend was 5,722I., out of 
which the directors recommended the payment of a dividend at the rate of 10 per 
cent. per annum, leaving 1,972/. to be carried to the reserve fund, which will now 
amount to 3,853/, 





SCOTCH LINES. 


CaLEpon1an.—The directors of this company stated in their report which was 
agreed to, that the accounts show a balance of 104,861/., which, after payment of 
31,4551, the dividends on the preference stock and shares, would leave 73,405l. 
The directors recommended a dividend on the ordinary stock at the rate of 44 per 
cent. per annum, which would absorb 65,930/., and leave a surplus of 7,4751. to be 
added to the contingent fund, which would then amount to 16,6162. But from this 
was deducted 3,582/. for renewal of buildings, 7,000/. on account of Parliamentary 
expenses in the Carlisle and Hawick contest, and 2,126/. due under agreements 
with the Edinburgh and Glasgow and Scottish Central Company, leaving a balance 
to the credit of contingent account of 3,909/. The revenue and working expenses 
contrasted with those of the corresponding period of 1859, including the Les- 
mahagow branches, were as follows :—The revenue for the half-year ending 
July 31, amounted to 367,322/. against 340,798/. in the corresponding period of 
1859, showing an increase of 26,524/. The working expenses amounted to 
150,950l. against 138,003, showing an increase of 12,9471. The average rate of 
the debenture interest had declined from 41. 5s. per cent. in the corresponding 
period of 1859 to 4/. 2s. 9d. per cent. for the past half-year. The expenditure on 
capital account during the half-year amounted to 52,3641. 





CALEDONIAN AND DUMBARTONSHIRE JUNCTION.—The report, which was adopted, 
stated that the traffic for the half-year ending the 3lst of July last amounted to 
8,0231., against 7,2331. last year, showing an increase of 780/._ The working ex- 
penses were 3,070/., against 2,629/., showing an increase of 4411. The increase of 
4411. in the working expenses was mainly caused by the extra repairs made on an 
engine damaged by collision at Renton station in February last, the whole expense 
of which was charged against the half-year’s revenue. The working expenses were 
40 per cent. of the receipts, being the same proportion as last year. The net balance 
for dividend was 5,3491. The board recommended payment of a dividend at the 
rate of 4} per cent. per annum, which would absorb 4,404/., and leave to be carried 
forward 945/., the addition to the reserve being 2201. The sum expended on cap- 
ital account amounted to 259,7401. Every outstanding liability on capital account 
up to the 31st of July, as far as known, had been paid, and the company might now 
be considered free of debt. The capital on which dividend was payable amounted 
to 195,744. 





DunpEE AND Pertu.—This company declared a dividend for the half-year 
at the rate of 1 per cent. per annum, leaving 152/, to be carried forward. The re- 
port stated that the total revenue for the half-year ending July 30th amounted to 
23,0717. From this was deducted 8,752/. for working expenses ; 5,771/. for inte- 
rest on debentures, &c. ; 6,472/. for dividend on preference shares; and various 
smaller sums for rents, poor-rates, &c., leaving a free balance of 1,5002 The 
interest now paid on the debenture debt was at the rate of 4/. 8s 11d. per cent. The 
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rolling stock continued to be maintained in efficient working order. The perma- 


nent way had also been kept up in a satisfactory state. The working expenses 
were 40°15 per cent. of the receipts, 





Epinsures, Pertu, anp DunpezE.—This company paid a dividend for the 
half-year at the rate of 10s. per cent. per annum, carrying forward a balance of 
475l. The report of the directors stated that the gross revenue for the half-year 
ending 31st July amounted to 93,494l., and the expenditure to 47,4521, leaving a 
balance of 46,0421. To this sum was added 3,344l., the balance from the preceding 
account, making together 49,3867. Of this amount the interest on the first-class 
debentures and debenture stock A absorbed 24,514l. ; the interest on the second- 
class debentures and debenture stock B, 8,305l ; the Granton preference stock, 
1,954l.; and the other preference stock, 11,000/. ; total, 45,773/.; leaving a balance 
of 3.6131. applicable for dividend. The gross receipts showed an increase of 
7,707/. over those of the corresponding half of 1859, and in the working expenses 
of 4,104/., leaving a net gain on the working of 3,658/. But against this increase 
the interest on debenture and preference shares had increased hy 1,777/. The 
capital account showed that 3,340,580/. had been received, and 3,340,3610. 
expended, leaving a balance of 218/. 





EpixpurcH aNpD Guiascow.—The dividend declared by this company was in 
accordance with the report of the directors, which stated that the increase in the 
passenger traffic for the half-year ending the 31st July amounted to 2,087/., in 
goods traffic to 5,745/., and in parcels to 83/.; total increase, 7,916/. The working 
expenses were 55,862/. as against 54,953/. in the same half of 1859. The net 
balance of 53,3872, after providing a dividend of 5 per cent,, or 6,875l. for the pre- 
ference stock, will admit of a dividend on ordinary stock at the rate of 4 per cent. 
per annum, amounting to 44,467/. This dividend the directors recommended to be 
declared, carrying the balance, 2,044l., to the rest. In the capital account 2,236/. 
had been expended in completing the various works on hand. 9,200. had been 
paid for new engines added to the working stock. The works for the junction of 
the Grangemouth Railway were finished, and a final payment to the contractor 
was included in this account. The capital account showed that 4,249,794/, had 
been received, and 4,258,035/, expended, leaving a balance against the company of 
8,2411. The revenue account for the half-year ending the 31st of July showed that 
161,951/. had been received, and 61,042/. expended, leaving a balance of 100,9091., 
out of which 29,6471. was deducted for interest on loans, and 17,875l. for dividends 


on Stirling and Dunfermline, Stirlingshire Midland, and Edinburgh and Bathgate 
Railway stocks, leaving a balance of 53,3871. 





Grascow axp South Westerx.—The report of the directors, which was 
adopted at the half-yearly meeting, stated that the additional expenditure on capital 
account during the half-year amounted for extra rolling stock and station accom- 
modation to 17,0511., making the former expenditure on the main line and branches 
a total of 4,576,125/. The expenditure on shares in other railway companies 
amounted to 278,130/., making the total outlay on capital account 4,854,2551. The 
payment to the Portpatrick Railway Company was on account of the original sub- 
scription of 60,000/., of which 6,000/, still remained to be called up. Two engines 
of greatly improved construction had been built in the company’s workshops at the 
charge of revenue, as usual, to supply the place of others broken up as unserviceable. 
The sum of 2,000/. has also been credited to the fund set apart for the renewal of 
locomotives. The average rate of interest payable on the mortgage debt, exclusive 
of the Dalmellington bonds, was only 41. 0s. 43d. per cent. The Maybole and 
Girvan line was opened on the 24th of May last, and the traffic since then had been 
satisfactory. The gross receipts on revenue account for the half-year ending July 
31st amounted to 198,950/., showing a surplus of 15,185/. as compared with the cor- 
responding period of last year. The increase in the passenger traffic amounted to 
12,702/., and in the goods traffic to 2,410, The relaying of the older portion of 
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the line had been nearly completed, and, as the property of the company had thereby 
been permanently improved, the board were of opinion that the expenditure 
(16,412/.) ought to be apportioned over several half-years. Acting upon this 
principle they had charged 4,000/. to revenue, which, with 2,117/. in hand, would 
leave 10,296/, at the debit of renewal of way account. The revenue account 
showed an available balance of 94,7311. and the directors recommended that 
90,9761. be appropriated to a dividend at the rate of 5 per cent. per annum on the 
perpetual guaranteed 10/. shares, and of 5} per cent. per annum on all the other 
stocks of the company, payable on the 27th inst., leaving a balance of 3,754/. The 
revenue account for the half-year ending July the 31st last showed that 200,726/. 
had been received, and 86,393/. expended, leaving a balance of 114,333/. From 
this was deducted interest on loans and wayleaves, 25,524/., leaving 88,809/., to 
which was added 5,922/. from the preceding account, making the 94,7311. above 
meutioned. 





Great Norta or Scottanp.—This company declared dividends in accordance 
with the recommendation of the directors, who stated in their report that the 
receipts for the half-year ending the 31st July last amounted to 44,324/., and the 
expenses to 16,165/., leaving a balance of 28,1597. The rent of the Old Meldrum 
Junction Railway amounted to 325/., the interest on loans and commission to 
3,294/., the dividend on new shares at the fixed rate of 44 per cent. per annum to 
4,5971, the proposed dividend,on preference stock at the rate of .7 per cent. per 
annum to 10,188/., and on the original stock at the rate of 7 per cent. per annum 
to 9,600/. ; together 28,094/., leaving a balance of 64l. for the next account. 
Those results afforded a dividend onthe preference and original stocks of the 
company at the rate of 7 per cent. annum, as compared with 5$ per cent for the 
corresponding period of last year. The working expenses for the half-year, exclusive 
of feu duties, rates, and taxes, to 31 per cent., or, inclusive of them, to 373 per cent. of 
the gross receipts, as compared with 324 and 40 per cent. respectively tor the eleven 
months ending July last. The rolling stock and permanent way continued to be 
efficiently maintained. The capital account to July 3lst showed that 1,127,929/. 
had been received, and 919,028/. expended on the line, works, and rolling stock, 
and 122,116/. in the stocks of other companies having railways in connexion with 
the main line, leaving a balance of 86,7857. The revenue account for the half-year 
ending July 31st showed that 44,041/. had been received, and 16,4917. expended, 
leaving a balance of 27,550/. The receipts per train mile amounted to 76°39d., 
and the working expenses to 29°38d. 





Monktanv.—The dividend paid by this company was at the rate of 6 per cent. 
per annum for the half-year, leaving a balance to be carried to the reserve fund 
of 1,4367. The report stated that the mineral traffic for the half-year ending the 
30th of June, amounted to 33,226/., the passenger fares to 1,206/., the goods and 
parcels to 1,987/., and the rents to 3501, total 36,7711; the expenses and interest 
to 17,011/., and the net balance to 19,7597. The total receipts for the corresponding 
half of 1859 amounted to 40,149/., the expenses and interest to 17,7131, and the 
net balance to 22,435/., showing a decrease of 2,676/, in the net balance of the past 
half-year as compared with the corresponding half of 1859. After paying the usual 
dividends on the guaranteed shares, there remained 11,906/. for dividend on the 
consolidated stock, and 3,516/, for dividend on the new shares. Since the last 
half-yearly meeting the holders of guaranteed 44 per cent. shares, to the extent of 
67,000/., had exercised their option of converting their shares into ordinary capital 
stock of the company. ‘The capital now participating in the ordinary dividend had 
been increased from 426,666/. as at 31st of December last, to 535,311/. at present, 
Under those circumstances, the large reduction of 2 per cent. per avnum on the 
dividend was unavoidable, the revenue having been materially reduced by de- 
pression of trade, a strike at the iron works, and there being a large amount of the 
company’s capital at present unproductive. The balance at the credit of the reserve 
fund was 8,389/, 
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Nortn Britisn.—This company declared a dividend for the half-year at the 
rate of 3 percent. perannum. The directors in their report stated that in all 
respects the position of the railway at the end of the half-year on the 31st of July 
last had been improved as compared with the corresponding date in 1859. A 
considerable increase in receipts from traffic, which amounted to 149,940/., as 
contrasted with 140,923/., had enabled the directors to recommend a dividend 
similar to that of last year, notwithstanding a very liberal expenditure upon the 
maintenance and renewal of rolling stock and permanent way ; and a larger 
surplus, viz. 1,434/., as compared with 6761, remaining to be carried to the credit 
of the succeeding half-year’s balance-sheet. The line and stations had cost nearly 
50 per cent. more than was expended on that department in the same period last 
year, in consequence of a larger portion of the railway having been relaid. The 
directors proposed to continue this process with undiminished activity, so that the 
railway might be fully equal to all requirements. The total gross income for the 
half-year had been 151,092/., and the total expenditure, including interest, 88,494/., 
leaving a free balance of 62,958/. To this was added 1,7411., the surplus revenue 
from the preceding half-year, making 64,3397. From this was deducted 25,0941. 
for dividend on the guaranteed shares, and 37,811/. for dividend on the oidinary 
stock, leaving a surplus of 1,434/. to the credit of the next half-year. The average 
rate of interest on loan capital, which on the 3lstof July, 1859, was 41. 5s. 6d, per 
cent., was now only 4l. 1s. 6d. percent. The works upon the Border Union Railway ' 
had been, notwithstanding the severity of the winter and the extreme wetness of the 
spring and summer, vigorously prosecuted ; and the directors had no reason 
to doubt that the through route to Carlisle would be completed at the time specified. 
The Border Counties Railway, which had become incorporated with the North 
British, was rapidly progressing, and would be opened throughout at an earlier 
period than the Border Union. The total amount of Border Counties’ share capital 
authorised was 250,000/. under the original act of 1854, and 100,000/. for the 
extension to Riccarton in 1859 ; but an inconsiderable portion only would form a 
burden on the company previous to the opening of the line. The accounts for 
Parliamentary expenses in last session were not yet sufficiently examined to be 
stated correctly, but 5,000/. had been paid on account. The capital account showed 
that 4,701,478/. had been received, and 4,682,935l. expended, leaving a balance of 
18,543. The Border Union capital account showed that 312,167/. had been 
received, and 260,486]. expended, leaving a balance of 42,6811. The revenue 
account showed that 151,092/. had been received during the half-year, and 63,3701. 
expended, leaving a balance of 87,722/. 





Scortish CentRaL.—The dividend paid by this company was at the rate of 5} 
per cent. per annum for the half-year, less income-tax. The report of the directors 
stated that during the past half-year 20,000/. had been received on account of 
debenture stock, and applied in extinction of mortgage debt, Of the total deben- 
ture debt of 440,000/, 208,425/. had been extinguished, and converted into a 
perpetual fixed 4 per cent. stock, or funded debt. There still remained 232,062I. to 
be converted, and the directors recommended it to the notice of the shareholders as 
a safe and permanent investment. The sum of 9,765/. had been expended in 
several improvements and alterations at various stations along the line, including 
the expense of two new sidings. The agreements with the Scottish North-Eastern 
and Edinburgh, Perth, and Dundee Railway Companies, in connexion with the 
Perth station, had been finally adjusted and executed under the corporate seals of 
the respective companies, ‘I'he amount due by the Scottish North-Eastern Railway: 
Company was for proportion of cost of general station, less payments on account 
15,2421., and price agreed to be paid for joint proprietorship of line north of general 
station and extending to Glasgow-road Bridge, 3,600/.—total, 18,242/, By the 
deed of agreement those sums bear interest at the rate of 4 per cent. until paid, and 
payment could not be deferred beyond the 1st of February, 1865. The interest 
payable by the same company as at the 8th of August, 1859, was 12,6171.; of which 
12,2371. belonged to revenue, and 380/. to capital. Of this interest 5,000/. had, 
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been paid on account, leaving a balance of 7,617/. to be paid by the Ist of 
February, 1861. In addition to those sums it was agreed that 1,0002, should be 
paid in full of all claims for maintenance of the portion of the line north of the 
general station down to the 8th of August, 1859, which had been credited to 
revenue, and 4,000/. on account of new works in connexion with the station at 
Perth. The revenue account for the half-year ending the 31st of July showed that 
the receipts amounted to 79,864/., and for the corresponding period of 1859 to 
77,8191., showing an increase of 2,045/. The working expenses and interest on 
loans amounted to 51,632/., against 53,304/. at the corresponding period of last 
year, showing a decrease of 1,672/. The net profits on the working for the half- 
_— ending the 3ist of July amounted to 28,233/., to which was added 1,294/, 
rought from the preceding half-year, making 29,5271. applicable to a dividend, 
leaving a surplus of 7901, which, carried to the surplus fund, would make it amount 
to 16,1077. The capital account showed that 1,951,512/. had been received, and 
1,945,788/. expended, leaving a balance of 5,724/. The revenue account for the 
half-year ending the 31st of July showed that 79,865/. had been received, and 
35,110, expended, leaving a balance of 44,755/. 


Scottish Nortu-Eastrrn.—The dividends declared were in accordance with 
the report of the directors, which stated that 96,642/. had been received during the 
half-year ending the 31st of July last, and 45,2691, expended, leaving a balance of 
51,372/., of which the Aberdeen share amounted to 35,960/. and the Scottish Mid- 
land to 15,411/. After deducting interest on borrowed money and all other pre- 
ferable charges, the balance available for dividend on the Aberdeen capital stock for 
the half-year was 15,506/., to which was added 2,222/. from the preceding account, 
making 17,7291. The 3} per cent., 6 per cent., and 7 ~~ cent, guaranteed divi- 
dends absorbed 15,944/., leaving a balance of 1,785/. he balance available for 


dividend on the Scottish Midland stock for the half-year, including 1,615/. brought 
over from last half-year, was 12,988/., out of which the directors proposed to pay a 
dividend at the rate of 4} per cent. per annum, leaving a balance of 500/. On com- 
paring the receipts with those of the corresponding period of 1859 there was an 


increase in the revenue this half-year of 4,696/., the gross receipts being 96,6427, 
against 94,946/., while the total expenditure was 45,2691. against 45,043/. <A divi- 
dend amounting to 1,114l. had to be paid for the first time upon 3} per cent. stock 
No. 2, being the accumulated arrears of dividend on the 7 per cent. stock of the 
company. The working expenses for the half-year were at the rate of 44 per cent. 
on the revenue, being a reduction of 2 per cent. as compared with the corresponding 
period of last year, while the rolling stock continued to be maintained in thorough 
efficiency. The joint capital account had been debited during the half-year with 
6,303/., made up of charges for securing further traffic accommodation at stations 
and additional working stock. It had also become necessary that the company should 
be empowered to raise a further sum of money to the extent of about 70,000/., for 
the purchase of plant and the erection of locomotive workshops which could not 
much longer be delayed. Interest was accruing, and was at present being paid out of 
the revenue, upon the 70,0001. above mentioned, so that to that extent the additional 
capital to be raised by the consolidation bill would form no further burden upon the 
company. 





IRISH LINES. 


Betrast AND County Down.—This company did not declare any dividend, 
The report stated that the receipts for the half-year ending the 31st of July 
amounted to 16,047/., being an increase of 2,410/., as compared with those of the 
corresponding half of last year. The receipts for the year ending the 31st of July, 
1858, amounted to 15,333/. ; ending the 31st of July, 1859, to 24,3717. ; and for the 
year ending the 31st of July, 1860, to 30,2541. ; the working expenses being 6,113/., 
10,487/., and 14,4372. respectively. After deducting interest on loans and preference 
shares, amounting for the half-year to 6,6281., there remained a balance of 2,093/., 
which it was recommended should be carried to the reserve fund. 
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Cork axp Banpon.—The dividends declared here were in accordance with the 
directors’ report, which stated that the revenue for the past half-year showed an im- 
provement of 840/. as compared with the corresponding period of last year. The 
surplus, after providing for all expenses, outstanding accounts, &c., was 2,501/., and 
the directors recommended that dividends on the No. 1 preference shares at 5} per 
cent. per annum, and on the No. 2 preference shares at 6 per cent. per annum, for 
the half-year ending the 30th of June last, be both payable on the Ist of September 
next. They also recommended that the balance of 1 per cent. due on the dividends 
for the half-years ending the 31st of December, 1858, and the 30th of June, 
1859, on the No. 2 preference shares be paid. The works on the Kinsale Junction 
Railway continued to progress rapidly towards completion. The capital account 
showed that 379,770/. had been received and expended. The revenue account for 
the half-year showed that 8,471/, had been received, and 4,074/. expended, leaving 
a balance of 4,397/, 


Dustin anD DrocHepa.—The dividend declared by this company was at the 
rate of 5 per cent. per annum for the half-year. The report stated that the receipts 
for the half-year amounted to 43,837/., against 41,789/. in the corresponding half 
of 1859. The gross receipts for the half-year, including 500/. for dividend on pre- 
ference shares in the Dundalk and Enniskillen Railway, amounted to 44,3371. The 
net profit of the half-year, after providing for ordinary working expenses, interest 
on loans, and dividend on preference shares, amounted to 15,409/. To this was 
added 1,271/., the balance from the preceding account, leaving 16,6817. Out of 
this sum the directors recommended a dividend of 37s. 6d. on each 75/. share, and of 
12s. 6d. on each 25/. share, being atthe rate of 5 per cent. perannum, This divi- 
dend would amount to 14,396/., and leave a balance of 2,284/. to the credit of the 
reserve fund. The goods traffic had increased in a very satisfactory way during 
the past half-year, exceeding by 2,343/. the traffic of the corresponding period of 
last year, In the passenger traffic the accounts showed a slight decrease, but in 
reality there was an increase, the difference being caused by the payment of some 
old balances due for passenger traffic hitherto remaining in suspense. The work- 
ing expenses amounted to 17,317/., being 1,6371. more than those of the correspond- 
ing half-year; but the increased expenditure had been almost entirely applied to 
the repair and renewal of the rolling stock. In addition to the usual amount of 
repairs in the carriage department, two composite carriages and eight covered 
waggons had been rebuilt and supplied with new wheels and axles. ‘Twenty-two 
new waggons and three new horse-boxes had been added to the stock. The cost of 
these—viz., 2,529/.—had been charged to capital, and a further supply of 18 covered 
waggons had been ordered. This increase in the carrying stock had been rendered 
absolutely necessary by the increase which had taken place in the goods traffic of 
the railway. During the half-year the mortgages falling due had been replaced 
for the most part by the issue of the four per cent. debenture stock. 


Doustrx anp Betrast Junction.—This company declared a dividend at the 
rate of 44 per cent., less income-tax, for the half-year, and carried over to the next 
account 7,182/. The report of the directors of this company stated that the receipts 
derived from passenger and goods traffic during the past half-year had exceeded 
those of the corresponding half of 1859 by 1,500/., and of the same half of 1858 by 
3,5561., being 31,223/. against 29,7231. and 27,667/. The total income of the 
company for the half-year amounted to 34,999/., the working expenses to 11,412/., 
or 32/. 12s. per cent.; and the total expenditure, including taxes, interest renewals, 
and rent of the Banbridge line, to 17,7841., leaving a profit of 17,215/., which, with 
8,6551., the balance from the preceding account, made a disposable sum of 25,8701, 
fora dividend, The doubling of the main line from Newry station to Scarva would, it 
was expected, be completed before the close of the year. The locomotive and 
rolling stock was maintained in a state of thorough efficiency. The capital 
account to the 30th of June showed that 1,012,552/. had been received, and 
1,028,964/. expended, leaving a balance against the company of 1,6412/. The 
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revenue account for the half-year showed that 34,9997. had been received, and 
12,4131. expended in working, 4,373/, paid for interest on loans, and 998/. for 
Banbridge Junction rent, leaving a balance of 17,2141. 





Dusuix, WickLow anp Wexrorp.—This company did not declare any divi- 
dend. The report of the directors stated that, notwithstanding the long winter 
and the continuance of inclement weather during the spring and summer months 
of the past half-year, there had been an increase of the traffic receipts. The increase 
of traffic receipts on the Wicklow line amounted to 991/., and on the Kingstown 
line to 174/., making together 1,165/., as compared with the corresponding half of 
1859. On the whole year ended the 30th of June, 1860, as compared with the 
corresponding previous twelve months, there had been an increase of traffic receipts 
of 5,1271.,—namely, 3,5197. on the Wicklow line (on which the traffic amounted to 
38,905/. as against 35,386/.), and of 1,608/. on the Kingstown line, on which the 
traffic receipts were 61,832/., against 60,224/, The total receipts on both lines for 
the half-year ending the 30th day of June last, amounted to 46,174l., including 
28,222/. on the Kingstown line, and 18,620/. expended, including 9,698/. on the 
Kingstown line, leaving a balance of 27,5547. Out of this sum was paid to the 
Kingstown company and its officers 18,593/., leaving as the net profit for the half- 
year 8,961/. The interest, rent, rates, and taxes absorbed 8,668/., leaving 2931. To 
this sum was added the balance brought from the preceding account of 6,382/., 
making a net sum of 6,575. to the credit of revenue. The gross revenue of the 
Kingstown line for the year just closed having exceeded 55,000/., the Kingstown 
company had become entitled, under the lease, to the contingent rent of 30 per 
cent, of such excess, in addition to the fixed rent and the compensation rent for 
diversion of traffic under the agreement of the 1st of October, 1859. The payment 
of these three rents amounted to 17,914/. The bill promoted in Parliament by the two 
companies, for giving validity to the agreement of October, 1859, received the 
Royal assent on the 25th of May last. Out of the balance of 6,575/. the dividend 
for the half-year on the 6 per cent. preference shares was payable. The final call 
on those shares having been made, they had now been fully paid up; and the 
dividend for the half-year ended the 30th of June last amounted to about 5,989/., 
leaving the surplus (586/.) to be carried forward to next account. The capital 
account of the Dublin, Wicklow, and Wexford Company showed that 1,019,1681, 
had been received, and 985,169/. expended, leaving a balance of 33,9991. 


DounpDALK AND EnnISKILLEN.—The report of the directors stated that the gross 
receipts for the half-year ending the 30th of June amounted to 18,838/, and for 
the corresponding period of 1859 to 17,086/., showing an increase of 1,752/. After 
deducting working expenses, there remained 10,567/. applicable to payment of 
interest and dividend, leaving a balance of only 920/., which the directors recom- 
mended should be carried to the next account. In the state of transition in which the 
company is placed, in regard to its recent junction with the Londonderry and 
Enniskillen Company, and the advantages to be derived from that junction not 
having yet been realized, the balance of profit did not enable the directors to 
recommend for this half-year any dividend on the original shares. The engines 
and rolling stock have been maintained in good and efficient order, and, notwith- 
standing some extensive renewals and a greater mileage run, the expenses are less 
than last half-year. The capital account showed that 820,695/. had been received, 
and 800,026/. expended, leaving a balance of 20,669/. ‘The Clones and Cavan 
Extension capital account showed that 12,000/, had been received from four sub- 
scribing companies, and 9,674/. expended, leaving a balance of 2,326/. 


Great SourHerNn anp WesTERN.—The dividend of this company was at the 
rate of 5 per cent. per annum for the half-year. The report of the directors of this 
company stated that the total traffic receipts for the half-year ending June 30th last 
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amounted to 193,061/., and for the corresponding half of 1859 to 175,4771., showing 
an increase of 17,5847. The net surplus revenue for the half-year amounted to 
97,7241. for dividend on the consolidated stock of the company, leaving 11,7582, 
for the next account. The branch from Mallow to Fermoy was opened on the 
17th of May, and so far the receipts had been satisfactory. ‘The arbitrators had 
made an award between this company and the Midland Great Western Company; 
a boundary line had been drawn on the map of Ireland within which each com- 
pany was to confine its operations; and the division of traffic at Athlone had been 
arranged on a per centage of the receipts. ‘They had also awarded that this com- 
pany should pay to the Midland 10,0002. (being the amount subscribed by it to 
the Limerick and Castleconnell Railway Company, which was situated within the 
boundary line prescribed to this company.) ‘The capital account showed that 
5,174,933. had been expended, leaving balance of 74,435/. against the company. 
The revenue account for the half-year ending the 30th of June last showed that 
191,7957. had been received, and 76,725/. expended, leaving a balance of 122,0701. 





LonDONDERRY AND ENNISKILLEN.—The directors stated in their report that, in 
accordance with the resolution agreed to at the extraordinary general meeting held 
on the 5th of April, the railway became leased to the Dundalk and Enniskillen 
Company from the 31st of December last. The precise amount of rental for the six 
months ending the 30th of June—namely, 13,000/., was debited in the revenue 
account. The working charges entered against this were for the few days not 
included in the accounts to the 3lst December, 1859. ‘The Dundalk and Ennis- 
killen directors had appointed a committee to examine and settle the open accounts 
between their company and the Londonderry company. They had commenced their 
weekly remittances, and it was expected that the lease of the railway would be 
shortly completed on the terms which the proprietors of both companies had 
approved. The capital account showed that 702,500/. had been received, including 
14,547/. from revenue, and 702,500/. expended, The revenue account showed that 
the half-year’s rent and transfer fees amounted to 13,020/., and the expenses to 
1,665/., leaving a balance of 11,354/. To this was added 7,500/. from last account, 
making 18,8547. From this was deducted 4,235/, for interest on loans, and 
14,5471, transferred to capital, leaving 721. 





Miptanp Great WesTERN.—This company declared a dividend for the half- 
year at the rate of 5 per cent. per annum, free of income-tax. The report of the 
directors stated that the receipts on the line from Dublin to Athlone, and the 
Longford and Cavan branches, amounted for the half- year ending the 30th of June 
last to 85,272/. against 78,183/. for the corresponding period of last year, showing 
an increase of 7,089/. from every department of the traffic. The receipts from the 
incorporated railway and canal amounted to 96,922/., and the disbursements to 
57,188/., leaving a balance of 39,7341. To this was added 5,821/., the surplus from 
the preceding half-year, making a disposable sum of 45,5551. applicable to dividend, 
leaving a surplus of 6,462/. for the next half-year’s account. ‘he accounts of the 
extension line from Athlone to Galway had been examined by the Government 
auditor, and showed a deficiency of 981. on the working of the half-year, which 
had been carried to the debit of that account. The balance-sheet showed that 
2,766,340l. had been received and expended on capital account. The revenue 
account for the half-year ending the 30th of June showed that 85,272/. had been 
received on the Dublin and Athlone, and Longford and Cavan Railways, 7,1631, 
on the Royal Canal, 3,996/. profit on issue of shares, and 71/. for transfer fees, 
making the total receipts for the half-year 96,9227. The expenditure amounted to 
40,9721., leaving 55,9501. for interest on loans, and dividend. The receipts on the 
extension line from Athlone to Galway for the half-year ending the 30th of June 
amounted to 16,7012, The working expenses amounted to 9,457/., and the interest 
paid to the Exchequer Loan Commissioners on 470,000/. at 34 per cent, to 8,225/., 
making together 17,682/., being 981/. more than the receipts as above mentioned, 
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WATERFORD AND Limerick,—The directors of this company stated in their 
report, which was adopted at the half-yearly meeting, that the receipts for the past 
half-year amounted to 32,278/., against 31,908/, showing an increase over the 
corresponding half of last year of 370/. After payment of the working expenses 
of the line, the interest on loans, and dividend on preference shares, there remained 
a balance available for dividend on the original shares of 3,568/. The directors 
therefore recommended that a dividend of 5s. per share (being at the rate of 1 per 
cent. per annum) be paid on the original 50/. shares, and on the quarter shares in 
the like proportion, free of income-tax ; and that the balance (1,061/.) be carried 
to credit of the current half-year. The increase on the traffic had been less than 
on some former occasions, caused by the general failure of the root crops, which 
affected the traffic in live stock, preventing the increased development which had 
for some time been progressive in all its branches, and in the single item of pigs 
causing a diminution on the half-year of over 1,360/. The outlay charged to 
capital expenditure was much reduced this half-year, having been in the half-year 
ending June, 1859, 6,457/.; December, 1859, 6,050/.; June, 1860, 3,451/. The 
outlay had been for addition to rolling stock, 1,237/.; Parliamentary expenses, 
7541., and works along the line 9782 The capital account showed that 1,197,257/, 
had been received, and 1,233,815/. expended, leaving a balance of 36,558/. against 
the company. The revenue account for the half-year ending 30th of June showed 
that 32,278/. had been received, and 13,600/., or 42°14 per cent. expended, leaving 
a balance of 18,6781. 





Uxster.—The dividends declared by this company were in accordance with the 
recommendation of the directors, who, in their report stated that the receipts for 
the six months ending June, 1860, amounted on 52 miles to 43,996/., for the cor- 
responding half of 1859 to 39,775l., for the same half of 1858 on 36 miles to 35,055/., 
and for the six months ending June, 1857, on 36 miles to 36,845/. The sum of 
2,847/, had been carried to the debit of capital account during the six months, 
consisting of 1,876/. for new waggons, and 416/. for bridges over the line at Sey- 
mour-hill and the Armagh station, and 555/. land purchased for the Monaghan 
extension, The traffic for the half-year showed an increase of 4,221/, over the cor- 
responding period of 1859. After payment of the working expenses, dividend on 
debenture stock, and interest on loans, there remained a balance of 21,622/., to which 
was added 1,019/. from the last account, making together 22,6417. Out of this sum 
the directors recommended the following dividend, namely :—25s. per share on the 
50/, shares, and 10s. per share on the 25/. shares (20/. paid), which would 
absorb 17,4371, leaving 4,500/. for the reserve fund, and 704l. for the next account, 
The capital account showed that 965,771/. had been received to 30th June last, and 
999,660/. expended, leaving a balance against the company of 33,8891. The capi- 
tal account for the extension to Clones showed that 24,005/, had been received to 
30th June, and 10,948/ expended, leaving a balance of 13,057/. The revenue 
account for the half-year ending 30th June last showed that 44,006/ had been 
received and 16,853/. expended, leaving a balance of 27,153/. 


CHANGE FOR NUGGETS. 
(From “ Odd Journeys,” by Hollingshead.) 


I nave done a very bold and sensible thing. I have thrown off the irksome 
tyranny of my currency doctor. It was only a few days ago that he felt 
my mental pulse, and declared me to be in a highly dangerous condition. 
My answer was, that I would take no more nostrums, pamphlets, tracts, 
and inky abominations; that I would listen to no more denunciations of 
rival systems ; I would take nothing but the benefit of the waters of fact; 
and I went at once to the Mint, on Tower-hill, to get them. I went to the 
Master of the Mint. Before I accepted his kind offer to show me his 
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éstablishment, I held a short conference with the shade of Ricardo, the 
great political economist. 

“I am about to look upon currency from a mechanical point of view,” 
I said to the shade, ‘and I want your opinion upon the fixed price of gold 
I have heard so much of.” 

“ Gold fixes its own price,” returned the shade of Ricardo, ‘ because of 
its uniform steadiness of value, It is for this rare quality that it is chosen 
as the standard basis of our currency.” 

“ But why,” I returned, “is three pounds seventeen shillings and ten 
pence halfpenny always to be given for an ounce of gold, when all other 
commodities are always rising and falling ?” 

“ Coinage labour,” he answered, rather evading the question, “ is given 
gratuitously to the public: you take your precious metal to the Mint, and 
the Mint returns you the same weight in the shape of sovereigns, even 
adding the necessary alloy, without making any charge for the process.” 

“Then any digger,” I asked, ‘‘may take his nuggets, however small, 
and exchange them immediately for money ?” 

“Theoretically, yes, but, practically, no,” he answered, “ for they receive 
no metal there, to save trouble, that is less in value than ten thousand 
pounds sterling. The Bank of England is their collecting agent for small 
amounts ; being bound to purchase any gold that is tendered to it, giving 
notes or gold coin in exchange, after the metal has been examined and 
tested by the regular refiners.” 

“This is under the abused act of 1844,” I said, “which is since your 
time.” 

“ It is,’’ he replied, ‘and there is no hardship to the Bank involved in 
the compulsory purchase. They issue their notes at once to the amount 
of gold (whether in coin or bullion) in their cellars; and they charge three- 
halfpence an ounce commission to compensate them for the delay of a week 
or so that takes place in the process of coining.” 

“ Thank you,” I replied; “I feel considerably better; and I will now 
examine this mechanical process of coining.” 

The first place that I was conducted to was the central office, where 
the ingots of gold are weighed when they come in from the Bank of 
England, or from other sources, and where a small piece is cut off each 
slab for the Mint assayer to test the whole by. A nugget of gold may be 
of any shape, and is generally an irregular dead yellow lump, that looks 
like pale gingerbread; but an ingot of gold is a small brick. After the 
precious metals have been scrupulously weighed in the central office, they 
are sent to the melting-house down an iron tramway. All the account- 
books in the Mint are balanced by weight; so that even where there is so 
much money, there is no use made of the three columns bearing the familiar 
headings of £ s. d. The melting-house is an old-fashioned structure, 
having what I may call the gold kitchen on one side, and the silver kitchen 
on the other, with just such a counting-house between the two—well pro- 
vided with clean weights, scales, well-bound books, and well-framed 
almanacks—as George Barnwell may have worked in with his uncle some 
years before he became gay. The counting-house commands a view of 
both melting-kitchens, that the superintendents may overlook the men at 
their work, Although the Mint contains nearly a hundred persons resident 
within its walls—forming a little colony with peculiar habits, tastes, and class 
feelings of its own—a great many of the work-people are drawn from tlie 
outer world. Dinner is provided for them all within the building; and, 
when they pass in to their day’s work, between the one soldier and the 
two policemen at the entrance-gate, they are not allowed to depar until 
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their labour is finished, and the books of their department are balanced, to 
see that nothing is missing. If all is found right, a properly signed cer- 
tificate is given to each man, and he is then permitted to go his way. 

The gold kitchen and the silver kitchen are never in operation on the 
same day, and the first melting process that I was invited to attend was 
the one in the latter department. The presiding cook, well protected with 
leather apron, and thick, coarse gloves, was driving four ingot-bricks of 
solid silver into a thick plumbago crucible, by the aid of a crowbar. When 
these four pieces were closely jammed down to a level with the surface of 
the melting-pot, he seasoned it with a sprinkling of base coin, by way of 
alloy ; placing the crucible in one of the circular recesses over the fiery 
ovens to boil. The operations in the gold kitchen are similar to this, 
except that they are on a much smaller scale. A crucible is there made 
to boil three or four ingots, worth from four to five thousand pounds ster- 
ling ; and where machinery is employed in the silver kitchen, much of the 
work is done in the gold kitchen with long iron tongs that are held in the 
hand. 

When the solid metal has become fluid, a revolving crane is turned over 
the copper, and the glowing red-hot crucible is drawn from its fiery recess, 
casting its heated breath all over the apartment, and is safely landed in a 
rest. This rest is placed over a number of steel moulds, that are made up, 
when cool, like pieces of a puzzle, and which look like a large metal mouth- 
organ standing on end, except that the tubes there present are square in 
shape, and all of the same length. The crucible rest is acted upon by the 
presiding cook and another man, through the machinery in which it is 
placed, and is made to tilt up at certain stages, according to regulated 
degrees. When the molten metal, looking like greasy milk, has poured out 
of the crucible until it has filled the first tube of the metal mouth-organ, 
sounding several octaves of fluid notes, like the tone of a bottle emptying, 
the framework of moulds is moved on one stage by the same machinery, so 
as to bring the second tube under the mouth of the crucible, which is then 
tilted up another degree. This double action is repeated until the whole 
blinking, white-heated interior of the crucible is presented to my view, and 
nothing remains within it but a few lumps of red-hot charcoal. 

The next step is to knock asunder the framework of moulds, to take out 
the silver, now hardened into long dirty-white bars, and to place these 
bars first in a cold-water bath, and then upon a metal counter to cool. 
These bars are all cast according to a size, which experience has taught to 
be exceedingly eligible for conversion into coin. 

From the silver-melting process I was taken to the gold-coining depart- 
ment, the first stage in dealing with the precious metals being, as I have 
before stated, the same. Passing from bars of silver to bars of gold, I 
entered the Great Rolling Room, and began my first actual experience in 
the manufacture of a sovereign. 

The bars of gold, worth about twelve hundred pounds sterling, that are 
taken into the Great Rolling Room, are about twenty-one inches long, one 
and three-eighths of an inch broad, and one inch thick. As they lie upon 
the heavy truck, before they are subject to the action of the ponderous 
machinery in this department, they look like cakes of very bright 
yellow soap. 

An engine of thirty-horse power sets in motion the machinery of this 
room, whose duty it is to flatten the bars until they come out in ribands of 
an eighth of an inch thick, and considerably inereased in length. This 
process, not unlike mangling, is performed by powerful rollers, and is 
repeated until the ribands are reduced to the proper gauged thickness, 
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after which they are divided and cut into the proper gauged lengths. 
Having undergone one or two annealings in brick ovens attached to this 
department, these fillets may be considered ready for another process, 
which takes place after twelve hours’ delay, in a place that is called the 
Drawing Room. 

In this department, the coarser work of the Rolling Room is examined 
and perfected. The fillets, or ribands of gold, after being subjected to 
another rolling process, the chief object of which has been to thin both 
ends, are taken to a machine called a draw-bench, where their thickness 
is perfectly equalized from end to end. The thin end of the golden riband 
is passed between two finely polished fixed steel cylinders into the mouth 
of a part of the concrete machine, which is called a “dog.” This dog is a 
small, thin carriage, travelling upon wheels over a bench, under which 
revolves an endless chain. In length and appearance this dog is like a 
seal, with a round, thick head, containing two large eyes that are formed 
of screws, and having a short-handled inverted metal mallet for a hat. Its 
mouth is large, and acts like a vice, and when it has gripped the thin end 
of the golden riband in its teeth, its tail is affixed to the endless chain, 
which causes it to move slowly along the bench, dragging the riband 
through the fixed cylinders. When the riband has passed through its 
whole length, the thin end at its other extreme coming more quickly 
through the narrow space between the cylinders, causes it to release itself 
with a sudden jerk, and this motion partly raises the mallet-cap of the 
backing dog, which opens its broad mouth, and drops its hold of the metal 
badger that it has completely drawn. A workman now takes the fillet and 
punches out a circular piece the exact size of a sovereign, and weighs it. 
If the golden dumb, or blank as it is called, is heavy, the dog and the 
cylinders are put in requisition once more to draw the riband thinner; 
but, if the weight is accurate (and perfect accuracy at this stage is indis- 
pensable), the smooth, dull, impressionless counter, looking like the brass 
button of an Irishman’s best blue coat, is transferred to another depart- 
ment, called the Press Cutting Room. 

The Cutting Room may claim the honour of being the noisiest place in 
the building. The finest oration, or the most melodious song that ever 
came from human lips, would be utterly thrown away in this department; 
and if any disciple of James Watt took to instructing pupils here in the 
mysteries of shafts, presses, and fly-wheels, it would have to be done 
through the medium of the deaf and dumb alphabet. 

In this room, twelve cutting-presses, arranged on a circular platform, 
about two feet in height, surround an upright shaft, and a horizontal re- 
volving fly-wheel ; and at the will of twelve boys, who attended and feed 
the presses, the punches attached to the presses are made to rise and fall 
at the rate of a stroke a second. The ribands, cut into handy lengths, are 
given to the boys, who push them under the descending punches, as sliding 
frames are pushed under table microscopes. The blanks fall into boxes, 
handily placed to receive them, and the waste—like all the slips and 
cuttings, trial dumps, failures, etc., in every department—is weighed back 
to the melting-kitchen for the next cooking-day. 

Vigilance, as my guide impressed upon me, is necessary at every stage 
of gold-coinage. If the golling be not carefully done, the draw-bench will 
not rectify all its errors; if the draw-bench be not nicely adjusted, the 
thickness of the metal riband will not be equal, and the cutting—punches, 
— properly turned and tempered, would produce pieces of varying 
weight. 

From the noise and clatter of the Cutting Room I was conducted to the 
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elegant calmness of the Weighing Room, a department handsomely fitted 
up, and looking like a show-room for elaborate chronometers. Here 
is performed one of the most interesting and delicate operations throughout 
the whole Mint. Upon the counter, on ornamental iron stands, is a silent 
council of thirteen automaton balances, who pass judgment, individually, 
upon the work in the foregoing departments, and decide with unerring 
exactness upon the weight of the golden dumps. These automaton judges 
sit under glass cases, to preserve them from damp and dust, and they 
have the appearance of a row of French skeleton clocks. The golden 
dumps that are passed into the Weighing Room, still looking like the afore- 
said Irishman’s brass button, are distributed amongst the baiances, passing 
down a receiving slide on toa strip of steel. This strip of steel is made 
to advance and recede at certain intervals, perhaps of a quarter of a minute, 
- and at each advance it pushes a blank on to a beautifully poised scale-table, 

sensitive to the slightest variations of weight. For a few seconds the 
machine appears to reflect, and then the golden dump is gently pushed off 
the scale by the arrival of another piece on the steel slide for judgment. 
The first, if “heavy,” disappears down the outer one of three flattened 
tubes; if “ light,’ down the inner one; and, if quite correct in weight, 
down the centre compartment. By careful manipulation, much of the 
work is now made to fall in the medium boxes, thereby effecting much 
saving in the annual expenses of the Mint—a reform that is attributable ta 
the present working-master and his superintendents. 

From the Weighing Room I followed the dumps that were declared to be 
in a perfect condition to a department called the Marking Room, where 
they received their first surface impression. This room contains eight 
machines, whose duty it is to raise a plain rim, or protecting edge, round 
the surface circumference of the golden blanks, This is done by dropping 
them down a tube, which conducts them horizontally to a bed prepared 
for them, where they are pushed backwards and forwards between two 
grooved “cheeks” made of steel, which raise the necessary rim by 
pressure, 

From this department I am taken by my guide to a long bakehouse 
structure, called the Annealing Room. Here I find several men-cooks 
very busy with golden-rimmed blanks, making them into pies of three 
thousand each, in cast-iron pans covered with wrought-iron lids, and 
closed up with moist Beckenham clay. These costly pies are placed in 
large ovens, where they are baked in intense heat for an hour, and then 
each batch is drawn as its time expires, and is not opened before the pans 
become cool. The gray plastic loam which was placed round the dish is 
baked to red crisp cinder, and the golden contents of the pie are warranted 
not to tarnish after this fiery ordeal by coming in contact with the 
atmosphere. 

I next follow the golden annealed blanks to the blanching-room, where 
they are put into a cold-water bath to render them cool ; after which they 
are washed ina hot weak solution of sulphuric acid and water, to remove 
all traces of surface impurity. Finally, after another wash in pure water, 
they are conveyed to a drying-stove, where they are first agitated violently 
in a heated tube, then turned into a sieve, and tossed about out of sight 
amongst a heap of beech-wood sawdust, kept wot upon an oven. After 
this playful process they are sifted into the upper world once more, and 
then transferred to trays, like butchers’ trays, which are conveyed to the 
Stamping Room. 

The Coining Press Room contains eight screw-presses, worked from 
above by invisible machinery. Below, there is a cast-iron platform; and 
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above, huge fly arms, full six feet long, and weighty at their ends, which 
travel noisily to and fro, carrying with them the vertical screw, and raising 
and depressing the upper die. In front of each press, when the machinery 
is in motion, a boy is sitting to fill the feeding-tube with the bright plain 
dumps of gold that have come from the sawdust in the Blanching Room. 
On the bed of the press is fixed one of Mr. Wyon’s head dies—a perfect 
work of art, that is manufactured in the building; and the self-acting 
feeding apparatus—a slide moving backwards and forwards, much the 
same as in the delicate weighing machines, places the golden dumps, one 
by one, on the die. The boy in attendance now starts some atmospheric 
pressure machinery, by pulling a starting line; the press and upper die 
are brought down upon the piece of unstamped gold that is lying on the 
lower die, along with a collar that is milled on its inner circumference, 
and which closes upon the coin with a spring, preventing its undue ex- 
pansion, and at one forcible but well-directed blow the blank dump has 
received its top, bottom, and side impression, and has become a perfect 
coin of the realm. The feeder advances with steady regularity, and while 
it conveys another dump to the die, it chips the perfect sovereign down an 
inclined plane; the upper machinery comes down again; the dump is 
covered out of sight, to appear in an instant as a coin; other dumps 
advance, are stamped, are pushed away, and their places immediately 
taken. Some sovereigns roll, on one side instead of going over to the 
inclined plane, others lie upon the edge of the machinery, or under the 
butcher's tray that holds the dumps, and the boys take even less notice of 
them than if they were so many peppermint drops; the heavy mass of 
black iron-work all over the room keeps moving steadily from ceiling to 
floor ; a second, and all that a Dorsetshire labourer is worth in the year, 
is sent rolling carelessly about the platform ; a dozen seconds, and all the 
same Dorsetshire labourer will ever carn in this world is following the 
treasures that went before; five minutes, and the purchase-money is 
created of a landed estate; a quarter of an hour, and you may form some 
idea how easily fortunes are made; an hour, and any banker would give 
a partnership for the sweepings of the trays; a quarter of a day, and 
Daniel Dancer would have danced about in the madness of joy; aday, and 
he would have had to have been removed by the soldiers on duty at the 
point of the sword. 

The workmen collect these different heaps of sovereigns and brush up 
the scattered money, that the joint product of metal, advanced mechanism, 
and careful art, may pass its last examination before it is sent into the 
outer world for circulation as perfect, unexceptionable coin. The metal 
has passed no locked doorway in its progress without being weighed out of 
one department into another, and it undergoes yet one more weighing 
before it is placed into bags for delivery to the Bank of England or private 
bullion holders, and consigned to a stone and iron strong-room, containing 
half a million of coined money, until the hour of its liberation draws nigh. 
As I saw the workmen tossing the precious burden about in copper scales, 
and taking pinches of bright new sovereigns in their hands with no more 
respect than if they were white-heart cherries at twopence a pound, I could 
not help thinking that familiarity must breed contempt, and that the 
weighers will run through their property, when they come into it, with 
quite as much spirit es the most celebrated bloods about town. 
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THE ANGLO-FRENCH TREATY. 


Tue Director-General of Customs in France has issued the following 
instructions relative to the tariff for cast iron, iron, and steel, of British 
origin and manufacture, dated Paris, October 2 :— 

“I transmitted to you on the 29th ult. the copy of the decree relative to 
the new tariff for cast iron, iron, and steel of British origin and manufac- 
ture. The application of this tariff is the object of the detailed instructions 
contained in the present circular. 

“The duties established by the decree of the 29th ult. are the result of a 
protocol, signed by the Plenipotentiaries of France and Great Britain, 
specially relating to iron and steel of British origin. The general tariff, 
therefore, remains in force, and applicable to the entrance of the same pro- 
ductions of any other origin. It is, moreover, important not to lose sight 
of the fact that the moderate rate of duties resulting from the treaty with 
Great Britain only relates to the merchandise of English origin imported 
direct from the United Kingdom. In my circular of the 29th of June last 
T explained that the produce of other British possessions, either in or out of 
Europe, remain subject to the common duty. As a verification of direct 
transport from the United Kingdom, you will confine yourself to demanding 
the production of the ship’s manifest. The certificates of origin, the pro- 
duction of which has been provided for by the treaty, must be delivered or 
viséd by the consuls or consular agents at the place whence they are sent, 
or at the port of shipment. 

“ According to article 18, and as has been seen by the above-mentioned 
circular, the provisions of the treaty are applicable in Algeria as well as in 
France, only the importers into Algeria are free to choose the application 
of the colonial tariff when the latter shall appear to them to be more 
favourable. On the other hand, British productions imported into the 
colony by English vessels remain subject to the extra charges on account of 
the flag, conformably to Article 3 of the treaty, and those same vessels will 
have to pay the usual navigation dues in the Algerian ports. 

* Article 3 of the Treaty of Commerce of the 23rd of January, 1860, 
states that the duties which it establishes ‘are independent of the differen- 
tial duties established in favour of French vessels.’ As British vessels 
enjoy, for direct intercourse, the benefit of assimilation of flag, in virtue 
of the provisions of the treaty of the 26th of January, 1826, merchandise 
imported by such vessels is not subject to differential duties ; but merchan- 
dise imported under the flag of other nations remains liable to these duties. 
Thus, cast iron, iron, and steel of British origin which shall be imported 
direct into France from the United Kingdom by vessels of a third Power 
will continue to pay, independently of the navigation dues according to 
common law, the special extra charges for flag, as established by the laws 
on that matter; and, in default of special surcharge, the ordinary one 
established by the law of the 28th of April, 1816. 

“On the other hand, according to article 8 of the law of the 27th of 
March, 1817, the entry of cast iron, iron, and steel is restricted to certain 
custom-houses, This restriction remains applicable to the productions of 
the same kind imported from the United Kingdom under the conditions of 
the treaty. It now remains for me to enter into explanations relative to 
the application of the new tariff to English productions designated by the 
decree of September 29, 1860. 

“Rough Castings of Raw Iron.—The distinction established by the 
general tariff between masses of weight less than 15 kilogrammes and those 
of cor above that weight is suppressed with regard to rough castings coming 
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from England. They are all subject, without distinction, to the duty of 2f. 
50c. per 100 kilogrammes. 

“Purified Cast Iron (called Mazee).—The preceding observation applies 
also to this description, which is subject, without distinction of weight, to 
the duty of 3f. 25c. As has been mentioned in a note annexed to the tariff, 
there exists between white raw iron and purified cast iron or mazee a very 
strong analogy; should any doubts or disputes arise, recourse must be had 
to an appraiser in the forms determined by the law of July 27, 1822. 

“Tron Filings and Broken-up Materials in Iron.—Supplementary notes to 
the tariff have pointed out the measures to be taken to prevent the intro- 
duction as broken-up materials of objects capable of being used in the state 
in which they are imported. While endeavouring to prevent abuses, it is 
necessary to avoid imposing useless expenses by exaggerated precautions 
on imports which may be of real interest for certain branches of industry. 

“ Pig-iron and Iron in Prisms still Retaining Dross.—These descriptions 
are subject to a duty of 5f. per 100 kilogrammes; those which have been 
cleared of dross will come under the regime of bar iron. In the event of 
these being imported as pig iron, iron which has been cleared of dross, and 
not having an even appearance, a general duty of 7f. established on bar 
iron must be applied, and in case of dispute recourse had to legal appraise- 
ment, 

“‘Tron.—The duty of 7f. is applicable to iron in bars, rails of all forms 
and dimensions, iron in angular or in ‘T’ form, as well as in bands of more 
than one millimetre in thickness, and in wire form of more than five-tenths 
of a millimetre in diameter, even if plated with tin, copper, or zinc. Since 
the application of puddling to the manufacture of steel there are to be 
found in the trade some kinds of steel which present to the eye a striking 
resemblance to iron; should any doubt be felt on the subject, recourse 
must be had to the processes of verification indicated by the note to the 
general tariff. 

“Sheet or Plate Iron.—These descriptions of iron are the object of a 
classification in accordance with commercial usages. The duty varies, not 
only according to the thickness, but also to the weight and dimensions, of 
the plates or sheets. It is important to watch over the exact application 
of this part of the tariff. If experience should show that it would be useful 
for the import custom-houses to be furnished with gauges with fixed in- 
cisions, of the kind used in the trade, the directors must apply to me on 
the subject. 

“In consequence of the new reductions in the duties it becomes more 
necessary than ever not to allow sheet iron to be introduced as common 
iron. The manner of manufacturing the two kinds is not the same. Flat 
bars are made either by the hammer or by being drawn between cannelated 
cylinders. Sheet iron is made by being drawn between smooth cylinders. 
Hence there is a very visible difference in the appearance. Flat bars are 
terminated literally by rectangular flat faces, and sheet iron by rounded 
and slightly undulated surfaces, unless they shall have been chiselled. In 
the latter case the lateral faces would be distinguished for their briiliancy 
and neatness. In a general way sheet iron is not made of a less width 
than 25 centimetres, but narrower bands may have been cut from sheets of 
iron, and therefore become more liable, according to their thickness, to 
from 8f. 50c. to 13f. duty. 

“The width of sheet iron of one millimetre thickness or under does not 
exceed four centimetres. Thin bands of iron, the width of which does not 
exceed that limit, and those of a less width which may have been cut with 
a chisel, come within the class of thin sheets taxed at 13f. The plates of 
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iron, whether thick or thin, if cut into any irregular shape, pay 10 per cent. 
more than rectangular ones. 

‘Sheet Iron plated with Tin, Copper, or Zinc.—According to the terms 
of the note of the tariff, cases of this article, in which shape this metal is 
sometimes imported, pay, like the sheets themselves, a duty of 16f. 

‘Steel in Bars.—Bars of iron charged with steel and massauz of steel 
are assimilated to steel, and are liable to the duty of 15f. This duty, 
moreover applies without distinction to steel in bars of all kinds, whatever 
may be the value and the mode of manufacture (natural, puddled, cemented, 
or cast). 

“Steel in Plates.—The tariff only admits two classes of this article, 
regulated by the thickness, but the limit which determines the lower duty 
has been increased to two millimetres, Plates of steel are distinguished 
from bars by the same characteristics as for iron plates. It is to be, more- 
over, remarked that steel bars are always more than two millimetres in 
thickness. Thus, for this reason alone, steel bands which shall not be 
more than two millimetres thick must pay, like plates, the duty of 30f. 
Plates or disks of steel simply cut out either for circular or straight saws, 
or for any other purpose, enter, as far as regards the application of the 
treaty, into the class of plate steel; but, in order to be so classified, they 
must be neither polished nor dentated, nor even made thin at the edges, 
otherwise they would come under the denomination of steel tools or articles 
for clockworks. 

“Steel Wire.—The conventional tariff does not make any distinction for 
this article. All steel wire, whatever may be the diameter or mode of 
manufacturing it, will pay the duty of 30f. A table drawn up in the form of 
the general tariff, and which I transmit with these instructions, will 
facilitate the application of the new duties, I request the Directors of the 
Customs to watch over the execution of the above instructions, and to make 
them generally known to all the officials and to the trade. 


“DE FORCADE, Director-General of Customs.” 








FINANCIAL REFORM IN TURKEY. 


A scueme of financial reforms has been drawn up at the Porte, and will, 
it is said, be carried into effect immediately after the Grand Vizer’s return. 
In addition to the modifications already effected, this contemplates a further 
reduction of 10 per cent. on all salaries of more than 2,500 p. a month. 
Beginning at the top of the official ladder, the appointments of the Grand 
Vizier, Capitan Pacha, and Seraskier, are at once to be cut down to 
50,000 p., this being in the case of the first minister a positive reduction 
of 50 per cent. on his salary. The highest of the other members of the 
ministry and governors of provinces are not to receive more than 35,000 p. 
a month; whilst his Majesty the Sultan voluntarily resigns 7,000 purses 
a month of his civil list, besides the greater portion of the revenue now 
derived from the crown lands. It is estimated that the whole of the saving 
to be thus effected will amount to not less than 200,000,000 piastres a year. 
In addition to these sweeping retrenchments, the system of pensions is to 
be overhauled, and the rich crops of costly jobs which grow out of that 
system got rid of. Strictly there has hitherto beenno legal regulation 
whatever in force on this point. The sovereign will of the Sultan alone 
created the right to receive a pension, and as custom had made it usual to 
give these in a host of cases where neither the services nor the wants of 
the recipient supplied justification for the gift, many costly abuses had in 
this way become common, This is now to be altered. Barring in cases 
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of exceptional merit or necessity, no pensions will henceforth be given 
except under the conditions following :—As in our own and the Indian 
Civil Services, a per centage—in this case varying from 5 to 10 per cent. 
of the salary—will be held back, and after thirty years’ service every 
employé who has so contributed to this superannuation fund will be legally 
entitled to retire on full pay. In addition to these salutary innovations, 
it is said that more than half of the vast army of clerks—some 40,000 strong 
—will be disbanded, to the great saving af the treasury, and the positive 
gain of the public service. 








Banking and Commercial Law. 


ON THE GOODWILL OF A BUSINESS. 


Tue commercial value of the goodwill of a business is perfectly 
well understood among commercial men, but the legal cha- 
racter and incidents of goodwill are very little known out of 
the legal profession ; and hence, contracts are frequently entered 
into which raise difficulties and occasions of litigation when 
they come to be put into legal form. Goodwill has been defined 
in law to be “the reasonable expectation that one has of busi- 
ness.” That reasonable expectation may be founded on various 
cases ; it may be purely personal, as in the case of a surgeon or 
solicitor, or of a tradesman who has acquired a specific personal 
reputation for the sale of particular goods. It may be, and 
more usually is, dependent upon the possession of the premises 
where the business has been carried on; or it may be dependent 
upon the use of the name or style of a firm or business; and as 
incident to these things, or some of them, it has a recognised 
legal existence, capable of valuation under the direction of a 
court—thus, for instance, on the death of a partner, or other 
termination of the partnership, on taking the accounts between 
the partners, or between the surviving partner and the repre- 
sentatives of the deceased partner, in valuing the lease of the 
business premises, the court will take into account, over and 
above the dry value of the lease as a beneficial lease, the addi- 
tional value attaching to it, by reason of the goodwill, and will 
treat the lease with that accretion of value, as part of the part- 
nership assets ; the right, however, to use the style or name of a 
firm, whatever may be its value, does not pass as partnership 
assets, but survives on the death of a partner to the surviving 
partner, in the absence of express stipulation to the contrary. 
But goodwill, per se, has no legal existence, and is incapable 
of being assigned: thus, if I contract to buy the business and 
stock in trade of A, and thus simply take an assignment from 
A, pursuant to the terms of the contract, without more, the 
goodwill does not pass and A might lawfully open a shop next 
door to me, and carry on the same business, and even solicit the 
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custom of his old customers. The mode adopted by convey- 
ancers, and the only practicable mode of securing to the pur- 
chaser the substantial benefit of the goodwill, is by covenant 
and accordingly, in every well-drawn contract for the purchase 
of a business or in an assignment of it, covenants are introduced 
on the part of the vendor, to use his best endeavours to obtain 
for the purchaser the custom of the business; to abstain from 
soliciting or accepting the custom of his old customers ; and not 
to carry on the same business within a given distance. Some- 
times the covenant is by special agreement, not to carry on the 
business at all for a given time. But, in framing such covenants, 
care must be taken not to make them too extensive, so that they 
will not become what is in law termed “ in restraint of trade ;” 
for the policy of the law will not permit a contract to stand 
which is in general restraint of trade; in other words, a man is 
incapable of binding himself generally not to carry on trade. 
Thus, a covenant on the sale of a business, not to carry it on 
during the remainder of one’s life would be bad. Soa covenant 
not to carry on a business any where in England would be bad ; 
but a covenant not to carry on business for ten years; or not to 
carry it on within a particular county, or not to carry it on within 
a circle of twenty miles from the place of the business sold, 
would be a good covenant. In construing these covenants, the 
courts exercise a certain amount of discretion with reference to 
the nature of the business sold; guiding themselves by the con- 
sideration whether the covenant is substantially reasonable, or 
whether it is oppressive and substantially in restraint of trade ; 
and, therefore, such covenant should always be confined to such 
an extent of restriction as is fairly and properly necessary for 
the protection of the purchaser. The remedies for enforcing 
these covenants are of two kinds; they may be enforced by an 
action at law for damages, or they may be enforced by a bill in 
equity, and an injunction, restraining breach of the covenant. 
If the covenant is clearly lawful, and the breach of it clearly 
proved, the Court of Chancery will grant an injunction imme- 
diately ; always, however, requiring, the plaintiif to bring an 
action at law to try his right if the other party continues to 
dispute it. But, if there is any doubt as to the lawfulness or 
strict legal effect of the covenant, or any doubt upon the facts 
as to the breach of the covenant, then the Court of Chancery 
refuses to grant an injunction until the plaintiff has established 
his right at Jaw by an action and verdict. But if in such a case 
the plaintiff brings an action for and recovers not merely nomi- 
nal but substantial damages, it was decided by Lord Chancellor 
Cottenham,and has ever since been held to be the law, that he can- 
not then have an injunction, unless there is a fresh breach ; 
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because he is entitled to an injunction to restrain the injury, and 
to an account and payment of past profits, as to compensation 
in the gross for the injury, but not to both; and if he takes 
substantial damages, he has had adequate compensation, and the 
injury is gone. 

With regard to the legal nature of goodwill by which we com- 
menced these observations, there was, until recently, some con- 
fusion of expression in the cases, and some doubt as to how far 
it could be recognised in law, apart from the collateral incidents 
of business premises and stock-in-trade, of the use of the name, 
or of contract; but in a recent case the neat point was raised, 
between a surviving partner and a legatee of a deceased partner : 
in the case of “ Robertson v. Quiddington,” determined by the 
Master of the Rolls, in the sittings between ‘Trinity Term and 
the vacation, a bill was filed by one Robertson, against the 
defendant Quiddington and others, to have an account 
taken of the value of the goodwill of the business of 
Quiddington, and Morgan his deceased partner. The Dill 
alleged that Morgan by his will had given a portion of his 
share of the goodwill, but not any part of his stock-in-trade, or 
any of the profits that might be made thereby, to Robertson. 
There was a lease of the business premises, which qud lease 
simply was of no pecuniary value, being at a rack rent; and the 
bill alleged that the executors of Morgan had sold the lease to 
Quiddington. According, therefore, to the allegations of the 
bill, the plaintiff had no title to anything that might result from 
the value of the stock-in-trade; he had no title to the lease, 
because that was vested by assignment of the proper parties in 
the defendant Quiddington; and the right to use the style of 
the firm (there being no partnership contract to the contrary) 
passed, as we have already observed, to the surviving partner. 
To this bill, the defendant Quiddington demurred. The case was 
very fully argued on both sides, partly upon some technical 
grounds of pleading, which are for the purpose of these observa- 
tions immaterial, but principally on the question of principle 
raised on the facts alleged, whether “ goodwill” as a separate 
and distinct thing, severed from any of the supporting incidents 
to which we have referred had any legal existence, so as to be 
capable of passing by will. The Master of the Rolls allowed 
the demurrer, expressing in his judgment a clear opinion that 
goodwill simplicates, or, as it may be termed, naked goodwill, 
is not a right of property known to the law. It may, therefore, 
now be taken to be settled law, that the goodwill has a legal 
existence and an appreciable value, as annexed or attached to 
certain other things ; that is, a lease or right of possession of the 
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premises ; or, perhaps, as annexed to the possession of the plant 
or stock-in-trade ; or as annexed by contract to the right to 
use the style of a partnership or a particular name: yet, by 
itself, and separated from every one of these incidents, it is not 


property capable of passing by assignment or by legal devo- 
lution. 








Legal Misrellanp. 


THE GENBRAL DISCOUNT COMPANY (LIMITED) IN BANKRUPTCY. 


An application, under a winding-up petition against this company, pre- 
sented by Mr. Septimus Frederick Martyn, wholesale shoe warehouseman 
of Dowgate Hill, was heard before Mr. Commissioner Evans, in the Court 
of Bankruptcy on the 8th October. 

Mr. Lucas, for the petitioner, asked that a further day might be named, 
in consequence of the omission of the usual advertisement in the London 
Gazette. 

Mr. Lawrance, for the company, opposed the application, and applied for 
the dismissal of the petition with costs. The order prayed for had never 
been made on the dayof hearing. The course to be adopted was pointed 
out by the statute, and if the parties were proceeding bond jide, they would 
follow that course. The rule providing for the insertion of the advertise- 
ment in the London Gazette was now some years old, and the Court would 
be surprised to learn that, although the petition was answered on the 20th 
of September, no service was effected until Saturday last, after 2 o’clock. 
Was he not justified in assuming that this was not a bond fide application ? 

The Commissioner asked Mr. Lucas if he could cite any authority in 
support of his application. 

Mr. Lucas said he was not prepared with any authority ; but every Court 
had an inherent power to adjourn its own proceedings. In this case the 
company had promised to pay. 

Mr. Lawrance said the Act of Parliament required that seven days’ 
notice of the hearing of a winding-up petition should be given in the London 
Gazette, and in two morning newspapers. 

Mr. Lucas.—The omission was a mere slip, and delay resulted in con- 
sequence of the newspaper offices refusing to insert the advertisement 
without the signature of the Registrar. 

Mr. Lawrance said that in Chancery a petition must be served two 
clear days at least before the day of hearing. This was an attempt to 
keep legal proceedings pending over a public company—a course some- 
times productive of very serious injury. The petitioner was wrong in all 
respects. 

Mr. Lucas understood that the matter had been settled. 

Mr. Kemp, a director, denied that this was so. 

The Commissioner said he felt bound to dismiss the petition. If the 
petitioner was dissatisfied, he might appeal. 

Mr. Lawrance asked for costs. 

The Commissioner said he could not allow costs. 

Mr. Lucas.—We will take the opinion of the Lords Justices. 

Petition dismissed accordingly. 
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THE FAILURES IN THE LEATHER TRADE. IN RE W. G. GIBSON. 


Tus case came before Mr. Commissioner Fane at the Court of Bankruptcy, 
on the 12th October. 

The bankrupt was a tanner of Godalming. His debts and liabilities are 
£148,000, of which £109,000 is a debt to Messrs. Streatfeild, Laurence, 
and Mortimore, and about £6,000 are debts to various creditors, of incon- 
siderable amounts, The remainder are liabilities. The assets are expected 
to realise from £30,000 to £35,000, or about 4s. in the pound. This was a 
certificate meeting. Mr. Linklater appeared for the assignees ; Mr. Bagley 
for the bankrupt ; and Mr. Murray for Messrs. Currie and Co., bankers. 

Mr. Linklater said the assignees were willing to believe that the bankrupt’s 
failure has been occasioned by a loss of some £70,000 during the panic of 
1857, and his having from first to last relied upon Messrs. Streatfeild and Co. 
He would examine the bankrupt, and, should his evidence confirm this 
opinion, the assignees would not be inclined to object to his receiving a 
certificate. 

The bankrupt, examined by Mr, Linklater, said that prior to commencing 
as a tanner at Godalming he had been in business at Arbroath. His father 
had carried on business at that place for 40 years. He commenced at 
Godalming in 1854 with a capital of £4,800. His father had been in the 
habit of employing Streatfeild and Co. as his brokers, and Mr. Laurence 
being the executor of a tanner at Godalming he had assisted him to pur- 
chase the business. The premises cost £2,800 and the stock £8,000. For 
the latter he gave his acceptances to Streatfeild and Co. When these bills 
came due Streatfeild and Co. assisted him to the extent of about £4,000; 
after that period, when he wanted money, Streatfeild and Co. allowed him 
to draw upon them in anticipation of goods, and which acceptances were as 
good to him as money. For a period of upwards of two years the business 
was on the aggregate prosperous. Before the end of 1855 he sustained a 
loss of £4,000 by Brown, and he also found that there was a loss of £3,000 
by the Arbroath business. 

The Commissioner.—Then the whole of the capital had disappeared. 

Examination continued.—He communicated these losses to Streatfeild 
and Co. He also informed them that they had left him very bare, and he 
further mentioned that as his liabilities were large and times ticklish, he 
should shorten his sales. He continued till October, 1856, to do business 
with Streatfeild and Co., and from 1854 to 1856 they had drawn upon him 
and renewed his bills. He was also, up to 1856, in the habit of drawing 
upon Streatfeild and Co., against goods consigned to them for sale. It was 
then discontinued. 

Mr. Linklater explained that Messrs, Streatfeild and Co. having been in 
the habit of drawing upon the bankrupt for the amount he was indebted to 
them, they thought that it might look like cross paper acceptances for the 
bankrupt also to draw upon them ; it was therefore at their suggestion that 
the bankrupt ceased to draw upon them. 

Examination continued.—Streatfeild and Co. said that if he drew upon 
them it would look as if there were cross accommodation transactions, and 
the practice of drawing upon them was discontinued. Streatfeild and Co. 
continued, however, to find him money as required. A letter dated 
October 2, 1856, was here put in in corroboration of this statement :— 

‘“* London, Oct. 2, 1856. 

“Dear Sir,—We hand you bill for balance of old consignment account, 
and likewise statement of that account, with list of remittances for sales 
since July 1, deducting the acceptance paid by yourself, leaving an excess 
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of nearly £4,000 on that account. We also hand a list of all bills running, 
and you will find on an analysis of account of raw goods supplied that the 
whole of our purchases from November last year until the present time are 
still unpaid for. You will imagine that as factors we could not contemplate 
our commission of 2 per cent. to extend from 4 months’ to 12 months’ 
credit, which is hereby indicated. With much respect. 
‘“‘T remain for self and partner, 
“ Yours truly, 
“ W. Mortmmore.” 

Examination continued.—By the end of October, 1856, he owed them 
£40,000, and was further liable to them on bills to the amount of several 
thousand pounds as given for moneys and other assistance received from 
them, The greater part of the £40,000, as represented by bills, was 
renewed every four months from time to time. Streatfeild and Co. were in 
the habit of charging him 2 per cent. on the occasion of each renewal of 
these bills, and this charge was continued up to his failure in July, 1860, 
At the end of 1856 he owed Streatfeild and Co. about £50,000, and other 
persons about £34,000. At that time he was solvent. 

The Commissioner (smiling).—It is difficult sometimes to say what this 
word means. 

Examination continued.—He was then in a position to pay everybody 
20s. in the pound, and would have left a very considerable surplus—a 
surplus of at least £30,000. 

The Commissioner.—You were worth £30,000 above all claims upon 

ou? 
Bankrupt.—Yes. 

Examination continued.—Often took stock. Made these stock takings 
on sheets of paper, and also in a pocket note-book. 

The Commissioner.—Are these documents forthcoming ? 

Bankrupt.—There is a note-book with the official assignee. 

Mr. Linklater.—I have seen the book, and it can be produced. 

Examination continued.—The figures showed a surplus of £30,000, and 
the valuation was on the basis that the stock would realize the high war 
prices at that time prevailing—#. ¢., the prices prevailing at the time of 
the Orimean war. In the early part of 1857 he made very large purchases 
of raw hides from Streatfeild and Co. These purchases were principally 
made through the Liverpool house. The London house kept duplicate 
books of the Liverpool house. In the early part of 1857 he made extra 
purchases to a large amount from the London house, and, perhaps, over 
£20,000 from the Liverpool house. In making the purchases from the 
Liverpool house he acted on the advice of Messrs. Streatfeild and Co. For 
these goods he gave his acceptances respectively to the Liverpool and the 
London house. He had received a letter from Messrs, Laurence and Co., 
of which the following is a copy :— 

‘“‘ Laurence and Co., 1, Liver Street, Liverpool, 
** March 10, 1857. 

“‘ Dear Sir,—We now enclose copies of contracts for hides, all of which 
are for your account, except those per Inventa and Esther, and we hope 
and fully expect it will prove a good spec. One holder of 6,000 to arrive 
will only sell at 103d., and another of a similar quantity in London holds 
at 103d.; 10d. is refused for both parcels. We enclose invoice of Irish 
butts, and remain, 

“ Yours truly, 
“Laurence, Mortimore & Co.” 

“Mr. W. G. Gibson. 

“ We paid 124d. for 600 drysalted Brazil hides to-day, and all things 
fetched higher prices,” 
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Mr. Linklater explained that this letter was put in evidence to show that 
the bankrupt had acted under the advice of Laurence and Co. 

Examination continued.—Each of the two houses assisted him to meet 
the bills at maturity, as drawn against these purchases. By June, 1857, 
trade had become ‘ quiet,’’ and he wrote on the 3rd of June the following 
letter :— 

“ Meadrow Tanworks, Godalming, June 3, 1857. 

‘Dear Sir,—I have written to the house to pay in £1,500 to Jones’s 
as you will see. So long as the present stagnation continues there seems 
nothing for it but drawing and redrawing, unless you would prefer that I 
should send on £20,000 to £25,000 worth of goods now dry, which I could 
at once, on which to obtain an advance; but even this would be awkward, 
as I presume it is too much to get in cash, and it would not do to resume 
any cross bills. I enclose a note of what [ have to pay for the month. In 
regard to H. P.’s amount, I should not like anything but to pay them as 
they come due, and I should not feel justified in sending in goods to them 
to value against, neither, indeed, to any other London factor, except your- 
selves, seeing the very considerate manner in which you invariably treat 
me. I have no doubt when trade moves a little that you will soon clear 
all the stock I have got dry. 

“ Yours truly, 
‘Thomas Laurence, Esq.” “ W. G. Gipson. 


Examination continued.—At that time the amount of his indebtedness to 
the two firms was £93,000, and he forwarded to Streatfeild and Co. an 
account of his liabilities for a month, that they might see what he had to 
pay, and be prepared to assist him. He had received letters, of which the 
following are copies :— 

“3, St. Mary-axe, E.C., London, June 6, 1857. 

‘‘Dear Sir,—I am convinced that in the present state of the trade you 
should not exhibit too much leather, but after this month is over the buyers 
will begin to want and come to you if you do not appear to be an anxious 
seller, and assume confidence in the market, and it will rally and be quite 
right again. This applies more particularly to you,.and more so than to 
G S—— and others, as your tannage is so mixed, and only calculated 
for certain buyers and at certain seasons. You know on the point of allow- 
ing the deterioration I have always differed from you and Mr. Ward: the 
latter, while it sold freely, did not heed the remarks of buyers, while I, on 
the other hand, while it did sell freely, urged on you an improvement in 
the tannage, and which I again and still recommend. In the list of pay- 
ments I noticed certain drawers whose bills are discounted mostly on the 
result of inquiries respecting you, and why not avoid that, for numerous 
inquiries often repeated do not improve any commercial man’s standing in 
the banking world. What would you say of a lady who had frequent 
remarks made on her? Would you not prefer the one who glides along 
without a remark? Pray excuse this hint, and believe me to remain, 

« Yours truly, 
“W. Morm ore.” 





Mr. Linklater said, these letters were put in evidence to show that Messrs. 
Streatfeild and Co. thought it well to avoid inquiries that might affect his 
credit or theirs. 

The Commissioner.—Yes. The credit of a merchant is something like 
the character of a lady. 

Mr. Linklater.—Caesar’s wife. 

Examination continued.—This stagnation continued till the end of the 
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panic in October, 1857. He meant the panic that affected the commercial 
world generally. He had received two letters, of which the following are 
copies :-— 

«3, St. Mary-axe, E.C., London, Oct. 10, 1857. 

“ Dear Sir,—We have yours of this date, and have added £1,400 to the 
check to make it under £2,000. The money-market is very stringent to- 
day, and no one will touch four months’ bills. The bank returns are worse 
to-day than at any period since 1847. Some think the rate will be put up 
to 7 next week. Ifa panic ensues hides will go down 20 per cent. or more. 
In the panic of ’47 we bought 10 stone out of horns for 12s. It was not 
then a question of rate per cent., money was not obtainable. I think you 
would act wisely to buy as little as possible, and narrow your concern, as 
it is too unwieldy to be managed properly in times of pressure. Our sales 
this week are 57 tons, £11,300. Everybody seems to want their time of 
payment extended. 

“We are yours truly, 
“* STREATFEILD, LAURENCE AND Co, 
““P.S. Cannot your bankers give you a lift during the pressure ?” 


“3, St. Mary Axe, E. C., London, Nov. 4, 1857. 

“ Dear Sir,—The pressure for money is so much more severe to-day that 
none of the brokers are taking bills. We have added £4,000 to the check, 
and should be glad if you could arrange to do without us on Friday. We 
have so many of your bills in our case, which, for the moment, are useless 
to us, and F, B.S. has sent us £30,000 in bills to discount for L. M. and 
Co. Cannot you draw on B. M. and Co. at three months, and take to some 
brokers to discount ? We may find more ease in a few days, and be enabled 
to clear off some of your acceptances. I would strongly recommend you to 
work in every thing, and abstain from buying as much as possible. Raw 
goods must come down very much. Who is to buy any quantity if this 
high price of money continues, and some of the banks who hold bills of 
lading will compel importers to realize and make the first loss. My idea is 
that you will see salted hides at 6d. before long. The for-butts tanners are 
all wanting to get oyt, and only want offers, and they will not buy hides 
when leather does not sell. All limits are now taken off by the West of 
England men. 

* T remain, yours truly, 
“ 'T, LAURENCE. 

“P.S.—The bank (we hear) are charging many persons 9 per cent. 
to-day.” 

Mr. Linklater.—I put these letters in evidence to show that it was 
through the interference of Streatfeild and Co. that the bankrupt held on. 

Examination continued.—By this panic he had lost upwards of £70,000, 
and Streatfeild and Co. were aware that he was a very great loser. He had 
had conversations with them from time to time ona serious fall in the 
market. He had reccived a letter, of which the following is a copy :— 


“3, St. Mary-axe, E.C., London, Nov. 11, 1857. 

“Dear Sir,—The panic increases in severity, and not a bill can be dis- 
counted ; 11 and 12 per cent. are freely offered without effect. To add to 
the gloom, Sanderson’s have suspended payment this afternoon, and it is 
reported two more Scotch banks have succumbed. We cannot spare any 
money until Friday; cannot you send leather to some of the factors and 
draw against it ? We have upwards of £50,000 in our bill case, and they 
seem useless in the present state of things. Can you run up to-morrow 
and see what arrangements can be made ? It is reported that Overend and 
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Oo. have gone to Lord Palmerston this afternoon to induce the government 
to put an end to this panic. 
“ T remain, yours truly, 
“ 'T, LAURENCE.” 

The Commissioner.—A call upon Jupiter. (Laughter.) 

Examination continued.—At this time having informed Mr. Laurence of 
the amount of his liabilities, Mr. Laurence said he ought to go on. (A laugh). 
This sort of conversation in respect to his going on cecurred more than once, 
and Mr. Laurence had often mentioned a reduction of the amount of his 
account, and Mortimore on one occasion had said that he was sure the 
amount could never be reduced until he stopped payment. He did not stop 
payment, and Streatfeild and Co. continued to render him assistance. Sub- 
stantially they kept him going. After that time he reduced his debts to 
others and left Streatfeild and Co. comparatively his only creditors. Trade 
rallied occasionally after the panic, but never recovered its former position. 
But for Streatfeild and Co. assisting him he would have stopped payment. 
They continued to assist him to meet all his acceptances until he finally 
failed. Occasionally, instead of finding him money they gave him the ac- 
ceptances of other persons, He had received a letter, of which the following 
is a copy :— 

‘London, May 14th, 1860. 

“ Dear Sir,—Yours is to hand. I must get you to draw upon J. H. S. 
and Co. at four months for something between £800 and £1,000, in lieu of 
cash to-morrow, as we are very poor. You shall have two Glasgow bills or 
more if you could place them at Godalming. Trade appears to be very quiet. 
Money rather more ia demand. 

*« T remain, yours truly, 
“'T, LaurENCE, for Self and Partner.” 

Examination continued.—J. H. 8. and Oo. meant J. Herbert Smith and 
Co., who as well as himself were debtors to Streatfeild and Co. He 
(bankrupt) put his name as the drawer of this bill upon J. Herbert Smith 
and Co. 

Mr. Linklater.—This was done to enable the bankrupt to get the bill 
discounted, 

The Commissioner.—This was a struggle to tide over the difficulty at the 
time. 

Mr. Linklater.—Your Honour will see, a hopeless struggle. 

Examination continued.— Always believed Streatfeild and Co. to be 
thoroughly solvent. A letter, of which the following is a copy, has been 
addressed to Messrs. Mellersh and Co., his bankers :— 


«3, St. Mary Axe, E.C., London, June 5th, 1860. 

Gentlemen,—We are in receipt of yours of this day’s date, enclosing our 
check on the L. J. 8. Bank. Mr. Gibson has paid £2,000 to Jones and 
Co., to provide for his acceptances to-morrow, and will continue to provide 
funds to meet his acceptances, and we trust that no accidental circumstances 
will prevent your advising, as usnal, as our undertaking we presume will 
be ample to preserve you from risk. We hope Mr. G. will be able to 
meet with a moneyed partner soon, which will enable him to bring his 
business into a narrower compass. 

** We are, yours truly, 


“ STREATFEILD, LAURENCE and Co. 
Messrs. Mellersh and Oo.” 


Examination continued.—By means of that letter he got £2,000 from 
Streatfeild and Co. 
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The Commissioner.—You have made an extraordinary jump—three years, 
A laugh.) 

‘ Mr. Linklater.— Yes; nothing particular occurred from 1857 to 1860. 
Your Honour will recollect that in 1857 Lord Palmerson came to the 
rescue. (Laughter.) 

Examination continued.—He had received letters of which the following 
are copies :— 

* 3, St. Mary Axe, E.C., London, June 6. 

“ Dear Sir,—We sold 200 of G.S.’s 16 lb. butts yesterday, at 2s., and his 
30]b. at 2s. 6d., and which I name to show you what a difference it makes per 
hide. His middles soldat 134d., and his shoulders at 163d. Now, if you will 
quietly go back into that system of tanning prime leather you would find it 
would all soon come right again; instead of a quantity of scarcely tanned 
about in every factor’s, you would soon find the very reverse, and everything 
would sell on arrival, or perhaps before, as it is with G. S.’s. I wish you 
would, when next in London, give me half-an-hour on the subject. I can 
see quite enough of the present prospects of the leather trade to know that 
after the next few weeks there will be more buyers than usual, as I think 
we shall be selling to Russia and nearly every other foreign government, 
as they are all in want, and these large requirments in France all must tell, 
and I hope soon again to see a brisk trade and that very shortly. 

“ Believe me to remain, yours truly, 
“ W. Mortimore. 

“ P.S. I shall be at Ascot to-morrow, and therefore it must be Friday or 
Saturday, quietly.” 

**Meadrow Tan Works, Godalming, 
“« June 7, 1860. 

“ Dear Sir, —I have your favour of yesterday. I shall be very glad to 
be in the system of tanning yon recommend, as I know it is the best and 
safest, but [ feel great difficulty in getting along with business when I 
have such heavy bill liabilities, which I cannot hope to clear off. Charges 
and expenses exceed any probable profit, and at present there is very little 
profit, if not actual loss, on most parts of the trade. Under the circum- 
stances the burden of debt is so weighty that it would be a relief to me to 
have a private conversation with you to-morrow on the subject. 

“Yours, &c., 
“ Mr. William Mortimore. “ W. G. Gipson.” 


«3, St. Mary-axe, C.E., London, 
* June 9, 1860. 

“ Dear Sir,—We have paid £1,400 to Jones & Co., and you have in- 
closed bill on J. H. S. and Co. £892 14s. 10d., and G. Schrader £600, 
which, with P. and W.’s, will supply funds for the payment of your accep- 
tances on the 12th. You could discount it at L. and W. Bank on Monday. 
Our sales this week are 57 tons (£9,017), receipts 55 tons. You had better 
intimate to Mellersh that funds are placed at Jones and Co.’s to-day 
(£1,400), and on Monday you will supply a further sum. 

“Yours truly, 
“'T, LAURENCE. 

““P.S.—These bills are to debit of general account. We discontinue 
charging commission on loans.” 


Examination continued.—He stopped payment on Saturday the 30th of 
June, and on Monday, July 2, Streatfeild and Co. stopped payment. Put 
his name on two bills on J. Herbert Smith and Co., and Schrader and Co. 
He had gone on as long as he was supported by Streatfeild and Co. 
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Examined by Mr. Murray.—The bankrupt said, the trade being quiet, and 
there being rumours of failures in the trade, he was induced to look into 
his affairs at the middle or end of May. Always knew substantially how 
he was situated. Early in June he consulted Mr. Ball, of Quilter, Ball, 
and Co., but did not place his books in Mr. Ball’s hands. He gave Mr. Ball 
a verbal statement only of his affairs, which substantially showed that he 
was insolvent. No statement of his affairs was prepared by Mr. Ball. He 
had kept his books thoroughly entered up. After his interview with 
Mr. Ball he accepted bills to the amount of £20,000 for Streatfeild and Co., 
and received goods for them. The goods had been previously ordered. 
Did not communicate to Streatfeild and Co. the fact of his having had an 
interview with Mr. Ball. He regularly attended the market after his 
interview with Mr. Ball, but did not make any purchases. Could not 
recollect the exact date of his interview with Mr. Ball. After the 7th of 
June he received about £18,000, and between the 22nd of May and the 
7th of June, about £10,000. All these moneys were regularly entered in 
his books. He now owed to creditors other than Streatfeild and Co. about 
£5,000 or £6,000. From 1857 to the beginning of 1859 he lost about 
£7,000. The bills to the amount of £20,000 given to Streatfeild and Co. 
after his interview with Mr. Ball were discounted by various London 
bankers. 

By Mr. Bagley.—Generally kept a large stock. Leather rose rapidly 
till 1857, and then as rapidly fell. After the fall set in it was a case of 
down, down, down. (A laugh.) It required eight months to turn a hide 
into leather. Mr. Ball advised him that Streatfeild and Co., being so 
nearly his only creditors, it would be the best course to arrange with 
Streatfeild and Co., and let the bills of other parties run off. 

Mr. Linklater addressed the Court. The evidence supported the con- 
clusion at which the assignees had arrived, and they did not wish to oppose 
the certificate. Of the £109,000 owing to Streatfeild and Co., £30,000 was 
for commission. The whole case was only another illustration of the 
saying that truth is stranger than fiction. The bankrupt had throughout 
treated Messrs. Streatfeild and Co. with perfect candour and good faith. 
At the time that Lord Palmerston interfered to arrest the panic Messrs, 
Streatfeild and Co.’s liabilities were £500,000; they were now £1,200,000. 
Of the wisdom or policy of Lord Palmerston’s interference that was not 
the time or place to speak. The bankrupt believed Streatfeild and Co. to 
be millionaires. He had found them so for years, and had no reason to 
anticipate their failure. The assignees, however, left the case in the hands 
of the Court. 

Mr. Murray urged that the giving the acceptances after the bankrupt 
had consulted Mr. Ball was unjustifiable. 

Mr. Bagley urged that it did not become banking houses who had so 
long discounted Streatfeild and Co.’s paper to complain of the conduct of 
the acceptors. 

His Honour deferred judgment. 
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THE ESTATE OF MR. PETER BROWN. 


Tne creditors of Mr. Peter Brown, engaged in the carpet trade, who 
stopped payment on the 13th September, ‘assembled on the 2nd October to 
receive the following statement, prepared by Messrs. Coleman, Turquand, 
Youngs and Co. The attendance was numerous, Mr. Marsden representing 
professionally several houses interested, and Mr, J. Linklater appearing for 
Mr. Brown :— 














Dr. 
Creditors unsecured ... --- £22,465 4 9 
Creditors holding see urity, £4, 849 3 38. 9d. : . less estimated value 
of security, ¢3, 109 ds. 1d.. om ‘ison “on 1,739 18 8 
Liabilities on bills receiv able, £14,263 198. "Od. ; ‘less considered 
good, £10,711 14s. 2d. pve pe Sis sala = 3,057 5 O 
£27,762 8 5 
Cr. 
Debtors, good .. poe - £5,500 8 O 
Ditto, doubtful, £980 178, 3d., "estimated to 0 produce ove ove 300 0 0 
Cash in hand ... ar ii 38815 8 
Bills in hand conside red good. ‘on wae ts 585 2 11 
Ditto, doubtful, £230 9s. ‘sd, estimated worth — ine one 5712 5 
Cash at Mercantile Discount Company... eee soe poe 73.0 0 
Stock 15,420 17 11 


Household furniture a a ra yn aa £630 0 0 


ry 
= 


£21,980 16 
Deduct rent and salaries due, and creditors under £10 to be 
paid in full ... ae oun ene as en ove oso 572 4 0 








£21,408 12 11 
Ct ee ee ee 
The position of the estate was explained by Mr. J. E. Coleman, who 
stated that the proposal was to pay 12s. 6d. in the pound, by instalments 
spreading over 12 months, the intention of the debtor being, if he possibly 
could, to make up the difference at a future date. It transpired that Mr. 
Brown’s embarassments had been caused by insufficient capital and losses 
by bad and doubtful debts. When he suspended in 1858, his statement, 
through over-valuations, &c., made by himself, showed a surplus of £7,719 
but if his affairs had been thoroughly sifted it ought not to have exceeded 
£1,083. He paid 20s. in the pound with interest, and since then has en- 
deavoured to meet his engagements with punctuality. His losses by bad 
and doubtful debts amount to £6,154, and his private expenditure from the 
period of his arrangement in 1858 to the present time has not been above 
£1,000. The debtors to the estate now represent £5,500, and comprise 
474 in number. Full information was afforded on the various points, much 
sympathy being expressed for Mr. Brown’s situation. To prevent the 
pressure of leg: al proceedings the usual measures for protection have been 
resorted to, but it is thought the payment as suggested can be carried out. 
It was at length agreed that the instalments should run as follows :—2s. 6d. 
at three months, 2s. 6d. at six months, 4s. at nine months, and 3s. 6d. at 
twelve months, dating from the lst of November—the business to be con- 
tinued by Mr. Brown, under the superintendence of Mr. Coleman. 
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THE ESTATE OF MESSRS. J. AND J. TILLEY. 


A muetine of the creditors of Messrs. J. J. Tilley and Co., of 48, Bread- 
street, Cheapside, warehousemen, who suspended on the 18th of August, 
was held on the 2nd October, Mr. Young presiding, to receive the ‘sub- 
joined statement from Mr. C. F. Kemp. Mr. Reed represented a committee 
of the creditors appointed to watch the case under the private arrangement 
clauses of bankruptcy, and Mr. Lawrance attended for the debtor :— 





Dr. 
Creditors unsecured—On bills ~— able, £7,175 12s. 8d.; on open 
account £5,111 88. 3d... = tei = oe ee £12,287 0 11 
Ditto, under £10 oes ose a 115 14 9 


Liabilities on bills receiv able "£19, 491 7s. ‘8d. . considered good, 
£9,410 13s. 5d,; may rank against this estate £10,080 14s. 3d., 


less, balance held by creditors, £411 ... a ae .- 9,669 14 3 
Creditor holding security, £1,2.8 4s.; less, estimated value of 
security, £430 Pie on ove sos cee ose ove 836 4 0 








£22,910 13 11 

















Cr. 
Cash in hand, £27 17s. ; ditto at bankers’ £17 17s. 4d. ... one £45 14 4 
Bills receivable, in hand, £2,058 4s. ld., estimated at... ooo 91 1 0 
Debtors, good . ‘sink ee iia 1,509 4 3 
Debtors, doubtful, £88 12s. 3d., estimated at nas i ove 11 1 6 
Debtors, bad, £1,433 Os. 2d, 
Stock at cost ... oe sia ‘ile Pe ali ‘is a 4,400 7 0 
Property ose eae si ose on Po aa oe 100 0 0 
£6,157 8 1 
Less creditors to be paid in full on i vee ove 116 0 9 
£6,041 7 4 





The estate by no means presents a satisfactory appearance, and the 
trading has evidently been irregular and reckless. In the course of the 
proceedings strong opinions were uttered against the debtor, whose con- 
duct, it was affirmed, ought to be submitted to the decision of the com- 
missioners in Basinghall Street. Extravagant expenditure, accommodation 
bill dealing, and partially unvouched accounts, are the prominent charac- 
teristics of the operations which elicited marked disapproval. The offer 
made is to pay 4s. in cash, and it is stated that the party who is prepared 
to find the insolvent the money is a responsible individual. In December, 
1858, the position of Mr. Tilley showed a deficiency of £7,000, and in the 
subsequent eighteen months there has been a further loss of £7,500, 
constituted of £6,000 in trade and trade expenses, and £1,500 private 
expenditure. This amount has been analysed as far as Mr. Kemp has 
been able to check it; but as Mr. Tilley was his own warehouseman, his 
own chief clerk, cashier, and private book-keeper, the principal sums are in 
his personal entries. He has been connected with a bankrupt named J. D. 

Chapman, who has absconded, and bill transactions of a doubtful nature 
are alleged to have taken place. It is contended that he should have 
stopped “immediately Chapman left, The fact that the debtor has failed 
before—when with his partner, (the firm being Tilley and Steele) they paid 
in 1854, 9s. 6d. in the pound—should, it is urged, have made him sensible 
of his condition; and on this ground his proceedings are viewed as inex- 
cusable. A creditor complained that Tilley purchased goods of him on 
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the 6th of August, Chapman having decamped on the 27th of July, and, 
from their paper engagements, the former must have known what would be 
his fate as a trader. The accommodation bills in which he has been con- 
cerned, it is supposed, average from £5,000 to £6,000; but Mr. Reed 
considered the total scarcely so great. It was said that as the Bank of 
England called upon Tilley to take up the bills of Chapman immediately 
he (Chapm: in) failed, instead of going on and procuring goods, he should 
have suspended. A long discussion followed, in which Mr. Reed for the 
committee (who made no special recommendation), Mr. Lawrance, for the 
insolvent, and others took part. Open bankruptcy was advocated by 
several; but it seeming to be the opinion that the assets could not be 
increased, an amendment for the acceptance of 4s. cash was carried by a 
majority of thirteen to eight; though to complete the arrangement, three- 
fifths of the creditors must assent. Mr. Lawrance said he was prepared 
for bankruptcy if it were considered desirable, and admitted that he could 
not altogether defend the conduct of Mr. Tilley. 


THE ESTATE OF MESSRS. HENRY BROOKS & CO. 


A MEETING of the creditors of Messrs. Henry Brooks and Co., veneer mer- 
chants and manufacturers of pianoforte actions, who had recently failed, 
was held at the Guildhall coffee-house on the 3rd October, to receive a 
statement from Mr.C, Kemp. Mr. Cox attended for the debtor; Mr. E 
Lawrance for some creditors; and Mr. George Lawrance for others. 
There was a numerous assemblage of parties interested. 
Dr. 

Trade creditors unsecured ... wei — he sii ee £19,045 17 9 
Cash creditors unsecured ... sa ee coe ©6128 0 0 
Creditors holding consignments, £1, 303 Os. 5d.; estimated value 

of ditto, £3,813 3 18s. 3d. : surplus per contra, £2,510 17s. 10d. ; 

creditors holding securities, £4,126 6s. 1d.; estimated value 

of ditto, £7,080 ; surplus, per contra, £2,953 13s. 11d. ; liabilities 

on bills receivable, £18,830 Os. 11d.; considered good, 

£15,583 6s, 11d., may rank — this estate -» 8,246 14 0 
Liabilities on bills payable ne “os .. £544 i 7d. 
May rank against this estate < in re 7 150 0 0 


£37,740 16 7 


Cr. 

Cash in hand ,.. eee 
Bills receivable, in hand 
Debtors, good ... 
Debtors, doubtful, £1,278 6s. “4d., estimated at . 
Debtors, bad ... "£109 “128, 3d. 
Surplus on consignments, per ‘contra a nore ooo 2,510 17 10 
Surplus property in the hands of creditors, per contra... w» 2,953 13 11 
Property :—Stock, £22,073 17s. 5d.; —_ £5,067 18. 6d.; 

household furniture, £700.. si ee ee .. 27,840 18 11 


£36,594 10 10 
Less creditors to be paidin full ... Pe as Pee oss 500 12 0 


£36,093 18 10 


The estate, it will be perceived, exhibits about 20s. in the pound, and the 
stock is considered valuable. The position of the debtor is not unsatis- 
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factory, but time will be required to obtain an eventual liquidation. The 
creditors have been called together at the earliest opportunity, so that no 
definite proposition could immediately be made. The discussion was of a 
general character, and was principally directed to the arrangement under 
which affairs should be adjusted. A threat of legal proceedings appeared to 
create an apprehension of bankruptcy, but this was before the close of the 
proceedings withdrawn. The status which Mr. Brooks occupies in the 
trade of pianoforte makers, and the advantages possessed by his machinery 
were fully recognised, and, though some of the bill transactions were con- 
sidered irregular, it was not supposed to be prudent to precipitate compul- 
sory winding up. After a variety of points were mooted in connection 
with the trading it was agreed to appoint a committee to investigate and 
report, the business meanwhile to be proceeded with under the superinten- 
dence of Mr. Brooks and Mr. Kemp. 


An adjourned meeting of the creditors of Messrs. Henry Brooks and Co., 
was held on the 17th October, Mr. Sheffield presiding, when the report of 
the committee appointed to investigate the stock and the accounts was 
brought forward. The stock-in-trade and the accounts were considered to 
have been fairly placed before them, and Mr. Brooks proposed to pay a 
composition of 15s. in the pound, in six equal payments of 2s. 6d. each, 
at four, eight, twelve, sixteen, twenty, and twenty-four months. The 
revised figures, as prepared by Mr. C. Kemp, the accountant, now show 
liabilities to the extent of £38,921, and assets £32,314. It appears to be 
considered doubtful whether the securities held by Messrs. Scott and Co., 
the bankers, will more than cover, if they even represent, the amount of 
their claim. From the peculiar character of the property it was manifest 
that it was impolitic to place the estate in bankruptcy, while if an imme- 
diate or forced sale took place, the amount realised would be much under 
the recognised value. To pay the 15s. as proposed it will require £28,500, 
but unfortunately no security can be given. Still the debtor pledges his 
best endeavours to carry out the arrangement, and, if possible, at a future 
period to provide, if he should be prosperous, for the deficiency exhibited 
through the present pressure. Great sympathy was evinced for his position 
and general confidence was expressed in his honour and integrity. 








THE ESTATE OF MESSRS. SMITH AND CO. 


A meetine of the creditors of Messrs. Smith and Co., of the Whitechapel 
Distillery, who suspended on the 26th September, was held on the 4th 
October, Mr. M. Usborne in the chair, when the subjoined statement was 
presented by Mr. S. Lowell Price :— 
Dr. 
Trade creditors unsecured, viz.:—Open accounts £11,975 3s. 7d. 
Bills payable £6,782 14s. 9d. ove ove see «» £18,757 18 4 
Liability to cash creditors of the late firm of Smith and Co., which, 
under covenant in the deed of dissolution of partnership, Mr. 
George Smith undertook to pay ... Re a eve eee 
Mortgages, as per statement, £30,444 9s. 7d.; assumed value 
of premises and land, £47,000; surplus to credit side, 
£16,555 10s. 5d. 
Rent, taxes, and salaries... seo . 
Trustees of the settlement executed pre 


4,244 3 1 


300 0 0 


vious ‘to Mr. “Smith’s 
marriage (dated November 8, 1845) ae me aoe «- 10,000 0 0 


Carried forward £33,302 1 5 
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Brought forward £33,302 
Liability on a mortgage debt due by late firm of Smith and 0., 
payment of whic th, under covenant of deed of dissolution of 
partuership, is to be made by the then retiring partner, £10,000. 


£353,302 


1 
Surplus... , 10,748 1: 


£44,050 

Cr. . = 
Cash at the Bank of England ioe adie ea £1,107 10 
Spirits, £38,400 5s. 4d.; less duty, £32,224 ‘ 6,176 
CEM sec eee 7,089 
Horses ... eee ‘ 960 
Casks ... exe 667 
Coals, horse oot e Pp, and sundries E 247 
Debtors good, as per list... - 
Surplus value of premises, &c., beyond mortga; wes thereon, f 

per contra ... ove eee : «» 16,555 
Present value of Mr. Smith’s interest in “the debt due to the 

trustees of his marriage settlement dois sil ont as 6,614 
Office value of policy on life of Mr. Smith in the London Life 

Assurance Association for £5,000 (subject to payment in full 

to his trustees of the sum of £10,000, as per contra) 


9 29228 
2,326 


e £44,050 13 11 


Surplus... 5 P £10,748 12 6 


i TT Sa 

As anticipated, the estate exhibits very favourable features, there being 
20s. in the pound and a surplus of £10,700. It was intimated that the 
statement has been framed with the view of presenting as dark a picture as 
possible, so that the creditors may not be deceived, and hence if a gradual 
liquidation be effected satisfactory results will accrue. The assumed value 
of the premises and land at £47,000 is considered to be low, because the 
land itself besides is valuable for building purposes. At least, if not more 
than £100,000 has been expended upon the distillery and surrounding 
offices. One of the mortgages in eonneetion with the property is to the 
Law Life for £24,000, with ind the other to Messrs. Spooner 
and Co. for £5,800, .with £69. intere * spencer the total of £30,444. It was 
stated, in answer to questions, that Mr. Smith had no proposition to make, 
not possessing friends who could find the capital to carry on the business ; 
he, therefore, was prepared to leave himself in the hands of his creditors 
to follow what course should be thought most expedient. If a partner with 
wealth could be secured the distillery might be yet turned to advantage ; 
but failing this, the only mode appeared to be a liquidation under inspee- 
tion. Various explanations were entered into by Mr. Price with reference 
to the settlement under the marriage, the dissolution of partnership, &c., 
which seemed to afford satisfaction. Mr. Usborne, the chairman, said with 
regard to carrying on the business no difficulty would be experienced. The 
inspectors s would not involve themselves in liabilities, since the money to 
pay duty could ke provided as the spirits were disposed of. The value of 
the spirits had been taken ata proper figure, and would, it was believed, 
eventually produce the amount. It was only proposed to continue the dis- 
tillery to work up the remaining meal, &c., the active operations extending 
probably in this respect over two months, The buyers of the raw spirit 
were a respectable class—viz., the rectifiers, who paid shortly after delivery, 
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and, therefore, on that ground, there was no fear of extended credit. If a 
partner could be found, or an advantageous transfer made, the creditors 
would at once take their 20s. in the pound, and would be glad to see so 
gratifying a termination to the business. It was then agreed generally— 
the only party declining to vote being the representative of trustees—that 
the estate should be wound up through the process of inspection, with the 
assistance of Mr. Smith. Deep sympathy was exhibited in favour of that 
gentleman, a special resolution being passed expressing confidence in his 
honour and integrity, and a desire that he may fully realise the surplus of 
his property. xs ek 
THE ESTATE OF MESSRS. WILLIAM ARCHER AND SON. 


Tue meeting of the creditors of Messrs. William Archer and Son, in the 
grain trade, who suspended on the 22nd of September, was held on the 
9th October, Mr. Coventry in the chair, when the annexed statement was 
presented by Mr. J. E. Coleman, of the firm of Coleman, Turquand, Youngs 
and Co. The attendance was rather numerous especially of individuals 
connected with Mark-lane :— 
Dr. 

Creditors unsecured ... pom sie ose ase sins nie 
Creditors partially secured—Claim, £2,500; security, £2,000 

Deficiency Pave ae on os one ane pe’ 
Creditors fully secured—Security, £12,354 10s. Od.; claims, 

£11,682 10s. 1d.; surplus to contra £671 198, 11d. 
Liabilities on bills receivable £1,194 15s 10d ah ais 
Of which it is expected there will rank on this estate £303 2s. 6d. ; 

less cash in hands of banker, per contra, £41 7s. 9d. ... os 261 14 9 


£33,687 8 11 
r. — 
Cash at bankers’, £41 7s. 9d., will be retained against liabilities 
per contra 

Cash on hand ... ‘hai ona aa ‘ol 

Bills receivable on hand sa bis ‘ on én = 48 
Debtors, good ren say ie aie ‘ia was owe 6078 
Debtors, doubtful, £3,052 3s. 0d., estimated at 5s. in the pound 763 
Stock of corn, flour, &c., on hand wats en was 7,109 
Surplus from creditors, fully secured, per contra ... wa ae 671 19 11 


? 


£473 


aunwoo 


£15,139 18 11 
Less creditors for amounts under £10, and to be paid in full... 22019 0 


Assets ... pore — si ee £14,918 19 11 


ee eee 
There was a lengthened discussion, but the principal facts can be brought 
within a short compass, The debtors are the representatives of a very old- 
established business, and in addition to their transactions in the corn 
market, have been contractors for unions, hospitals, &e. The assets show 
about 8s. in the pound, and though it was at first suggested that a com- 
position of 7s. 6d. should be paid, it was eventually agreed to settle the 
arrangement at the higher figure, the stock having been taken at a low 
valuation. Losses have been incurred in grain speculations in connection 
with other parties who have failed, and accommodation bill transactions 
have been engaged in, particularly with Mr. Nokes and Mr. Allen. One 
series of operations in corn has resulted in a sacrifice of £8,000; and the 
transactions with Messrs Bovill, from whom the debtors obtained advances 
on purchases they effected, are not considered altogether satisfactory. A 
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depreciation in stock has also been encountered through the fluctuations in 
flour during the Italian war. On the 31st of December, 1856, the estate of 
Messrs. Archer is considered to have exhibited a surplus of £10,300, and 
this has since been absorbed through the causes already set forth, the 
deficiency being fully accounted for. The necessity of unanimity in arriv- 
ing at a conclusion was pointedly urged by Mr. Coleman, in consequence of 
the threat of bankruptcy held out by one creditor. After some conversa- 
tion this gentleman consented to delay his proceedings to see if the 
arrangement of 8s. in the pound could be accomplished, and inspectors 
were appointed to superintend the liquidation. The instalments will be as 
follows :—2s. 6d. in the pound at one month; 2s. 6d. on the 4th of 
February; 1s. 6d. on the 4th of April; 1s. 6d. on the 4th of June, the last 
secured by a third party. The separate private estates of the partners were 
shown to be only in a position to meet their respective claims, and the 
explanations of Mr. G. Hilleary, of the firm of Messrs. G@. Hilleary and Co., 
in regard to money advanced to Mr. William Archer, a relative by marriage, 
and for which partial security was taken, were deemed to be satisfactory to 
Mr. M‘Leod and others who appeared for the principal creditors, 


THE ESTATE OF MR. THOMAS NOKES. 


A MEETING of the creditors of Mr. Thomas Nokes, of West Thorrock Mills, 
near Grays, Essex, one of the parties connected with Mr. William Archer, 
who suspended on the 24th September, took place on the 9th October, and 
the account exhibits liabilities £18,051, and assets £5,090. Mr. Coleman, 
the accountant, announced that the estate showed something over 5s. in the 
pound, but it was ultimately agreed to accept 6s., by instalments —2s. at 
a month, 2s. in four months, ls. in six months, and ls. at twelve months, 
the last to be secured by some respectable third party. If the estate were 
placed in bankruptcy it was said the claimants would not receive 2s. 6d. in 
the pound, The annexed figures present the course of trading and the bill 
transactions :— 
Dr. 

Creditors unsecured .. - £4,483 12 1 
Creditors fully secured, security £5,804 6s. ; ; “claims £5, 320 18s. 8d.; 

to contra £483 7s. 4d. Creditors partially secured, claims 

£2,457 19s. 6d.; security £2,075 seo eee 382 19 6 
*Liabilities on bills receivable £1,264 138. éd., of which it is 

expected there will rank on this estate ove eee -» 13,234 18 0 


£18,051 9 7 
———— 
* Of this amount I have received value to the extent of £5,234 6s. 5d. from 
Messrs. Archer and Son, but as there are bills out bearing both our names they 
cannot claim, This amount is accounted for in the deficiency statement. 
Cr. 
Cash in hand ue =“ #0 ia oe aah ee £33 9 
Debtors good eas 971 16 1 
Ditto doubtful, £181 lle. gd., estimated to realise Be. in the pound 45 1 
Stock of wheat, flour, &c. ... ner os di —— 2 4 
Movable plant, carts, horses, &c. ... ose ose + —:1,000 0 
Surplus security in hands of creditors per contra... or a 483 4 


£5,268 9 5 
Less by creditors to be paid in full 178 4 7 


£5,090 4 10 


—________— 
eI 
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THE ESTATE OF MR. ALEXANDER ALLAN. 


A MEETING of creditors of Mr. Alexander Allan, miller and flour factor, 
who stopped in September, was held on the 13th October, when the follow- 
ing statement was submitted by Mr. Coleman :— 


Dr. 

Creditors unsecured . -» £9,820 10 10 
Creditors partially secured—claims £5, 272 5s. 10d.; 3 “security 

£752 168. 5d... 4,519 9 5 
Creditors fully secured —security £2, 8262s.; - claims. £2, 551 15s. 6a 

Surplus to contra £274 6s. 6d. vee 
Creditors on bill payable... 2,445 16 4 
Liabilities on bills receivable, expected to be paid ‘at ma. 

turity £121 5s. Od. ove vee 


Liabilities aes ree bse «. £16,785 16 7 


Cr. 

Cash on hand... 

Debtors—good one eco na oe ne one Pm 
Ditto—doubtful ann a sina ina .-£2,473 17 0 
Estimated to realize ... wee ea - ——_— 989 
Stock at mill ... aad aes ae = maa ee ion 1,253 
Ditto at wharfs : an ons wal nae ‘nt 1,191 
Ditto at 53, Amwell Street . wan ae “oe aon en 24 
Machinery, fixtures, &c. waa 699 
Surplus from securities held ‘by creditors, ‘as per ‘contra see 274 


1 


2 
9 
0 
1 
4 
13 
0 
6 
8 
2 


| oe 
QAOWSCASG wn 


— 
o~ 


9,389 
Less creditors under £10, and amounts to be paid in full ose 198 


Assets ait a me ‘ii és eos §629£9,191 6 8 
Household furniture. 


The estate thus shows more than 10s. in the pound, but the assets are 
liable to be reduced by about £500 for goods claimed by the vendors, the 
debts, in the event of the claim proving successful, being also reduced to a like 
amount. In January, 1858, Mr. Allan had an estimated surplus of over 
£1,000, and the present deficiency is accounted for by trade expenses, pur- 
chase and outlay on mill, discounts, losses on contracts, &c., the latter being 
considered the proximate cause of the stoppage. A composition of 10s. in 
the pound was offered, and after some discussion agreed to, the first instal- 
ment of 3s. to be paid in a month; 3s. on the 14th of February, 1861; 3s. 
onthe 14th of May; and the last of 1s., with security, on the 14th of July. 
It was intimated that the cash in hand since making up the above account 
has been increased to nearly £1,600, and that the first instalment may pro- 
bably be met in advance. 


THE ESTATE OF MESSRS. SAMUEL HARRIS & CO. 


A MEETING of the creditors of Samuel Harris and Co., of Leicester, trading 
with N. Harris, of Melbourne, as merchants, was held on the 15th October, 
Mr. Paget in the chair, when the annexed statement was presented by Mr. 
Frederick Maynard. 
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Debts. 
Creditors unsecured, viz.:—on bills payable... £61,279 16 6 £61,279 16 6 


Open accounts, £38,465 17s. 3d., under £10 


Expected to rank 
against the estate. 


£61 18. 5d. ... eee eee 8,404 15 10 8,404 15 10 


Paget and Company _... ooo ‘ eos 25,253 
Creditors secured _ ite “ eee §©=>.: 16,280 
Michaels and Sloman, New York, cash re- 

mitted by them to take up bills accepted by 

me for their account, £1,950; allowances, 

&e., £42 7s. 5d.— £1,192 7s. 5d. Less in the 

hands of Messrs. Paget and Co., bankers, 

Leicester, £600; bills paid, commission, &ce., 

£575 13s. 10d.— £1,175 138. 10d... a 
Liabilities—viz., on bills nen for account 

of J. L. Cobb ... = 
Claims by persons in respect ‘of goods pur: 

chased of them by other houses that were 

invoiced to me, and which | am under 

arrangement to accept bills for _ ~» apt 
Liabilities on bills payable, partly se eured— 

viz., for account of John Harris, £8,141 1s. 5d. 

Le ss bills of lading remitted to cover same, 

say £6,000 js —_ 2,141 
For ac pcount of Michaels and Slom: an, £5, 941 Is. 


see 


£600 eee tee ee eee eee eee 5,341 


9 
0 


7 25,253 9 7 
0 


81613 7 





£95,754 15 6 








Cr. 
Nominal 
N. Harris and Co. of Melbourne, balance in 
respect of consignments “ «111,112 
Less bills drawn by S. Harris on LN. Harris and 
Co, a pee iis on sa ess 16,280 


£94,832 

Commission on goods shipped from Aug. 1858, 
to Sept. 1860, £ 280,858 2s. 10d. at 5 i reent, 14,042 
Discount on remittances aa -” ae 2,160 


£111,035 
Consignment July 9, 1860, of 140 casks of 
liqueurs, per “ Red Jacket,” from N, Harris 
and Co, of Melbourne.. oo ne ‘i 182 
John Harris, Sierra Leone aa iui 795 
Cash in hands of Messrs. Paget, bankers aii €00 
Remitted on September 18, by Michaels and 
Sloman, of New York, to provide for my 
acceptances for their account falling due ... 1,332 
Household furniture, plate, linen, &e. ose 500 
Policy of assurance in the Standard office, 
effected on the life of Samuel Harris, in or 
about 1853, for £1,000, annual premium, 
£27 15s. 


Deduct creditors under £10 ... 


Expected to be 


assets. realised, 


15 


vo 


0 


9 


0 


£60,000 


100 
795 


1,200 


£62,095 1 10 
61 1 5 


£62,034 0 5 
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The debts and liabilities represent a large amount, and the assets are 
considerable, but they consist of assignments to Australia, the realisation 
of which is problematical, the issue of the liquidation is not likely to be 
promising. The necessity for suspension, and the disastrous result of the 
trading, were communicated in the accounts from the house at Port Phillip, 
the partners, in forwarding the balance-sheets of 1559 and 1860, showing 
increasing losses, without hope of recovery. At their instance, therefore, 
Mr. S. Harris considered it essential to take the opinion of his creditors on 
his position. The first statement, to the date of the 3lst July, 1859, exhi- 
bited liabilities of £14,000 with assets of £27,000, and then Alfred Harris 
retired, taking £2,000, which he claimed, with half the surplus of £13,000, 
as appeared according to the condition of the accounts. Subsequently 
other statements arrived, but they did not manifest an improvement, and 
the last, on the 30th June, 1860, gave £59,000 as the liabilities (of which 
£52,000 was a debt due to the English house), and the assets were stated 
at £52,000, or a deficiency of £7,000. This deficiency Mr. Maynard, how- 
ever, explained was not correct, and tracing the accounts it was necessar 
to include an old debt for a considerable sum, which brought the liabilities 
to £82,000. and left the assets £46,000, making an adverse balance of 
£36,000 instead of £7,000. The correspondence which has passed between 
the firm was illustrative of the state of business which existed in Australia; 
it was said to have descended almost to the lowest possible level; for cash 
it was utterly out of the question to find buyers for goods, and if sold on 
credit there was barely the probability of ever seeing the slightest return. 
Firms who failed in the earlier days paid a respectable dividend of 10s. in 
the pound; those now suspending if they distributed 1s. or 2s. were con- 
sidered fair samples of trading, many estates being utterly devoid of assets 
for the advantage of those interested. The picture presented of trade in 
that quarter of the world was anything but flattering, and it was appre- 
hended that the latest advices will only confirm its truthfulness. After 
some discussion it was agreed that Mr. Harris should effect an assignment 
under which a liquidation of his affairs will take place. 








BANKING AND FINANCIAL AFFAIRS AT THE CAPE OF 
GOOD HOPE. 


Tue recent advances from the Cape of Good Hope notice in the following 
manner the progress of banking and financial affairs in that colony :— 

The most important business matter before us at present is the subject 
of the new bank. ‘The last mail brought intelligence that the proposed 
Standard Bank had fallen through, at all events for the present, and the 
field is opened for the London and South African Bank; the proposals of 
which were brought out here some time since by Mr. John Barry. Con- 
siderable interest is manifested just now in the banking question generally, 
It is alleged that at least £800,000 worth of bills, so good as to make bank 
directors’ mouths water, are waiting in Cape Town alone. for discount. 
Be that as it may, there is no doubt that there is abundance of good paper 
which needs accommodation, and that trade would be advantaged by freer 
facilities. The sooner, therefore, a new bank is established the better ; 
and there is no doubt it will at once do a good stroke of profitable business. 
We have, however, ventured to suggest, and we see no reason to alter our 
opinion, but rather to urge it very strenuously, that something else is needed 
in banking matters besides mere facilities for discount. In the first place, 
there is a continual outcry for more specie, and it is at present doubted by 
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some whether the occasional want of gold and silver is a real deficiency, or 
is brought about by the hoarding propensities of the farmers: a question 
which intelligent bankers ought to be able to set at rest. Secondly, the 
circulation of bank notes is not under those wholesome legal restrictions which 
might facilitate their greater issue, and inspire confidence in them as the 
representatives of actual value. For instance, the banks are under no legal 
obligation to publish accounts. They mostly do so once a year; but some 
give the amount of notes manufactured, and others only those in circulation. 
No two accounts are made out on the same principle; and the composition 
of each balance, whether of notes or cash, is very obscure. It is, therefore, 
impossible to ascertain with exactitude either the specie in hand, or the 
notes in circulation. This latter may be estimated at £320,000, divided 
among the twenty banks in the colony. But we have good reason for 
believing that for the last years, so far from increasing with extending 
commerce, the circulation has decreased, and that it is now very much 
depresssed. Those who remember the discussion in England about the 
Bank Acts, of 1844 will quite appreciate the difficulty of getting sound 
views of finance accepted in a colony like this. The tendency is to meet 
each difficulty as it arises, without providing against future ditliculties, by 
bringing into operation sound financial laws. It is seriously argued that 
the natural limit of paper circulation is as much as people will take of it, 
as a mere promise to pay out of assets, irrespective of a certified quantity of 
coin or bullion as security for the integrity for the note: that is, substiiuting 
the security of credit for cash. We had hoped, and still hope, that the new 
bank will be prepared to favour some adaptation of the principles of Sir 
Robert Peel's Act to this colony, and to endeavour to promote a “circulation” 
by such a reserve of actual cash as shall give its notes a credit and legal 
character, which paper money has not before had here; and thus, by 
making remittances possible and frequent, help to destroy the system of 
long credits and renewals which are at present so damaging to the business 
of this country. And lastly, we hope the new bank will be sufficiently 
powerful to negotiate government business without the derangement of 
private interests, now continually occuring. The colonial debt in course of 
creation will become either a blessing or a curse, in proportion as it is 
managed. We look to a new and large banking co-operation to assist both 
the government and the trading community in this matter; and on the 
whole, whether we regard the immediate exigency, or the future field of 
operations, we congratulate the shareholders of the London and South 
African Bank on the opportunity that is before them, and hope they will 
use it in our interests and their own, wisely and well. The colonial govern- 
ment has notified that debentures on account of the Table Bay Breakwater 
Works, to the extent of £200,000, will be issued in London on the 15th 
October next. These debentures will be issued for the sum of £100, bearing 
interest at the rate of 6 per cent. per annum, payable in London half-yearly, 
One half of this amount, £100,000, will be repaid by the government at the 
end of twenty years from the date of issue, and the other half at the end of 
thirty years, A further call for money on government securities, it is 
expected, will be made before long, for the prosecution of public works. 
Upwards of £300,000 were voted by the legislature for public works, which 
sum is to be raised on debentures ; but as the works in the meantime are 
being proceeded with at the expense of the general revenue, the colonial 
government has negotiated a loan with the Cape of Good Hope Bank, to the 
extent, it is said, of £50,000; to be repaid by drafts on the agents-general 
for the colonies against the proceeds of the debentures to be issued in 
October next. Whether or not this arrangement has much influenced the 
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discount accommodation of the banks we are not prepared to say, but we 
are inclined to believe that it is one of the causes of the present tightness in 
the money market. 

No direct action has as yet been taken by any of the western province 
banks in altering the rate of interest from 6 per cent., according to the 
supply of money in the market. Some indirect attempts have been made 
by one of our local banks, the Cape Commercial, to make more out of their 
capital than the 6 per cent. will yield, without altering that long-established 
rate. Very recently, the directors of this institution charged all overdrawn 
accounts 24 per cent. on the sum overdrawn, though for one day’s accom- 
modation. More recently still have the directors of this bank issued the 
following notice :— ‘ 


CAPE COMMERCIAL BANK, 
RENEWALS OF BILLS OR NOTES. 


Notice is hereby given that from and after the 1st of August, 1860, the 
following regulations will come into force in regard to renewals of bills or 
notes :— 

Ist. As often as a bill or note shall be renewed for any amount, not ex- 
ceeding two-thirds, a commission of one-half per cent. upon the renewal 
will be charged. 

2nd. If the renewal shall be for more than two-thirds, a commission of 
1 per cent. 

It is at the same time to be clearly understood that the bank does not engage 
to renew for any amount whatever, and retains, as hitherto, the right of re- 
newing or declining, according to circumstances. 

By order of the Board, 
Tosias Mosrerts, Cashier, 


These resources are not strictly those of sound banking principles, and 
we hold it were better at once for the bank, to meet the apparent scarcity 
of money, boldly to increase the rate of interest, and to offer a higher rate 
than it at present pays on “ fixed deposits.” 





— 
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COMMERCIAL BANKING COMPANY OF SYDNEY. 


Ata general meeting of the shareholders of the Commercial Banking 
Company of Sydney, held at the Banking House, Sydney, on Tuesday, July 
24th, the following report was presented :— 

‘The directors, in now presenting their report for the half-year, to the 
30th June last, congratulate the shareholders that, notwithstanding a 
somewhat depressed period, they are in a position to submit the following 
result :—Net profits, after deduction of rebate upon bills current, all ex- 
penses of management, and ample provision for bad and doubtful debts, &c., 
inclusive of undivided profits of last half-year, amount to £27,533 4s. 8d.; 
dividend, which the board have resolved to pay at the rate of 15 per 
cent. per annum, £24,000; leaving balance undivided, carried to next 
half-year’s account, £3,533 4s. 8d. The board appointed Mr. Edwin 
Brett, formerly manager in Sydney of the London Chartered Bank, as 
manager of the bank’s London office, and by the arrival of the May mail 
they have had the satisfaction to learn that he has entered upon his duties, 
The best acknowledgments of the board, and of the proprietors generally, 
are due to Mr. Gilehrist and Mr. Parbury for their assiduous and efficient 
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performance of the duties of managing directors in London, which they 
were called upon so unexpectedly to assume. During the half-year, 
branches of the Bank have been opened at Cooma and Eden. 


Liabilities and Assets on Saturday, June 30th, 1860. 

Capital paid-up... ove eee a “ eee +. £320,000 0 
eee es “on eee ee oo 58,000 0 

ove see — ee ove 179,718 0 
er 1,680 x 
0 

8 

0 


Reserve nen 
Notes in circulation 
Bills in circulation iia 

Balances due to other banks fi in ai 130 
Deposits and other liabilities... oad a * ° 959,496 12 
Profit and loss accou n ee 34,666 01 


£1,553,690 17 2 


Coin “ ian Sus sei i wi «. £297,189 12 8 
Bullion sia co ee sant ame oo 485 8 8 
Notes and bills, other banks sa sla oe an 7,296 4 0 
Balances due by other banks a on - ‘ 74,181 3 5 
Bills discounted and other debts due to the bank coe §6=.:1, 11952 1 11 
Bank premises, farniture, &c. “se ose eee 22,586 6 6 
£1,553,690 17 2 


A RAEN 
Profit and Loss Account. 

Rebate on bills discounted, not due at this date — _ £7,132 16 2 

Dividend account for payment of a dividend for past half- 

year, at the rate of 15 per cent. per annum .,,, ans 24,000 0 0 

Balance, being undivided profit, carried forward to next ; 

half-year .. <“ vie dh ‘a 3,533 4 8 


£34,666 0 10 


Amount undivided from last half-year 


a we £5,167 3 2 
Profit for half-year ending 30th June, 1860 


o. 29,498 17 8 
£34,666 0 10 


We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, on the 30th June, 1860, 
and that we have found the same to be as specified in this balance-sheet. 

R. Jones, Audit 
J. Epwarp Essworta, § “UF: 
Sydney, July 10th, 1860. 
Richard Jones, Esq., was elected a director of this Bank; and James 


E. Ebsworth, Esq., and Sir Henry Watson Parker, Knight, were elected 
auditors for the year from this date. 





THE ULSTER BANKING COMPANY. 


Tue twenty-fourth meeting of the proprictors of this bank was held on 
the bank premises, Belfast, on the 27th of September, Mr. Robert Grim- 
shaw in the chair, when the following report of the committee was 
presented :— 

“Your committee have to submit to the proprietors the annual statement 
of the affairs of the bank for the period ending 31st August last :— 
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* Reserved Fund,” as declared in September, 1859 ... .» £67,643 19 0 
“ Net profits of the year, after writing off all bad, and making 

full provision for doubtful debts, £22,329 17s. 1d. ; out of which 

there have been paid two half-yearly dividends, free of income- 

tax, viz.:—At March, at the rate of 9 per cent. per annum, 

£8,253 4s. 6d.; at September, at the rate of 10 per cent. per 

annum, £9,170 5s. 0d.—£17,423 9s. 6d. Leaving a surplus of 

£4,906 7s. 7d., to be appropriated as follows :—To credit of 

building fund, £1,000; andthe residue... ine “on ee £3,906 7 7 


To be carried to the ‘“‘ Reserved Fund,” which now stands at £71,550 6 7 


“ Though the rate of interest has been moderate, the profits of the bank 
have been larger than in the previous year, and your committee, on the 
recommendation of the directors, have been enabled to raise the dividend 
to 10 per cent. per annum for the last half-year, and to make a further 
addition to the reserved fund. Your committee have to report that the 
directors have been induced to extend the operations of the bank, by estab- 
lishing branches at Strabane, Ardee, and Sligo, and arrangements for 
opening in these towns are now in progress. The new bank house in 
Belfast is almost ready for occupation, and it is expected thatin a few days 
the business will be transferred to it. In pursuance of a resolution passed 
some time ago, and in conformity with the deed of co-partnership, your 
committee, with the concurrence of the directors, have to recommend the 
appointment of an assistant director, at a salary of £500 per annum, and 
accordingly now nominate their present chairman, W. J. C. Allen, Esq., of 
Faunoran, who is unconnected with business, as a fit and proper person for 
the office. Your committee and directors have to thank the shareholders 
for the interest they have taken in the bank, and they hope for a continuance 
of their valuable co-operation in still further extending the business and 
connexions of the company.” 

At the conclusion of the proceedings it was resolved—Ist. That the 
report now read be adopted, and that it be printed and circulated among the 
proprietors. 2nd. That the recommendation of the committee for the ap- 
pointment of Mr. W. J. C. Allen, as an assistant director, at a salary of 
£500 per annum, be confirmed. 








Communications. 
To the Editor of the “‘ Bankers’ Magazine.” 
DEPOSITS, JOINT AND SEPARATE—HUSBAND AND WIFE. 


: 19th October, 1860. 

Sir,—I observe in your last number a correspondent asks, “ Whether a 
sum of money deposited with a banker, in the joint names of a man and his 
wife, the banker would be justified in paying the money upon the signature 
of either of the parties ? ” 

I presume there is no doubt whatever but that the husband has the 
entire control over moneys so deposited, and that he could, at any 
time, insist on the payment on his receipt alone; but there is a much more 
important question relative to similar deposits, and that is, whether in the 
event of the death of the husband the money so deposited survives to the 
wife, and her receipt then would be a good discharge to the banker ; or 
whether the money vests in the representative of the husband. 





818 Communications. 


I am aware that it is often the practice to pay such deposits to the wife, 
the intention indeed being when the deposits are made that the right to the 
money should survive to the wife; but I am inclined to think that the 
banker runs considerable risk in so accounting to the wife. Would you 
kindly favour me with your opinion on this point, and also whether, if the 
deposit is made in the names of the husband and wife, or made payable to 
them or the survivor of them, the banker could then, with safety, pay to 
the wife in the event of her surviving ? I think he could, and I see no 
objection to taking the deposits in this form. 

Now, as to the other question put by your correspondent, relative to the 
deposit by a married woman in her own name,—whether her signature 
alone would be a discharge ?—you very properly answer, that the banker 
would be protected provided he did not know she was a married woman ; 
but here, also, the more important question is not put ; and that is, whether, 
if the money deposited be with the knowledge of the husband, and during 
his life he exercises no right over it,—does this money on his death become 
the absolute money of his wife? I think it would; but I fear even this is 
not free from doubt; and before payment the banker should well consider 
whether he has before him sufficient evidence of the husband’s knowledge 
and intention as would be an answer to an action brought by his represen- 
tatives for the money so deposited in the name of the wife. May I ask 
you for your opinion on this point also. 

I remain, yours obediently, 
R. 8. 

[The questions proposed involve so many nice points of law, that our 
replies must be given with much reserve. 

We think there is no doubt that money deposited in a bank in the names 
of a husband and wife are nevertheless under the sole control of the 
husband ; but we think that after his death the banker would run a great 
risk in paying on the sole receipt of the survivor, especially if the estate of 
the deceased prove to be insolvent. This last objection would also appear 
to apply to the case of the deposit in the joint names, with survivorship to 
the wife. The only really safe course is to require administration to be 
made to the husband’s estate. 

With respect to the repayment to a married woman of a deposit made 
by her without the banker being aware of her marriage, we agree in 
thinking he would be protected: but should the fact of her marriage come 
to his knowledge before such payment, we think he could not safely pay 
without the concurrence of the representatives of her deceased husband. 
Such deposits as those contemplated might be made the means of defeating 
the just claims of creditors. 

There will, however, no doubt be cases in which the banker can so 
inform himself of the collateral circumstances as to justify his paying 
without much risk.] 





DEPOSIT RECEIPT—HOLDER RESIDENT ABROAD. 


18th October, 1860. 
Sir,-—Will you kindly inform me if a banker can safely pay a deposit 
receipt of a party abroad, to a person in this country, upon a simple 
written request of the former, or is it necessary to require astamped power 

of attorney ? 
I am, Sir, 
Your obedient servant, 
A SusscrRiBER, 
[We think he can, and that a power of attorney is not necessary. ] 
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THE SUSPENSION OF MESSRS. ROBERT DAVIES & CO. 


Tue failure was announced on the 26th of October of Messrs. Robert 
Davies and Co., bankers, of Shoreditch. The fact of their being in difficulties 
had transpired before the termination of business, and a run ensued, which 
compelled them to close their doors. Their customers were mostly among 
the shopkeepers of the neighbourhood, and their total liabilities are believed 
not to exceed £130,000. The liquidation, it is feared, will prove unfavoura- 
ble—possibly not exceeding 10s. in the pound, the firm having sustained 
some large losses from advances on building speculations. Before the 
stoppage took place the London and County Bank were appealed to for 
assistance, but the balance-sheet rendered was such as to prevent compliance. 
That establishment, however, will open a branch in the locality, and will 
endeavour to mitigate the effect of Messrs. Davies’ stoppage by making ad- 
vances on the security of the dividends to which the creditors may appear 
entitled. Annexed is the circular issued by Messrs. Davies and Co, :— 


“187, Shoreditch, Oct. 26. 

“ Sir,—In consequence of the failure of a firm which is largely indebted 
to us, we are under the painful necessity of closing our banking-house. 

‘Under these circumstances we have applied to the London and County 
Bank, to lessen, as far as possible, the immediate inconvenience to our 
customers by making advances to them, which, as we have been this day 
informed, may be obtained on application at their banking-house, South 
Sea House, Threadneedle Street. 

“A meeting of our creditors will be held at the London Tavern in 
Bishopsgate Street, on Monday next, the 29th inst., at 12 for 1 o’clock pre- 
cisely, at which you are particularly requested to attend. 

“‘ We are, Sir, your very obedient servants, 
“ Ropert Davies & Co.” 


The firm were made bankrupts on the 27th, and the following circular 
from the London and County Bank shows that the directors will afford 
customers facilities, and open a branch inthe neighbourhood. The meeting 
of creditors, as proposed, consequently did not take place. 


‘London and County Bank, 
“Temporary Offices, South Sea House, 
** London, 27th October, 1860, E. C. 

“ Sir,—Messrs. Robert Davies & Co., bankers, of Shoreditch, having 
been compelled to suspend payment, and having applied to this bank to 
afford facilities to such of their customers as may desire it, I am authorized 
to acquaint you, that an advance of a sum equal to sevenshillings in the 
pound, on the balances due to the customers of Messrs. Davies and Oo., 
will be placed to the credit of such customer in account with this bank, as 
a temporary accommodation, pending the realization of the assets of Messrs. 
Davies & Co. The parties will, however, be required to give the security 
of their anticipated dividends for the advance, until it shall be repaid. 

“‘T am also desired to state that the directors of the London and County 
Bank intend to open a brarch of this bank in Shoreditch, with as little 
delay as possible. 

“Tam, Sir, 
“Your most obedient servant, 
“W. Mc Kewan, 
‘“* General Manager.” 
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INDIAN RAILWAYS. 


Tne capital authorised to be raised under the guarantee of the Government 
of India, for railways, steam flotilla, and Madras irrigation, is £38,173,300, 
and there has now been actually raised and paid by the companies 
£31,228,335, leaving £6,944,965 still to be raised. Only the sum of 
£632,376 has been raised in India ; all the rest has been from this country. 
Up to the end of 1859, the Indian Government had advanced for interest 
guaranteed to the companies £3,854,403, and they have since paid in 
England a further sum of £691,801; but against this must be set the 
amount received by the Government from the traffic of completed portions 
of the railways—an amount which had reached £562,000, so long ago as 
in June, 1859. The following table, made up to the 15th August last, 
shows the financial position of each company, the sum it has paid up, the 
sum which has been paid out and expended (partly estimated), the esti- 
mated balance due on account of each company, and the sum authorised, 
but not yet raised :— 
Authorised 
Paid up. Paid out. Balance. but —re 
raised. 

East India Railway ...£14,870,223 ... £13,725,570 ... £1,144,653 ... £629,777 
Eastern Bengal he 568,038 ... 449,017 ... 119,021 ... 431,962 
Calcutta and 8. East 197,240 ... 167,593 ... 29,647 ... 52,760 
Madras vee wwe 4,452,552 . 4,330,448 ... 122,104... 547,448 
Gt. Southern of India 289,220 . 280,620 .. 8,600 ... 300,780 
Gt. Indian Peninsula 6,115,759 ... 5,551,569 ... 564,190 ... 2,717,541 
Bombay, Baroda, &c. 2,004,711 ... 1,978,160 ... 26,551 ... 995,289 
Scinde ... eee coe ©6438 44,982 ... 1,136,626 ... 108,306 ... 
Punjab 704,956 ... 542,822 ... 162,134 


Indus Steam Flotilla 249,505 ... 192,250 .. 57,255 ... 
Madras Irrig. & Canal 531,199 .. 35,568 ... 495,631 ... 





Total ... £31,223,335  £28,390,243 £2,838,092  £6,944,965 
But it must not be supposed that the £38,173,300 authorised to be raised 
will complete these great works; some £15,000,000 more will be required, 
but this is all that has as yet been authorised. 


frotes of the Month. 


PostroNEMENT OF THE Hor Duty.—An influential meeting of the hop-planters 
of East Kent was held at Canterbury on the 20th October, to take measures for 
obtaining a postponement of the second moiety of the hop duty due next month. 
Mr. W. Carter, chairman of the East Kent Hop-planters’ Association, took the 
chair, and the meeting was addressed by Sir E, Deering, Mr. Knatchbull 
Hugessen, M.P., and other gentlemen. Resolutions in favour of the objects of 
the meeting were carried unanimously, and the following memorial to the Chan- 
cellor of the Exchequer was agreed upon:—“ The recent alteration in the 
amount of excise duty payable on hops and the ome of collecting it being 
in favour of the hop-planters, your memorialists had hoped that further solicita- 
tion for delay in the payment would have been unnecessary ; but it has pleased 
Providence to visit them this year with an almost total blight in their planta- 
tions, coupled with an unusually late and unfavourable harvest, which will 
prevent much of the corn crop from being brought to market until the spring of 
the year, and your memorialists beg to assure you that unless some very 
material relief can be afforded, many planters must succumb to this over- 
whelming calamity, and their families cast upon the world. Your memorialists 
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think it right to state that the very heavy growth of hops of the last four years 
have not, upon the average, been attended with remuneration to the great bulk 
of East Kent planters, and that the blight of the present year will entail upon 
them a loss of from £15 to £20 per acre. Your memorialists, therefore, beg 
most respectfully to submit for your consideration their application for a post- 

onement of the second instalment of duty upon the growth of 1859, payable in 
ener next, for one year, bond being given for the amount, to carry interest 
at the rate of 34 per cent. per annum. Your memorialists beg further to state 
that this arrangement would not only give the relief so much needed, but would 
enable the planters to meet the payments of this year’s duty of 14 per cent. 
promptly in March, 1861.” 


Bank or Vicrorta.—The half-yearly dividend at the rate of 10 per cent. per 
annum recently declared on the stock of the Bank of Victoria is now payable. 


Tue Stave Dues.—The Hamburger Nachrichten publishes the following re- 
specting the settlement of the Stade Dues :—‘* It will be remembered that 
England proposed the abolishment of the Stade Dues at an indemnification of 
$3,000,000, of which England was to pay $1,000,000, Hamburg $1,000,000, and 
the other States to contribute the remainder. As Hamburg ships seldom paid 
the Stade Dues, Hanover thought at first that Hamburg would decline the pro- 
posal, and hoped to obtain better conditions from England. Hamburg, however, 
justly considered that the abolition of the dues would be greatly in the interést 
of the port of Hamburg, and accepted the proposal. Hanover was then obliged 
to accede. The other States are now called upon to express themselves. Hol- 
land is said already to have given her consent.” 


Our Forricn anp CorontaL Trape.—It is interesting to glance back 10 
pe and mark the immense expansion of our commercial transactions with 
oreign States during the past decade. The advance made as regards the exports 
of British and Irish produce is shown by the following table :— 


Year. Exports. | Year. Exports. 
1850 : we £51,938,944 | 1855. .. £69,135,210 
1851 ee +» 54,099,888 | 1856 ° eee vee 82,526,509 
1852 . eee ee = 57,792,581 | 1857 *e ° eee 84,911,419 
1853 oe . --- 65,601,057 | 1858 * ee eee 76,386,299 
1854 vee eee --- 63,332,528 | 1859 ose see eee 84,315,381 
The exports of British and Irish produce to the Colonies have made a still 
greater proportionate advance :— 
Year. Exports. | Year, Exports. 
1850 ove ooo «-» £19,428,891 | 1855 ° wee = £26,552,875 
1851 eee a -- 20,398,834 | 1856 ose ee ee 33,300,439 
1852 eee eee ee» 20,284,273 | 1857 aon oes eee 37,154,688 
1853 eee eee «-- 33,332,724 | 1858 ses ove eee 40,222,457 
1854 eve eee .-- 33,852,198 | 1859 46,125,046 


These returns—which do not include, it should be observed, the considerable 
are foreign and colonial produce and manufactures (£23,174,023 in 1859)— 
exhibit an increase in the foreign trade of 62 per cent., and in the colonial trade 
of 137 per cent. This advantage has been apportioned as follows :—Russia, 180 
er cent. ; Sweden and Norway, 187 per cent.; Denmark, 59 per cent. ; Danish 
est Indies, 10 per cent. ; Prussia, 252 per cent. ; Hanover, 325 per cent. ; Hanse 
Towns, 36 per cent.; Holland, 52 per cent. ; Java and Sumatra, 111 per cent. ; 
Belgium, 30 per cent.; France, 98 per cent.; Algeria and French possessions 
in Africa and India, 71 per cent.; Rategel, 26 per cent.; the Azores and Ma- 
deira, 2 per cent.; Spain and the Balearic Isles, 125 per cent. ; Cuba, 80 per 
cent.; Spanish Colonies (Canary Isles, Fernando Po, Porto Rico, and the 
Philippines), 220 per cent.; Sardinia, 82 per cent.; Austria, 30 per cent.; 
Tuscany, 4 per cent. ; the Papal States, 15 per cent.; the Two Sicilies, 13 per 
cent.; Greece, 29 per cent.; Turkey, 49 per cent.; Syria and Palestine, 123 per 
cent.; Egypt, 239 per cent.; Morocco, 209 per cent.; the United States and 
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California, 57 per cent.; Mexico, 32 per cent, ; New Granada, 130 per cent.; 
Venezuela, 5 per cent. ; Brazil, 45 percent.; Uruguay, 1,053 per cent. ; Buenos 
Ayres, 13 per cent.; Chili, 27 per cent. ; Peru, 1} per cent. ; China (exclusive 
ot the colony of Hongkong), 159 per cent.; Western Coast of Africa, 60 per 
cent. ; and other foreign countries not particularly designated, 359 per cent. 
The colonies have advanced as follows :—Channel Islands, 20 per cent.; Gibral- 
tar, 84 per cent.; Malta, 98 per cent.; Ionian Islands, 86 per cent.; British 
America, 11 per cent. ; West Indies and Guiana, 6 per cent. ; Australia, 331 per 
cent.; Hongkong, 221 percent. ; the East Indies, 174 per cent. ; Singapore, 153 
per cent.; Ceylon, 206 per cent.; the Mauritius, 54 per cent.; Cape of Good 
Hope and Natal, 143 per cent. ; Sierra Leone, 293 per cent.; and “ other posses- 
sions,” 273 percent. The only cases in which a decrease has occurred, are,— 
Wallachia and Moldavia, 62 per cent. ; Central America, 11 per cent.; Hayti, 31 
per cent. ; Ecuador, 34 per cent. ; Honduras, 38 per cent. ; and settlements on the 
Gold Coast and River Gambia, 17 per cent. 








BANK MOVEMENTS. 


At the Bank of England, the Court of Directors recently ordered a gratuity 
of ten per cent. on the salaries of all the clerks who have been in the estab- 
lishment more than two years, They likewise ordered a gratuity of £1,000 
each to Mr. Gray and Mr. Marshall, the chief accountant and chief cashier, 
with a complimentary acknowledgment on their having respectively completed 
fifty years of service. 

A special meeting of the proprietors of the London Joint-Stock Bank was 
held at the offices, Princes Street, Mansion House, on the 18th of October, for 
the purpose of electing a director in the room of Mr. William Ormsby Gore: 
Mr. H. Lee in the chair. The Chairman said that as Mr. George Pollard, a 
duly qualified proprietor, had offered himself as a candidate to fill the vacancy 
at the board, it became his duty to ae that gentleman’s name before the pro- 
prietors, and as Mr. Pollard was the only proprietor who had intimated his 
intention of soliciting their suffrages, he (the Chairman) would now beg leave 
to propose that he be elected a director ofthe bank. Mr. William Bird seconded 
the motion. The Chairman having called for a show of hands, formally an- 
nounced that Mr. Pollard was unanimously elected a director, in the room of 
Mr. William Ormsby Gore. Mr. Pollard returned thanks for his election, and 
said that the fact of the vote being an unanimous one was in the highest degree 
satisfactory to him. He had laboured for the last quarter of a century to pro- 
mote the welfare of the bank, and although he might not be able to do as much 
in the future as he had done in the past, he could assure them that he should 
ever maintain the same zeal and anxiety in their cause. 

Mr. Abraham John Robarts, eldest son of the late Mr. A. G. Robarts, 
has been admitted a partner in the banking-house of Robarts, Lubbock and Co, 








BANKING OBITUARY. 


On the 8th October, at Bordeaux, Mr. Carey Seymour Knyvett, of the firm of 
Messrs. C. Hopkinson and Co., of Regent Street. 

On the 21st July, at Sydney, N.S. W.,Francis,son of Mr. Matthew Marshall, 
of the Bank of England, aged 36. 

On the 14th October, at Kilburn, in the 70th year of his age, Mr. John 
Mitchell, late of Greenwich, for 46 years with Messrs. Barclay, Triton and Co., 

On the 11th October, at his residence, Brecknock Crescent, Mr. J. Shaw, in 
the 80th year of his age ; upwards of 50 years with Messrs. Goslings and Sharpe, 
of Fleet Street. 
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MONTHLY CHRONOLOGY. 


September 27.—Suspension of Messrs. Henry Brooks & Co., Hampstead Road, 
veneer merchants and pianoforte action manufacturers, with liabilities amount- 
ing to £37,000. It was subsequently agreed to accept a composition of 15s. in 
the pound, payable by instalments. 

29.—Failure of Mr. Alexander Allan, of the Corn Exchange and Great 
Northern Wharf, King’s Cross, miller and corn dealer. Liabilities about £20,000. 
The creditors agreed to accept 10s. in the pound, payable by instalments. 

29.—Suspension of Messrs. Samuel Harris & Co., of Leicester, boot and shoe 
manufacturers. 

October 1.—Stoppage of Messrs. Sofiano & Co., Manchester, Greek merchants, 
with liabilities due to English creditors of £60,000. 

3.—Failure of Messrs. Damareille, Simon & Co., leather merchants, London. 
Debts extending to about £20,000. 

14,—Suspension of Mr. Michael Schonfield, stuff merchant, of Bradford, with 
liabilities reaching to about £14,000. 

15.—Suspension of Mr. J. Hartley, Calvarley, near Leeds, manufacturer, with 
debts to about £12,000. 

15.—Mr. Laing, financial secretary to the Treasury, appointed to succeed the 
late Mr. James Wilson, at the Council Board, Calcutta. 

16.—Advices received from Sydney, of the suspension of Messrs, Furlong & 
Kennedy, millers. 

Mr. H. A. Cobb, storekeeper, and 

Mr. A. Chandler, storekeeper: the liabilities in each case reaching about 
£15,000. 

24.—Advices received from Rio de Janeiro, of the suspension of Messrs. 
Carruetta & Co., in the flour trade, with £190,000 liabilities, and 

Of Mr. A. de Castro, also in the flour trade, with £112,000 liabilities. 

24.—Meeting at Warsaw, between the Emperor of Russia, the Emperor of 
Austria, and the Prince Regent of Prussia, when it was decided upon recom- 
es a general congress of the European Powers to deliberate on the affairs 
of Italy. 

26.—Suspension of Messrs. R. Davies & Co., High Street, Shoreditch, bankers. 





MERCANTILE SUSPENSIONS. 


Durine the month of October the following suspensions were announced :— 
Sept.—Messrs, H. Brooks and Co., London, veneer merchants and 
pianoforte action manufacturers. 
Mr. Alex. Allan, London, miller and corn dealer. 
Messrs. Samuel Harris and Co., Leicester, boot and shoe 
manufacturers. 
Oct.—Messrs. Sofiano and Co., Manchester, Greek merchants. 
Messrs. Damareille, Simon, and Co., London, leather merchants. 
Mr. Michael Schonfield, Bradford, stuff merchant. 
Mr. J. Hartley, Calvarley, near Leeds, manufacturer, 
Messrs. Furlong and Kennedy, Sydney, millers, 
Mr. H. A. Cobb, Sydney, store-keeper. 
Mr. A. Chandler, Sydney, store-keeper. 
Messrs. Carruetta and Co., Rio de Janeiro, flour trade. 
Mr. A. de Castro, Rio de Janeiro, flour trade. 
Messrs. R. Davies and Co., London, bankers. 
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Fenn’s Compendium of the Funds, English and Foreign, and Railway Shares ; 
seventh edition: revised and corrected by P.L.Stumonps, F.R.G.S. & 
F.S.8. Effingham Wilson, Royal Exchange. 


Tue new edition of this book is a great improvement on the former issue, 
the present editor having confined himself to supplying information and 
statistics instead of controversial theories on the National Debt. If there 
be an error in this respect it is on the right side, for the most copious details 
are furnished with regard to even the small West India relief loans, which 
show the care that he has bestowed upon the volume. Perhaps a little of 
this might have been condensed with advantage, but still the knowledge 
that such facts can always be consulted at a short notice, will be of use to 
all parties engaged in financial transactions. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OCTOBER, 1860. 


In the course of the month just concluded some anxiety has been occa- 
sioned by the temporary pressure for discount and the heavy drain of 
bullion for continental purposes. It was found that as much as £1,000,000 
was taken in the course of three or four days to meet the demand of the 
Comptoir d’Escompte for transmitting silver to Shanghai and Hong Kong 
for the French branch about to be established there, and for payment of 
grain purchased in Spain. Owing to these operations the rate for first- 


class bills of short date at one moment went to 4} and 44 per cent., and 
through the enquiry apparent it was thought the Bank directors would have 
been necessitated to carry the terms up to at least 44 to 5, Although the divi- 
dends came into payment they created no sensible effect, because after 
these exports terminated others took place, their destination being Egypt. 
During the period of apprehension the public over-provided themselves, 
and therefore when it was discovered that the Bank directors did not 
deem it requisite to enhance the rate, the resources were brought into 
play, and short-dated first-class paper then was negotiated at 3 and Z. 
Again the bullion demand is springing into activity, and it is asserted 
that orders for purchase to a large extent have been further opened on behalf 
of the French authorities; and if these shall be large the Bank directors 
will be compelled forthwith to act. The natural effect is to tighten the 
value of accommodation, and this is already becoming perceptible now the 
operators are impressed with the belief that the minimum rate must be 
sooner or later advanced. In Paris, Brussels, Berlin and Amsterdam, 
the quotation for discount remains 3 per cent. ; at Frankfort it is 24 per 
cent.; and at Hamburg 2 per cent. Of course the terms at Vienna are 
exceptional where they average as high as 6 per cent. 

The range in the funds has been about 1 per cent., with a moderate 
amount of business; but the prices are again scarcely so firm through the 
complication of foreign politics and the withdrawals of gold. Specula- 
tive operations have been particularly restricted, and exchanges of securi- 
ties have also weakened the firmness of this market. Consols would be 
higher but for the introduction of debentures, &c., which pay a larger rate 
of interest. Exchequer bills are going out of fashion, and with money at 
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33 and 4 per cent. they command only a slight premium, Foreign stocks 
have fluctuated to some extent. Mexican has been purchased and advanced 
about a half per cent., but has since gone back. Turkish was at one 
period very depressed owing to the advices of the embarrassed state of the 
Ottoman Government, and the sales by the Greeks—a recovery has now 
occurred, but not to the full extent of the previous fall. Spanish has been 
steady and Sardinian has improved; the business in both descriptions 
having been more extensive. Other classes have presented little change. 

The railway market was good at the commencement of the month with a 
brisk business, the dealings showing that the speculators possessed confi- 
dence. Midland, Lancashire and Yorkshire, South Eastern and New 
Midland advanced, but the return of unfavourable weather diminished 
traffic receipts and the export of bullion have produced a reaction which has 
since been felt throughout the department. Lombardo-Venetian have 
been better ; Grand Trunk of Canada have dropped, and American railway 
shares are not so buoyant as they were. 

Joint-stock bank shares are maintained with remarkable firmness. Lon- 
don and Westminster, London and County and Oriental have advanced, the 
latter on the satisfactory dividend of 14 per cent. just declared. Union 
Bank of London are again gradually coming into demand at 25}. 

. The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on Price on 
Sep. 29th, Highest. Lowest. Oct. 29. 


Eneuisu Funps. ——-- — 
io la“ ll kl 93} 924 |927t093 
Exchequer bills... nar vee par. 5/ pm.| 2/ dis. |2/ dis. to 





Foreien Stocks. 
Brazilian... on =e a 983 973 
Buenos Ayres ooo eee . 95 . 944 
Chilian, 6 per cent. 102 101 
Dutch, 2} per cent. 643 644 
Mexican... as ee 223 21% 
Peruvian, 43 percent. ... coe 944 943 
Russian... ‘7 sen aes 105 104 
Spanish... ove . 49} 483 
Turkish, 6 per cent. ia 743 694. 

Ditto, 4 per cent. a a 102 1013 


Rartway SHARES. 
Brighton... <a aa 1143 110} 
Caledonian ... waa sii 91 
Eastern Counties ... ‘ai ; 525 
Great Northern ... ere ° 1134 
Great Western ae aca a j 724 
Lancashire and Yorkshire... - 1145 
London and North Wester ee 1004 
Midland... ae sae a ‘ 1284 
North Staffordshire ane P : 4: 13% 
South Eastern ina a per 3 33 834 
South Western cats si a 92 
York, Newcastle, and Berwick ... 1013 
York and North Midland ... as 872 
East Indian... nae ae aaa 99} 
Northern of France ‘ii pas 38 
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THE GRAIN TRADE. 


In the latter end of September and the early part of October, the value of 
grain generally declined; but subsequently, in consequence of the return of 
rough weather, which has been unfavourable to all field work, dry corn has 
again rather advanced in price, and the demand for foreign wheat has 
continued on an extensive scale, the new English, for the most part, being 
only fit to work off in small quantities with the old. Good wheat has been 
rising moderately throughout the country, chiefly in consequence of the 
large consumptive demand; and the same remarks equally apply to the 
continent, there being scarcely a large shipping port in Europe which does 
not note some slight advance. Down to the present time the supplies have 
been short of what was expected, but as it is known that there are very 
large shipments to come forward, somewhat easier prices may be looked 
for. The average price of wheat is now about 18s. 6d. per quarter higher 
than at the corresponding period last year. Barley continues in good 
demand at rather advanced quotations. Oats and beans remain very firm. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
860. s d. Be 


1860. 8. q L s. @ 
Sept. 22........ 53,655 .. 58 3 ww. 60 9 .. 1 ‘ 43 


2 


» 29 69,448 .. 5611 .. 60 4 ... 1 -. 42 10 
Oct. 6......... 71,701 .. 53 3 .. 60 0 .. 1 oe 42 6 
20 1B. eevee 75,592 .. 61 1 ... 60 1 .. 1 oe 42 3 
The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. 


Qrs. rs. 
Sixty-one weeks ended 12th Sept. ... 3,617,346 5,670,009 
Four weeks ended 10th Oct. eco 6Ccee «|S O60,955 298,628 938,883 





4,257,601 5,968,637 10,226,238 
And the weekly averages have been :— 


Sixty-one weeks ended 12th Sept. ... 59,000 93,000 152,000 
Four weeks ended 10th Oct. «es eee 160,000 74,000 234,000 








More ... 101,000 Less 19,000 More 82,000 


: THE STATE OF TRADE. 
Business in the manufacturing districts is rather languid through the 
recent failures and the indisposition of most parties engaged in these de- 
partments to extend their operations. Considering the dullness of the 
season and the little expectation of briskness pending the remainder of 
the year, prices have nevertheless on the whole been well supported. 











NOTICES TO CORRESPONDENTS. 

A communication or two stands over to be dealt with next month. Letters, reports, 
&c., connected with banking and financial questions receive immediate attention, but they 
should be forwarded as early as possible, addressed to the Editor of the Bankers’ 
Magazine, No. 8, Birchin Lane. Orders for publication and remittances as usual to 
Messrs. Groombridge and Sons, Paternoster Row. 

GenerAL ManaGer.—The bank was in difficulties in the year named, but has since 
recovered, and is still making progress. 

DerenpeR.—In the case put the shareholders are entitled to every information, and a 
reasonable request would no doubt be successful. 

GUARANTEE.—The suggestion shall be attended to. It has not before been made. 

A SHAREHOLDER.—The dividend of the Oriental Bank is 25s. per share, and 10s. bonus, 
or at the rate of 14 percent. The directors have arranged a friendly suit with the India 
authorities, to settle the vexed question of the double income-tax on Indian securities. 





